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LESSONS IN BANKING: GERMANY AND THE UNITED STATES. 


LTHOUGH the methods of foreign banking differ 
in many respects from our own, lessons may 
occasionally be learned from their arrangements, 

; as well as from their troubles, which it is well for 
us to take to heart. It is a serious trouble—the break-up of 

a bank which long had stood high in Germany—that calls for 

our attention at the present moment. The failure of the 

Leipziger Bank is one of the numerous instances in which 

banks have gone astray through unadvisable advances to one 

untrustworthy industrial concern. The reputation of the bank, 
which had been established in 1839, once stood so high, that 
it is reported of Herr Schie, a well-known banker in Dresden, 
that he directed by his will that the whole of his property 
should be invested in the Leipziger Bank. The interest, 
according to the statement of the Zzmes correspondent in 

Berlin, was to be divided among the members of his family, 

and on their death was to be paid to the Jewish community 

for distribution among the poor. The head of the com- 

munity, being probably aware of the manner in which the 

bank was being mismanaged, twice appears to have asked 
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leave to remove the money from the bank, but his request 
was refused by the Saxon Ministry. The City of Leipzig is 
also very severely affected by the failure. Large sums of 
money which had been given to the city for public purposes 
had been deposited in the bank. These incidents show the 
high standing which the Leipziger Bank once held. The 
story of its failure is similar to that of other institutions, the 
collapse of which has coincided with the present industrial 
depression in Germany, or similar circumstances. 


The bank had become identified to an almost incredible 
extent with a concern which dried malt residuum, the Treber- 
Trocknung Company at Cassel, its advances to which had 
reached the amount of £4,350,000. The bank had recently 
raised its share capital to 42,400,000; it had likewise a 
reserve fund of £850,000; but it had advanced about 
41,150,000 more than its own total resources to the company 
in question, and it collapsed in consequence. The fate of 
the Leipziger Bank had been for some time anticipated at 
Berlin. When its state became known there was a consulta- 
tion among the leading financiers as to whether it would be 
possible to render assistance, but the hopelessness of the 
bank’s position rendered this impossible. The only thing 
that was possible, was to endeavour to assist those persons 
and companies which were thrown into difficulties in con- 
sequence of the failure. Conferences were accordingly held 
at Leipzig by representatives of the Leipziger Bank, the 
Reichsbank, the Sachsichse Bank, and other institutions, to 
discuss means for meeting the most urgent obligations of 
the firm. 

Although these banks could not see their way to prevent 
the collapse, they did their best to cope with the emergency, 
and in particular to further the interests of former customers 
of the Leipziger Bank; they discounted within reasonable 
limits the bills of those customers of the fallen bank who 
required this assistance. The Reichsbank had at the time a 
reserve of about 450,000,000 in coin and bullion, an increase 
of nearly six millions on the amount held at the corresponding 
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date last year, and was thus ina position to adopt a policy 
which would help many to tide over a period of temporary 
but serious embarrassment. The trouble spread far and wide. 
Many shopkeepers in Saxony and in Central Germany 
suffered in consequence of the collapse of the bank. Besides 
the Malt Residuum Drying Company at Cassel, the mismanage- 
ment of which was the original cause of the disaster, a large 
flannel manufacturing company in Saxony, and a considerable 
pottery company in Leipzig, were stated among others to 
have gone into liquidation. There have been also many 
stories of greater sorrows—of those who, driven to despair 
by their losses, have committed suicide. The collapse of the 
Leipziger Bank has indeed been a very serious calamity, 
and it speaks well for the general solidity of banking in 
Germany that the trouble has not spread further. 

Within a few days the general uneasiness caused by the 
failure of the Leipziger Bank had almost passed away from 
the London market. We have recalled its history in the hope 
that some of its teachings may not be forgotten. 

We are far from believing that any similar instance of 
injudicious advances to one industrial company on so large a 
scale could be found in connection with English banking, but 
one lesson we may learn from this catastrophe is the close 
connection between the financial operations of one large 
country of Europe and of all other civilised countries. Beyond 
a very small circle in England it is probable that the name of 
the German bank which has failed was hardly known to any 
one in the City ; yet for a day or two its failure caused con- 
siderable anxiety, and it is probable that if the other large 
banks of Germany had not lent the most prompt and effectual 
assistance in the manner we have described, the trouble would 
have been far greater. 

The next lesson is the importance of examination of the 
affairs of banks by competent authorities. Had the audit of 
the Leipziger Bank been effective, it would appear hardly 
possible that so reckless and disastrous a system of trading 
could possibly have been allowed. And here, again, we may 

10° 
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quote an example of the advantage of a good system of 
examination of bank accounts and of audit from another 
country than our own—from the last report of the Comptroller 
of the Currency of the United States. We quote from this 
report, both because it is an official publication, and hence 
does not give the opinions of individuals, but of a recognised 
authority, and also because there is nothing at all similar to it in 
this country. The reports of our own auditors are as a rule 
private. In the United States, the general results are noted 
in the annual report of the Comptroller. He observes, “ It is, 
of course, improper, for obvious reasons, for the Comptroller to 
point out the specific cases where, through the instrumentality 
of the examiners and their notification to directors of 
dangerous practices on the part of active bank officers, 
institutions have been protected from grave danger of 
insolvency.” Recently a system of special examinations has 
been tried with advantageous results in marked instances. 
Special expert examiners have been employed throughout 
the country, and an effort has been made through them to 
supervise better the work of local examiners, as well as to add 
through them to the information of the Comptroller as to the 
condition of the National Banks. There has been an 
extended exchange of examiners among the banks. There 
are some difficulties in doing this, owing to the fact that the 
services of a local examiner who has a more exact knowledge 
of local credit cannot always be utilised for other places. 

The report continues: “In connection with the efforts of 
the Comptroller to determine the safety of loans, examiners 
have been requested to keep a convenient and uniform 
tabulation of approximate lines of larger credits extended by 
the banks for his reference.” 

These remarks show that the system of investigation in 
the United States goes far beyond a superficial audit. The 
Comptroller collected a great deal of information besides ; 
he has instituted an investigation as to the number of loans 
and deposit accounts, the interest received on loans and paid 
on deposits, and the amount of loans and deposits not only 
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of the National Banks, but of the savings banks, the State 
and private banks, and the loan and trust companies of the 
United States. He is careful to note that compliance with 
this request for information of the nature asked for was a 
matter entirely optional with the banks. He expresses in 
his report his appreciation of the courtesy of the institutions 
whose labour voluntarily performed has enabled him to 
present to the public the information which we are about 
to quote. We, on our part, having some knowledge of 
the extreme difficulty of obtaining answers from English 
Banks on points which are of public interest, and which are 
nothing like so searching or private in their nature as the 
information sought for and obtained by the Comptroller of 
the Currency of the United States, should be only too thankful 
if a similar spirit of willingness to give information existed in 
this country. To make the matter entirely clear, we will 
reprint here a copy of the form sent out by the Comptroller in 
order to obtain the information he required. 


Charter Novices . 


THE COMPTROLLER OF THE CURRENCY, 
Washington, D C. 

Sir,—In compliance with your request of June 30, I give herewith the 
data desired with respect to the number of depositors in and number of 
borrowers from this the ai Bank, » together 
with the amount of deposits, loans, and the average rates of interest paid and 
received, as shown by the books on the dates indicated. 
































Individual pe mw ee certifi Loans and discounts, including overdrafts, 
Average | Average 
Amount of 
Amount of rate per | Fate per 
D Number of | deposits cent. of ape , ns oun. of 
ates. depositors. (omit interest a (omit interest 
cents.) } — on ’ cents.) received 
eposits. " on loans, 
smegma . meen 
July 12, 1889 _ _ ~— — _ — 
July 18, 1894 — —_ ~~ toe — — 
June 30, 1899 _ — — — - — 
Population of this place at date of latest census, .......... , 
bas , Cashier, 
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The Comptroller observes that, in considering the deduc- 
tions to be drawn from the figures which follow, it must be 
remembered that allowance should be made for those institu- 
tions or corp>rations who use more than one bank for both 
borrowing and depositing. It is not possible to obtain exact 
information upon this subject either in England or in the 
United States. Unquestionably, some borrowers and deposi- 
tors have been counted twice, or even oftener, as more banks 
than one may have included the same person as a borrower 
or depositor in making their returns to the Comptroller. The 
same thing would of course occur in England if a similar 
investigation were made here. In older times, as a rule, if a 
person did business with more banks than one, it was not 
considered quite the right thing. The more rigid require- 
ment of security for every advance, which is now the case, 
renders this rule no longer of so much importance. At the 
same time, there are few customers to whom a bank can make 
a large advance while knowing that he may be obtaining 
similar, or perhaps larger, loans elsewhere with absolutely the 
same satisfaction of mind as when they know that the whole 
advance which has been made stands in their own ledger, as 
this enables them to judge with accuracy what the borrower’s 
position really is. With regard to deposits the matter is 
different. It may be convenient to an individual to keep 
credit accounts with more banks than one. The number 
of individual depositors and borrowers can hence only be 
approximately stated. 

Answers were received from about two-thirds of the banks 
composing the national system. The number of the other 
banks, the savings banks, the State and private banks, and the 
loan and trust companies, which answer to the Comptroller’s 
enquiries, was not so large as of the National Banks, but it was 
considered that a sufficient number sent replies to enable 
the Comptroller to make a fair estimate of the position of 
the whole. He states as to this: “ For the reason that the 
proportion of banks other than national responding to the 
Comptroller’s inquiries is not so large as in the case of the 
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National Banks, the same degree of accuracy cannot be 
claimed for the estimate relating to other banks as for those 
relating to the national system; yet so large a number of 
these banks have reported, that the estimate based upon their 
returns are considered to be of value.” 

It should be explained, for the information of the English 
reader, that the official connection between the Comptroller of 
the Currency and the National Banks is much closer than that 
between him and the other banks of the United States. The 
laws of the different States which compose the American 
Republic differ very greatly among themselves as to the 
arrangements under which State banks may be established. 
It has been the constant effort of the Comptroller and his 
predecessors to establish with the officers of the different 
State banking systems the relations which would be most 
conducive to mutual exchange of information and co-opera- 
tion in bank supervision as circumstances require. He has 
succeeded in obtaining a vast amount of useful information. 
The general totals which follow indicate the great banking 
and financial strength of the country. They show— 


First.—That the number of individual depositors in the 
banks of the United States is constantly increasing, as 
indicated by the regular increase in the number of deposit 
accounts of the different systems estimated as follows :— 




















Number of Estimated number 
Date, Banks, etc. Banks of Depositors’ 

Reporting. Accounts, 
July 12, 1889 | National Banks . ‘ . ‘ “ 3,239 1,650,044 
July 18, 1894 Do. do . é ° ° . 3:770 2,071,360 
June 30, 1899 Do. do. . ° ° ° ° 3,583 2,744,459 
July 12, 1889 | Savings Banks . ° ‘ ° ; 849 3,811,059 
July 18, 1894 Do. do. a . ° ° > 1,024 4,818,247 
June 30, 1899 Do. do. ° . ° ° ° 942 5,207,653 
July 12, 1889 State and Private Banks ° ° ° 2,995 1,071,267 
July 18, 1894 Do. do. ° . ° 4,490 1,699,958 
June 30, 1899 Do. do. ‘ ° ‘ 4947 2,838,326 
July 12, 1889 | Loan and Trust Companies . , ‘ 120 177,601 
July 18, 1894 Do. do. ‘ ° ‘ 224 404,201 
June 30, 1899 Do. do. . ° ‘ 260 642,198 
July 12, 1889 | Total all Banks reporting . ‘ ‘a 7,203 6,709,971 
July 18, 1894 Do. do. ‘ ie : 9,508 8,993,766 
June 30, 1899 Do. do. . ° ° 9,732 11,432,636 














140 LESSONS IN BANKING: GERMANY AND THE UNITED STATES. 


Estimated grand total for the year 1899, based upon 
banks reporting as above, and statistics as to non-reporting 
banks, obtained from tax returns to the Commissioner of 
Internal Revenue: Number of banks, 12,804; depositors’ 
accounts, 13,153,874. It will be observed that, according 
to our English ideas, the number of depositors in each bank 
is distinctly small—it is not much more than 1,000 depositors 
at each bank. 


Second.—That there is a demand from borrowers for the 
use of the greater proportion of the deposits of banks, and 
while the number of individual borrowers is increasing, the 
depositors greatly outnumber the borrowers, and the increase 
in the number of borrowers is much less than the increase in 
the number of depositors, as indicated by the rate of increase 
in the number of loans estimated as follows :—- 

















Date. Banks, etc. Bans a; aged 

eporting. 
July 12, 1889 | National Banks . ° . ° , 3,239 1,106,377 
July 18, 1864 Do. ao. .« ‘ ; ‘ , 3,770 1,332,722 
June 30, 1899 Do. do. . ; . : : 3,583 1,550,034 
July 12, 1889 Savings Banks . R , ; ‘ 849 223,769 
July 18, 1894 Do. do. ° ° > . 1,024 301,685 
June 30, 1899 Do. do. ° 2 2 . . 942 357,733 
July 12, 1889 | State and Private Banks. . ; 2,995 804,725 
July 18, 1894 Do. do. ‘ , ‘ 4,490 1,281,085 
June 30, 1899 Do. do. . , . 4,947 1,905,566 
July 12, 1889 | Loan and Trust Companies . ; : 120 53,670 
July 18, 1894 Do. do. ‘ ‘ : 224 75,202 
June 30, 1899 Do. do. , . . 260 98,331 
July 12,1889 | Total all Banks reporting . : ° 7,203 2,188,541 
July 18, 1894 Do. do. : . . 9,508 2,990,694 
June 30, 1899 Do. do. ‘ . ° 9,732 3,911,664 





Estimated grand total for the year 1899, based upon 
banks reporting as above, and statistics as to non-reporting 
banks, obtained from tax returns to the Commissioner of 
Internal Revenue: Number of banks, 12,804; number of 
loans, 5,067,252. 


Third.—That the growth of the banking systems is being 
characterized by a gradually lessening rate of interest charged 
on loans, the average rates being estimated as follow :— 
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Average rate Average rate 
Date. Banks, etc. ie Date. Banks, etc, pt ed 
loans, loans, 
% | % 
July 12, 1889 | National Banks . 6 July 12, 1889 | State and Private 7°6 
Banks. 
July 18,1894 | Do. . ‘ : 58 July 18, 1894 | Do. . 72 
June 30,1899 | Do. . . ‘ 53 June 30,1899 | Do. . - ‘ 67 
July 12, 1889 | Savings Banks . 5-2 July 12, 1889 | Loan and Trust 49 
Companies. 
July 18, 1894 | Do. . ‘ ‘ 5-2 July 18,1894 | Do. . ° 50 
June 30,1899 | Do. . . ‘ 49 | June 30, 1899 | Do. 46 




















Fourth.—That a vradually lessening rate of interest is 
being paid upon deposits, the average estimated rates, where 
paid, being as follow :— 








Average rate Average rate 
Date, Banks, etc. of a Date, Banks, etc. of a 
jeposits. posits. 
. wo % 
July 12, 1889 | National Banks . 3°6 July 12, 1889 | State and Private 40 
Banks. 
July 18, 1894 | Do. . ° ‘ 3°5 July 18, 1894 | Do. 3-9 
June 30, 1899 | Do. . ° ° 2°9 June 30,1899 | Do. . ‘ , 3-4 
July 12, 1889 | Savings Banks . 40 July 12, 1889 | Loan and Trust 3°6 
Companies. 
July 18,1894 | Do. . ‘ . 3°7 July 18,1894 | Do. . : 3°4 
June 30,1899 | Do. . ° ° 3°4 June 30, 1899 | Do. 31 























Fifth.—That, considering the larger clientage of national 
and savings banks, the average deposit of the individual or 
corporation is slowly increasing, as evidenced by the estimated 








average deposit account, as follows :— 
Date. * Banks, etc, Average Deposit 
‘ Account, 
July 12, 1889 | National Banks £174 
July 18, 1894 Do. do. 162 
June 30, 1899 Do. do. 184 
July 12, 1889 | Savings Banks 76 
July 18, 1894 Do. do. 74 
June 30, 1899 Do. do. ‘ : 82 
July 12, 1889 | State and Private Banks . 110 
July 18, 1894 Do. do. 85 
June 30, 1899 Do. do. 86 
July 12, 1889 | Loan and Trust Companies 337 
July 18, 1894 Do. do. . 232 
June 30, 1899 Do. do. 260 














* Amounts converted as $5 = £1, throughout this statement. 
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Sixth.—That the average size of the loans, of all classes 
of banks considered, has not varied much in the last decade, 
the estimates being as follow :— 











Date, | Banks, etc. oer . aa 
July 12, 1889 | National Banks ; . . : , . ° : £322 
July 18, 1894 | Do. do. ° ; ° : , ° , ; 292 
June 30, 1899 | Do. do. , . . ° . ° ‘ ° 324 
July 12, 1889 | Savings Banks : . ‘ ‘ , ‘ . . 720 
July 18, 1894 | Do. do. , i . ; ‘ . : . 680 
June 30, 1899 Do. do. ; ° , . ‘ ‘ ; ° 614 
July 12, 1889 | State and Private Banks ie = ; : 149 
July 18, 1894 | Do. do. : ‘ > : ‘ ‘ : 115 
June 30, 1899 Do. do. . . ° . ‘ ° . 100 
July 12, 1889 | Loan and Trust Companies. . ‘ . . ° 1,086 
July 18, 1894 | Do. do. ° ° . . , : ° 996 
June 30, 1899 | Do. do. . ° ° . ‘ . ‘ 1,220 





Seventh.—That the growth in the aggregate of individual 
deposits has been as follows :— 





Number of r 
Date. Banks, etc. Banks Total Deposits, 
Reporting. 
July 12, 1889 | National Banks . . ° . ° 3,239 £288,428,000 
July 18, 1894 Do. do . , ‘ . . 3:770 335,560,000 
June 30, 1899 Do. do . , . . . 3583 504,432,000 
July 12,1889 | Savings Banks. . . . ‘ 849 288,878,000 
July 18, 1894 Do. do. ‘ ° . . ° 1,024 355,587,000 
June 30, 1899 Do. do. ° ° ° . . 942 436,401,000 
July 12, 1889 | State and Private Banks . . ‘ 2,995 118,054,000 
July 18, 1894 Do. do. ° . i 4,490 144,836,000 
June 30, 1899 Do. do. . ‘ 5 4,947 245,799,000 
July 12, 1889 | Loan and Trust Companies . ; . 120 59,923,000 
July 18, 1894 Do. do. . ° ° 224 94,260,000 
June 30, 1899 Do. do. . ° . 260 167,100,000 
July 12, 1889 Total all Banks reporting . ‘. . 7,203 755,282,000 
July 18, 1894 Do. do. ‘a 9,508 930,243,000 
June 30, 1899 Do. do. ° . . 9,732 1,353,737,000 














Estimated grand total for the year 1899, based upon 
banks reporting as above, and statistics as to non-reporting 
banks, obtained from tax returns to the Commissioners of 
Internal Revenue : Number of banks, 12,804 ; total deposits, 


41,502,791,000. 


Eighth.—That the growth in aggregate loans has been 
as follows :— 
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Number of Total Loans 
Date. Banks, etc. Banks and 

Reporting. Discounts, 
July 12,1889 | National Banks . ‘ ‘ . ‘ 3,239 £355,811,000 
July 18, 1894 Do. do. .« r - . ‘ 3770 388,888,000 
June 30, 1899 Do. do . . ‘ : ° 35583 501,591,000 
July 12,1889 | Savings Banks. . . ° ° 849 160,711,000 
July 18, 1894 Do. do. “ . i 2 ‘ 1,024 205,388,000 
June 30, 1899 Do. do. ° . ° ° . 942 219,720,000 
July 12, 1889 | State and Private Banks e ° . 2,995 120,226,000 
July 18, 1894 Do. do. : ‘ : ‘ 4,490 147,837,000 
June 30, 1899 Do. do. . . ‘ ° 4:947 192,462,000 
July 12, 1889 | Loan and Trust Companies . ‘ ; 120 58,307,000 
July 18, 1894 Do. do. , ° , 224 74,901,000 
June 30, 1899 Do. do. ’ , ‘ 260 119,806,000 
July 12, 1889 | Total all Banks reporting . ‘ . 7,203 695,054,000 
July 18, 1894 Do. do. . A ° 9,508 817,014,000 
June 30, 1899 Do. do. ° ° ° 9,732 1,033,579,000 








Estimated grand total for the year 1899, based upon banks 
reporting as above, and statistics as to non-reporting banks, 
obtained from tax returns to the Commissioners of Internal 
Revenue: Number of banks, 12,804; total loans and 
discounts, £ 1,150,293,000. 


During the past year the point was reached where the 
United States became a lender of money to other countries. 


“The succession of extraordinary creditor balances,” says 
the New York Journal of Commerce of January 10, 1901, 
“has virtually revolutionized our financial relations with the 
European centres. In a very important sense we have 
become the creditor nation of the world. From a chronic 
condition of dependence upon the banking forces of London, 
Paris and Berlin, we find those centres now dependent upon 
the large floating balances of the United States, subject to 
our lending ability in periods of exigency, carrying the largest 
stock of gold in the world and holding the largest resource 
for dealing with crises in international finance. Three of the 
foremost European Governments—England, Germany and 
Russia—have found it necessary to come to New York for 
important loans, and the two former have not applied in vain. 
Thus, if this city may not be said to have yet become the 
financial centre of the world, yet we may incontestably claim 
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a foremost rank among the few metropolitan cities which 
have won that distinction.” 

The statement as to banking in the United States which 
we have given above is very interesting and instructive. It 
shows that .banking in the United States is passing through 
much the same steps of progress as in this country. Incident- 
ally it shows also the advantage of a system of official control 
and supervision. We can only wish that similar information 
as to the position of banking could be available in this 
country. 





» 
a 


We understand that the King has been graciously pleased to grant a 
warrant of appointment to Messrs. Hobbs, Hart and Co. as lock and safe 
makers to His Majesty. 


Tue SPpaNisH BupGcEt.—In the House of Deputies on July 7, the Minister 
of Finance read the Budget for 1902, which showed an expenditure of 
£36,216,528 sterling, and an anticipated revenue of £ 37,440,246, being a 
probable surplus of about £1,220,000. The Minister, says the Standard, 
based his estimates on the revenue obtained last year, and in the five first 
months of 1901, which lead him to forecast that the liquidation of the present 
financial year, 1901, will show a surplus also of nearly £ 2,000,000 sterling, 
and the liquidation for 1900 a surplus of £ 3,500,000 sterling. According to 
Reuter, the Minister of Finance read the following Bill :—Article 1.—The 
purchase by the Treasury of bar silver and the coinage of five peseta silver 
pieces are prohibited. Old money will be used for the coinage of one and two 
peseta and 50 centime pieces. ‘The Government is authorised to call in five 
peseta silver pieces, to melt them down and sell them as metal. Article 2.— 
The Government is authorised to issue at different periods Treasury bonds to 
the amount of the Colonial floating debt. The receipts from those bonds will 
be applied exclusively to the payment of the floating debt. These bonds will 
be of the value of 500 and 5,000 pesetas, falling due in three, six, nine and 
twelve months. They will be free from all duty and will be negotiated at 
par ; the interest on them will be paid quarterly. The Bank of Spain will be 
entrusted with the negotiation of these bonds, and with the payment of the 
interest and the capital on their falling due. The Minister of Finance also 
read the following Bill:—After February 1, 1902, the Government will with- 
draw from circulation unstamped exterior debt bonds, redeemable four per cent. 
bonds, Cuban mortgage bills, and Philippine mortgage bonds. Unstamped 
exterior debt bonds, which have not been presented for conversion before 
February 1, 1902, will be converted at par in the form of four per cent. 
interior debt bonds. 
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THE BANKING HALF-YEAR. 


MN THE following page will be found, in tabular form, a 
record of the dividends announced by the principal 
London and Provincial banks for the past half-year. 
These must be regarded as decidedly satisfactory, 
bearing in mind the fact that the margin of financial 
profits during the six months was rather less than for the corresponding 
period of the previous year. The average Bank rate for the period 
covered by the reports was about 44. 2s. 3d. per cent., while the 
average rate in the outside market for three months’ bills was 
£3. 12s. 1d. per cent., the difference between the two averages being 
10s. 2d. per cent., in contrast with 8s. 9d. per cent. in the previous 
year. The margin, however, between the open market rate and the 
allowance on deposits made by banks was about Igs. 9d. per cent., as 
compared with 21s. 9d. for the first half of 1900. Moreover, the 
half-year was in many respects a difficult one, discount being on the 
whole curtailed, owing to the spirit of caution which characterised 
most of the English financial and discount houses. More than the 
usual share of the discount business during the six months must have 
been borne by the continental banks, the cheapness of money in 
Paris occasioning large investments in English bills. Bearing these 
circumstances in mind, it speaks well for the energy of the banks 
that the net profits should not only have been well maintained, 
but that in many instances a considerable increase should have been 
shown. But if commendation is merited in the matter of profits 
earned, still more, we think, should it be bestowed in recognition of 
the manner in which such profits have been dealt with. To the 
directors of banks, as well as of other joint stock companies, there is 
always the temptation to satisfy the demands of shareholders by 
increasing dividends, sometimes at the expense of absolute safety. 
With absolute unanimity, however, directors have acted with great 
conservatism on the present occasion, preferring to set aside additional 
sums to special funds and carry larger balances forward than to 
announce increased dividends or bonuses. We have always main- 
tained that the policy of maintaining steady dividends rather than 
exceptionally large distributions occasionally, is the right one for 
bank directors to pursue. It not only increases a feeling of con- 
fidence in the banking concern itself, but should also attract to its 
list of shareholders the solid investment holder in preference to the 
merely speculative investor. On the present occasion, the setting 
aside of large sums has been rendered the more imperative by the 
heavy fall in Consols, and we refer elsewhere, in our “ Notes and 
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Comments,” to one of the principal features of the half-year’s reports, 
namely, the placing of large amounts to the credit of Consols account. 


BANK DIVIDENDS FOR THE HALF-YEAR. 





Name, 


Anglo-Foreign . , 
Bank of Bengal . 
Bank of Bombay 
Bank of Egypt . 


Bank of Ireland 
Bank of Mauritius 


Bank of Liverpool 


Bank of New South Wales 
Birmingham District and Counties 
Bradford Commercial Joint Stock 
Bradford District ; . 
Bradford Old 

Capital and Counties ° 
Halifax and Huddersfield Union 
Halifax Joint Stock . : 
Hong-Kong and Shanghai 
Lancashire and Yorkshire 

Lloyds . . “ 
lonien Joint Stock . , . 
London and Yorkshire 

London and Provincial 


London and County 
London City and Midland 
London and South-Western 


London and Westminster . 
Manchester and County 


Manchester and Liverpool District 


Metropolitan Bk. of England & Wales 
Munster and Leinster . ° 
National Discount . ‘ ‘ 
Natal Bank 

National ‘ 

National Provincial > 


North-Eastern . 


North and South Wales 
Parr’s 


Provincial of Ireland 


Union Discount Co. of London 


Union of Australia 
Union of London 


West Riding Union 

Wilts and Dorset . 

Williams Deacon and M anchester, etc. 
Yorkshire Banking Company 








Dividend First Half, 1900. 


5 per cent. per annum. 
10 per cent. per annum. 
{ 10 per cent. per annum 

and I per cent. bonus. 

6 per cent. per annum. 
12 per cent. per annum. 

6 per cent. per annum. 
{ 10 per cent. per annum 
( and 4 per cent. bonus 

9 per cent. per annum. 
12} per cent. per annum. 

8 per cent. per annum. 
108 per cent. per annum. 

9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 

10 per cent. per annum. 

4&l. tos. per share. 
14 per cent. per annum. 
17} per cent. per annum. 
12 per cent. per annum. 
10 per cent. per annum. 
18 per cent. per annum. 
20 per cent. per annum 
and 1 per cent. bonus. 
18 per cent. per annum. 
{ 10 per cent. per annum 
and 3 per cent. bonus 
16 per cent. per annum. 
15 per cent. per annum. 
‘\) 5s. per share and 5s. 

bonus. 
12} per cent. per annum. 
II per cent. per annum. 
II per cent. per annum. 
IO per cent. per annum. 
10 per cent. per annum. 
20 per cent. per annum. 
£12. 1s, 8d. per cent. 
per annum. 
10s. per share and 4s. 
bonus. 
19 per cent. per annum. 
10 per cent. per annum 
and I per cent. bonus. 
IO per cent. per annum 
and 2 per cent. per 
annum bonus. 
7 per cent. per annum. 
{ 15s. 6d. per share and 
35. per share bonus. 
8s. per share. 
20s. per share. 
12} per cent. per annum. 
45. per share. 











Dividend First Half, 1901. 


5 per cent. per annum. 
10 per cent. per annum. 


} 12 per cent. per annum. 


6 per cent. per annum. 
12 per cent. per annum. 
6 per cent. per annum. 
} 10 per cent. per annum 
and 4 per cent. bonus. 
10 per cent. per annum. 
12} per cent. per annum. 
8 per cent. per annum. 
10§ per cent. per annum. 
9 per cent. per annum. 
18 per cent. per annum. 
8s. per share. 
10 per cent. per annum. 
4l. 10s. per share. 

14 per cent. per annum. 
174 per cent. per annum. 
12 per cent. per annum. 
10 per cent. per annum. 
18 per cent. per annum. 
20 per cent. per annum 

and I per cent. bonus 
18 per cent. per annum. 
} 10 per cent. per annum 
and 3 per cent. bonus 
16 per cent. per annum. 
15 per cent. per annum, 
\ 15s. per share and 5s. 
bonus. 
12} per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
10 per cent. per annum. 
10 per cent. per annum. 
20 per cent. per annum. 
\ £12. 10s. per cent. per 
j annum. 
} 10s. .“ share and 4s. 
nus. 
19 per an per annum. 
} 10 per cent. per annum 
and I per cent. bonus. 


II per cent. per annum, 


8 per cent. per annum. 
\ 15s. 6d. per share and 
35. per share bonus. 
s. per share. 
20s. per share. 
12} per cent. per annum. 
45. per share. 
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Hotes and Comments. 








THE SERIOUS depreciation in the market prices 
CONSOLS AND = of Consols and other Government securities has not 
BANK BALANCE : ; 
SHEETS. been without influence upon the accounts of some 
of the banks. The London and County Bank 
devoted no less than £100,000 of its profits last half-year to writing 
down the value of the Consols held. The London City and Midland 
Bank transferred £50,000 of its profits with the same object. Messrs. 
Smith, Payne and Smiths had to set aside a very similar amount in 
order to bring down their holding of Consols to 90, and Messrs. Charles 
Hoare and Co. had to use £12,000 for the same operation. These 
allocations bring home in a tangible form the uncertainties that must 
surround the holding of even the best investment securities. The 
banker looks upon his holding of Consols as the line of defence in 
his balance-sheet which comes immediately after the cash in hand 
and money at call and notice, and some bankers consider that 
Consols are even better than money at call and notice. For 
immediate realisation of a large sum of cash with the least effort, 
Consols still afford the best channel, and therefore the banks are 
bound to always have large holdings of such stocks. A few years 
back the utilisation of resources in this direction usually led to a 
profit as Consols appreciated under the steady influence of the 
Sinking Fund and Saving Bank purchases, But since 1897 a reflex 
movement has been seen, which has caused the quotation to run 
down from about 114 to a point as low as 91% a few days ago. 
Some recovery has been seen since, but still the depreciation has 
been very considerable, and the decline in other Government stocks 
has been upon a corresponding scale. 


NOW, WHATEVER prices may have been paid 

PRESENT for some of these Government securities, it is pretty 
PRICES SHOW , " 

pepreciation.  ¢Vident that the present range of prices mean that 

the banks must have paid in the past more for 

such investments than is represented by present valuations. No 

doubt a portion of this depreciation has been warded off by realisa- 


tions and reinvestments of certain blocks of such stocks, as the 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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banks are known to have operated largely at times, but of course 
such operations can only be carried on to a partial extent, as bankers 
have to consider other circumstances than the evasion of a nominal 
loss upon the valuation of securities of this character. Many of the 
more conservative boards had, too, in a measure, met this difficulty 
beforehand by writing down their Consols in times of prosperity to 
the quotation of 90. The London Joint Stock Bank, for instance, 
has for many years past shown an investment of £1,500,000 ih 
Consols taken at 90. When our premier security stood at 114, 
there were many criticisms as to the conduct of the board in still 
retaining the stock in the balance-sheet at that figure. At the 
market price then ruling the method of calculation represented an 
under-valuation of £360,000, which some shareholders may have 
thought might just as well have been distributed in dividends. 
Technically speaking, such a treatment of the sum obtained from 
the appreciation of investments would have been possible, but from 


a practical point of view such a distribution would have been most 
harmful. 


THE DIRECTORS, in writing down their invest- 

Fagg ment to 90, had done so in order to guard against 
wel oes the chances of the future, and if they had written 
them up again, so as to withdraw, say, only a part of the profit thus 
obtained, they would have been bound to have placed the sum back 
in later years. The main object of the board would thus have been 
defeated, and the profits of the bank would have become still more 
subject to the vicissitudes of business. We have only taken the 
London Joint Stock as an example, for many of the other banks 
show clearly that they have written down their Government securities 
in the past. The London and Westminster holds no less than 
#4,000,000 in Consols at 90; the Union of London, the London and 
South Western, the London and Provincial, Parrs, and other banks 
have their reserves invested in Consols at 90, so that in all these cases 
the effects of the remarkable depreciation in Government stocks has 
been minimised to a great extent. Certain of the other banks may 
have pursued the same policy in the past, but as their balance-sheets 
give no indication of the price at which any of their investments are 
taken, the policy of their boards is quite a matter of conjecture. 
Making every allowance, however, the question of this depreciation 
must have caused a good deal of attention, and we propose to return 
to the subject when the list of reports dealing with the past half-year 
is nearer completion. 
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WE ARE informed that a provisional agreement 
has been entered into for the amalgamation of the 
Sheffield Union Banking Company, Limited, with 
the London City and Midland Bank, Limited, as from June 30. By 
this arrangement the paid-up capital of the London City and Midland 
Bank, Limited, will amount approximately to 42,635,725, and the 
reserve fund and balance of profit and loss account approximately to 
£2,892,661. The deposit and current accounts of the Sheffield Union 
Banking Company amount to 41,440,280, and its liquid assets to 
£704,480, or 48°8 per cent. of its liabilities. 


BANKING 
AMALGAMATIONS. 


FROM the following circular issued by the 


CUMBERLAND) =6Cumberland Union Banking Company, Limited, it 
UNION AND P P : 
YORK CITY. will be seen that yet another banking amalgamation 


has been arranged during the past month :— 


The Cumberland Union Banking Company, Limited, 
Carlisle, July 18, 1901. 

Sir,—Your directors have the pleasure to announce that they have provisionally, and 
subject to the approval of the shareholders of each bank, arranged with the directors of the 
York City and County Banking Company, Limited, for the amalgamation of the businesses 
of the two banks on terms which they are of opinion will be advantageous to the shareholders 
of this bank, and which they unanimously recommend for your adoption. 

Under these terms each shareholder in the Cumberland Union Banking Company, 
Limited, is to have one £10 share in the York City and County Banking Company, Limited, 
with £3 credited as paid in respect of every share in this bank held by him or her. Such 
shares in the York City and County Banking Company, Limited, will carry dividend as from 
January 1, 1901, from which date the amalgamation is to be deemed to have taken place, and 
are to rank pari fassu with the other shares in that bank. 

At the special request of the directors of the York City and County Banking Company, 
Limited, Mr. S. G. Saul, the chairman, and Colonel J. R. Bain, M.P., a director of this 
bank, will join the board of the York City and County Banking Company, Limited, and the 
directors of this bank will be appointed a local committee to assist in the management of the 
business now carried on by this bank, and at an annual remuneration similar to that they 
now receive, the business being continued by the present staff at the head office and branches 
of this bank on the same conditions as heretofore. 

In entering into this arrangement the directors have been influenced by their knowledge 
of the advantages which accrue from union with a bank of such high position and extensive 
connections in the North of England as the York City and County Banking Company, 
Limited, and also by the additional strength which the combined undertaking will 
possess. 

Notice of a meeting of shareholders for the purpose of passing a resolution approving of 
the proposed amalgamation is sent herewith, together with a copy of the last report and 
balance-sheet of the York City and County Banking Company, Limited. 


By order of the Board of Directors, 


S. G. SAuL, Chairman. 
Tom H. i Joint 
J. P. Hinps, General Managers. 
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THE disturbance to credit which had been 
say ~~ gaining ground in Germany culminated in the 
Lemzicer Banx. absolute failure of the Leipziger Bank. An 
institution of considerable importance amongst 
Continental banks, its suspension may be considered the severest 
shock that the German banking world has received for some years 
past. With a capital of 48 million marks, its liabilities to the public 
totalled about 95 million marks, or nearly 5 millions sterling, and 
this for a German bank is a large sum. Efforts were made to avoid 
actual suspension of payment, but the investigating banks found the 
position so bad that it was deemed better to allow the defaulting 
institution to slip into liquidation than to attempt to prolong its 
existence. And this verdict has been wholly justified by the 
disclosures that have been made since the failure occurred. From 
the preliminary investigations pursued, it is evident that most 
unwholesome methods of business had been followed, and so serious 
a view did the authorities take of the matter that several of the 
leading officials have been arrested. The chief cause for the 
catastrophe appears to have been the close connection of the 
Leipziger Bank with a peculiarly constituted concern known as the 
Cassel Treber-Trocknung Company. To this company the bank, in 
one form or another, had made advances to the tune of £4,250,000, 
or more than its capital and deposits put together. In fact, all its 
resources must have been devoted to this purpose, and the bank 
must have been latterly in the position of borrowing from others in 
order to feed the cancerous institution which produced its downfall. 


THE Cassel Treber-Trocknung, which created 

THE the trouble, may be classed as an electrical under- 
ee” taking, a form of enterprise which is creating for 
itself an unpleasant name upon the Continent. 

Formed originally for the purpose of utilising the waste refuse of 
breweries, its management had extended its business into many other 
channels, and, by the formation of a series of subsidiary companies to 
work the new processes, had so conducted its financial operations that 
dividends of 25 to 50 per cent. had been paid, whilst most flourishing 
statements were issued as to its position. It speaks well for the 
German financial press that the meretricious policy of the board had 
long ago been exposed in trenchant articles by the most prominent 
of the authorities upon finance in Germany, but, despite these attacks 
upon its policy, the shares no doubt, with the assistance of the 
Leipziger Bank, were pushed up to 850 or 750 per cent. premium. 
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Efforts were made to make a market for these shares in London, 
and considerable expense must have been incurred in printing and 
distributing versions of the report in English, but, fortunately, informa- 
tion as to the character of the enterprise leaked out, and the campaign 
was a failure. It now appears that the accounts are in a most con- 
fused and disastrous condition, and the managing director has fled 
the country. 


THE Leipziger Bank was one of the most promi- 
nent banking institutions in the Kingdom of Saxony, 
and the immediate effect of its suspension was to 
throw considerable strain upon the resources of many of the banks 
in that kingdom and neighbouring States. The return of the Imperial 
Bank of Germany for the end of June, therefore, showed some 
important movements, as that institution had to lend vigorously in 
order to ameliorate the pressure. In the one week the discounts of 
that institution increased £14,323,000, an expansion which is quite 
without parallel at the time of year. Its stock of metal decreased 
45,384,000, and the note circulation expanded 414,076,000, which 
latter movement was quite a “record” for the end of June. Since 
then the figures of the central institution have very much improved, 
but the position can hardly yet be considered normal, and a certain 
amount of anxiety and distrust still exists. The uncertainty, 
however, rather centres round commercial undertakings than financial 
concerns, and quite a number of commercial and especially electrical 
undertakings, have either been brought to the ground, or have had to 
confess to weakness. There is little doubt that certain branches of 
enterprise in Germany have been developed into an unwholesome 
condition, and probably some time will have to elapse before a clear 
view of the position can be obtained. 


MEANWHILE, it would be unfair to German 


EFFECTS OF THE 
BANK FAILURE. 


THE bankers to generalise too freely from the recent 
GERMAN BANKING _ . . : 
POSITION. failures. The mortgage banks which failed some 


time ago area distinct class, which resemble more 
closely our building societies than any other institutions we possess, 
and we know, and, as experience in other countries tells, they 
conduct business upon lines peculiarly subject to disaster. Looking 
back over twenty or thirty years, no country of any importance has 
been without trouble over its building societies, its farm mortgage 
companies, its credit foncters, or mortgage banks. The failure of 
the Leipziger Bank was therefore distinct from this trouble, and, of 
course, its downfall came from too close a connection with the pro- 


11* 
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motion and development of industrial companies. Upon the Continent 
the banks do ostensibly take a larger share in such operations, and in 
all classes of business there are dangers for the hazardous and careless. 
Not so long ago we had a very similar example in the case of the 
New Oriental Bank Corporation, which was brought down owing to 
its connections with companies. Too much ought not, therefore, be 
made of this isolated instance, but, at the same time, the subject is 
one well worthy of study. From a superficial point of view, it would 
seem that the general investing public on the Continent ought to 
gain immeasurably from the prominent interest taken by skilled 
bankers in the promotion of joint stock enterprises, as they are much 
more likely to produce sound undertakings than the peculiar class of 
individuals known on this side as company promoters. To touch 
such business must necessarily bring a certain amount of risk, and it 
does not necessarily follow that the country loses by the system 
because one prominent bank is brought to the ground through its 
managers failing to withstand the temptations which surround such 
business. There are, however, deeper influences attaching to this 
matter than those apparent on the surface, and the development of 
affairs in Germany ought to help to consolidate public opinion as to 
the merits or demerits of the system. 


THE PAST half-year must have been a profitable 


THE INDIAN period for these banks, in spite of the effects of the 
PRESIDENCY cs — ° 
BANKS. famine. In each case the dividend is the same as a 


year ago, the Bank of Bengal distributing at the 
rate of 10 per cent., the Bank of Bombay at the rate of 12 per cent., 


and the Bank of Madras at the rate of 8 percent. The Bank of 
Bengal, however, was able to increase the sum placed to reserve to 
Rs. 3,00,000, and was able to set aside Rs. 1,00,000 for a pensions 
fund. The Bank of Bombay raised its reserve by Rs. 5,00,000, 
although nothing was carried to this fund last year, and the Bank of 
Madras placed Rs. 1,00,000 to reserve, whereas a year ago it had to 
withdraw Rs. 2,00,000 from the fund. Last year the Bank of Bombay 
felt the effects of the famine, whilst the Bank of Madras suffered 
rather severely from some financial troubles at Colombo. 
THE ANNOUNCEMENT that the branch of a 
BANKING IN THE bank has been opened at Sekondi, in the Gold Coast 
WEST AFRICAN 
GOLDFIELDS. Colony, draws attention to the fact that the gold- 
fields last to be developed in our dominions have a 
bank working in their territory. This is known as the Bank of 
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British West Africa, and has been formed since 1894, with its head 
office at Liverpool. So much of the West African trade centred in 
that city, that it was not until the development of gold mining 
attracted London capital and financiers, that the bank thought it 
necessary to open a London office. Early this year the necessary 
extension took place, and besides these offices, the bank has branches 
at Sierra Leone, Sekondi, Cape Coast Castle, Accra, and Lagos, 
with agencies at Teneriffe, Grand Canary, and Hamburg. So far, 
progress has been slow, but if the mining districts in the colonies 
served respond only moderately to the expectations of the mining 
industry, the development of business in future should be at a more 
rapid pace. 

THE TROUBLE that broke out in the Yorkshire 
woollen trade last year, owing to the serious fall in 
the price of wool, does not appear to have affected 
the profits of the banks working in the district to an appreciable 
extent. Apart from the large banks which have branches all over 
England, there are a number of small banks operating solely in those 
parts, and it might have been expected that the depression in the 
staple trade of the locality might have affected their statements. 
Yet six of these small banks, the head offices of which are situated 
either at Bradford or Halifax, have just made their dividend announce- 
ments, and they are identical with those made a year ago. In every 
case the dividend is the same, and the amounts placed to reserve are 
very similar, whilst the sums carried forward are usually larger. That 
such statements could be made speaks well for the management of 
the banks in the past. 


THE WOOLLEN 
TRADE. 


REVERTING to the February number of this 
magazine, the case of Messrs. Charles Hirst and 
Son against the West Riding Union Banking Com- 
pany and its manager at Cleckheaton has, as we anticipated, gone to 
appeal. It will be remembered that the branch manager of the bank 
in question furnished an opinion, the first section of which referred to 
the status of their customer, and which was held to be true; whilst 
the second section, stating that certain debentures were “held 
privately,” was found to be false in fact. The decision in the lower 
Court was in favour of the plaintiffs for £2,737. 10s., with costs. This 
decision has been upheld in the Court of Appeal as regards the 
branch manager, but the defendant bank has been freed from liability 
under section 6 of Lord Tenterden’s Act. The section provides that 
“no action shall be brought whereby to charge any person upon or 


BANKERS' 
OPINIONS. 











154 NOTES AND COMMENTS. 


by reason of any representation or assurance made or given con- 
cerning or relating to the character, conduct, credit, ability, trade or 
dealings of any other person,” to the intent that such other person 
might obtain money or goods on credit, “unless such representation 
or assurance be made in writing, signed by the party to be charged 
therewith.” 


THE decision above referred to has already 
induced some banking institutions to institute a 
system of unsigned status opinions. Taken literally, 
it would appear that the public seal of a banking company would be 
necessary to insure the liability of the corporation: that the absence 
of seal or official signature would be effective safeguards against the 
responsibility of the bank and its agent for opinions furnished. 
The effect of Lord Tenterden’s Act is certainly a revelation to many 
bankers, but we should be surprised if any routine form of reply 
which was wittingly false in substance should prevail because of the 
absence of signature in an action by parties suffering damage 
thereby. In the case before the Courts the simple enquiry was 
raised, “ Are there debentures issued or not?” The reply to such a 
question ought to have been direct—“ There are debentures issued.” 
The supplemental information that the debentures were held privately, 
when, in point of fact, they were held by the defendant bank, was, in 
the particular circumstances of the case, a very important, albeit 
misleading addition. We agree with Lord Justice Vaughan Williams 
in thinking that an ordinary interpretation of such information would 
be, that the debentures were mot held by cash or trade creditors, but 
by persons who would not be likely to realise them in the event of 
non-payment of interest. It seems to us that the object lesson 
furnished by the case is the necessity of strict accuracy in terms of 
status reports; and to the majority of bank managers who answer 
such enquiries to the best of their knowledge and belief, the question 
is not one of serious consequence. 


UNSIGNEO 
OPINIONS. 


THE ANNUAL report of the Scottish Institute 
is highly satisfactory. There are now 1,168 mem- 
bers and associates, and the fact that no fewer than 
400 gentlemen entered for the recent examination is a satisfactory 
evidence of the progressive character of the institute as an examining 
body. In the course of his remarks, the president expressed dis- 
appointment that so many young men rested satisfied by becoming 
associates and stopped short of membership ; that they did not see 
the immense benefit of continuing study. It was, he remarked, the 


THE SCOTTISH 
INSTITUTE. 














NOTES AND COMMENTS, 155 


very best equipment, not only for bankers, but also for the battle of 
life itself, and it was certainly the surest road to promotion in the 
banks’ service. In the list of associates which is appended to the 
report, some solution may be found to the apparent disinclination of 
the youthful Scot to attain his full degree. The possession of the 
associate’s certificate is frequently a passport to the service of a 
foreign or colonial bank, and the fact is evidently not overlooked by 
its possessors, 


WHAT strikes one in perusing the examination papers of the 
Scottish Institute is the highly professional and technical character 
of the papers. The associates’ examination covers the ground 
necessary for clerical competency, whilst the members’ examination 
deals with the aspects of banking more directly pertaining to 
management. In Practical Banking, under the threefold heads of 
“ correspondence,” “branch supervision” and “ advances,” some 
excellent questions are to be found, questions which arise continually 
in the daily round of banking administration. Moreover, they are 
not the sort of questions which can be answered successfully unless 
some shrewdness is added to extensive book research. Unlike the 
English Institute, the Scottish body publish the marks gained by 
the respective candidates. This we consider to be a distinct advan- 
tage, as the students of high merit can thereby be distinguished from 
those of mediocre calibre. 


WE HAVE again been favoured with the annual 

BANK oF vapan. report of the Bank of Japan for the year 1Igoo. 

The governing body of that institution are to be 

congratulated on the evident ability with which they have controlled 

the affairs of the bank during a period which was admittedly one of 

great difficulty for all financial concerns in the Far East. Elsewhere 

in this Magazine we publish the chairman’s speech. Besides being 

an able review of the bank’s operations, it will be found of general 

interest to bankers as an authoritative exposition of the monetary 
situation in Japan. 


THE BOARD of this bank were able to declare 
dividends for the year ended March 31 amounting 
to 10 percent. This is an improvement on recent 
experience, for 9 per cent. had been paid for the last six years. The 
increased distribution did not allow of any addition to reserve, but 
this fund has been added to considerably of late, and last year it was 
raised to the comfortable total of £1,250,000. The recovery in the 


BANK OF NEW 
SOUTH WALES. 
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profits of Australian banks is all the more gratifying when it is 
remembered that it has taken place in face of one of the most 
persistent droughts that the continent has ever experienced. For 
five years lack of moisture has been troubling the older colonies, and 
such a prolonged shortage of rain is a tremendous drag upon the 
development of countries which are devoted so largely to agricultural 
and pastoral pursuits. An interesting point regarding the enhanced 
profits of these banks is the fact that it is partly due to recoveries 
from debts previously written off as bad. Unfortunately the amount 
of such recoveries is not stated in the report of the Bank of New 
South Wales, so that outsiders cannot be sure how far the increased 
dividend is due to that circumstance. 


FOR SOME time past there have been signs 
NATIONAL BANK OF that banking in New Zealand had become more 
NEW ZEALAND. 
prosperous, and the report of the National Bank of 
New Zealand fully bears out this view. For the year ended March 31 
the directors were able to declare a dividend of 8 per cent., and a 
bonus of 2 per cent., making 10 per cent. in all. At the same time 
%30,000 was added to reserve, £5,000 was written off premises, 
43,600 was contributed to the pensions fund, and the balance forward 
of £8,293 was higher than a year ago. This is a great improvement 
on recent results, as, for the six years ended 1896-7, the bank only 
distributed 5 per cent. per annum, and since that time the distributions 
had been raised 1 per cent. per annum, until 8 per cent. was reached 
for the period ended March 31, 1900. The increase to 10 per cent., 
therefore, marks considerable prosperity, especially as the sum 
placed to reserve is the largest recorded in one year. Evidently, by 
making the additional 2 per cent. a bonus, the directors prefer to 
treat 8 per cent. as the probable distribution of the bank, and share- 
holders ought not to be dissatisfied if dividends on the average work 
out about this figure. With the balance forward, the reserve amounts 
to nearly £120,000, or just about 50 per cent. of the paid-up share 
capital. 





THERE ARE features of considerable interest 
in the report of the Master of the Mint for last 
year, recently issued. The figures given show 
that remarkable progress has been made in the rehabilitation of our 
gold coinage. The Coinage Act of 1891 provided for the withdrawal 
of £29,000,000 light sovereigns and of £14,000,000 light half- 
sovereigns. The operation has been steadily carried out during the 
ten years that have elapsed, with the eminently satisfactory result 


THE WORK OF THE 
MINT. 
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that, whereas in 1892 out of 32,000,000 sovereigns weighed at the 
Bank 29°49 per cent. were light, in 1900 out of 33,000,000 
sovereigns weighed the percentage was 2°86 only. Considerable 
diminution has also been effected in the percentage of worn half- 
sovereigns, though the wear and tear on these coins is notorious. In 
1892 no less than 69°70 per cent. of the half-sovereigns in circulation 
were under weight. That unsatisfactory state of the currency has 
now to a great extent been remedied, the proportion of worn half- 
sovereigns last year being only 10°89. These achievements deserve 
the commendation of the community in general, and of bankers in 
particular. In the silver coinage also similar good work is being 
done. It is much to be wished, however, that the authorities would 
include in their reforms the withdrawal of the five-shilling piece. The 
dislike of these coins is universal. Let the Master of the Mint 
circularise the banks, and we venture to think he will be impressed 
by the unanimity of opinion on this point amongst those who daily 
learn in the course of their business what people think of the crown 
pieces. 


» 
> 





FINANCIAL PosiTION OF THE UNITED States.—The past fiscal year, 
says the Economist's New York correspondent, has been in some ways 
remarkable. The Government receipts will exceed the expenditure by nearly 
as much as in the preceding year, when the surplus was almost $80,000,000. 
The Refunding Act of last year afforded a resource for keeping down the 
‘Treasury balance, for more than $40,000,000 was paid in premiums in the 
process of converting old bonds into new two per cents. Then there were 
about $25,000,000 of the old four-and-a-half per cents. continued at 2 per 
cent., and redeemable at the option of the Government, which has been 
wiped out. For the last three months the Secretary of the Treasury has been 
quietly buying some of the short-term bonds ata premium. The amount 
thus taken up is about $14,000,000, requiring the disbursement of some 
$16,000,000. The interest-bearing debt has been brought below $990,000,000, 
the reduction in two years having amounted to $58,000,000. Still, the 
Treasury balance is about $175,000,000, and has a tendency to draw upon 
the resources of the money market. In connection with the recent banking 
troubles in New York, the same correspondent says that they do not reflect 
an unsound condition of trade or finance elsewhere. A certain similarity 
exists in the aspect of the failures of the Seventh National Bank of this 
city and of the Leipzig Bank, of Germany. Both were forced to assign 
because of the improper banking methods which they seemed fit to have 
countenanced ; each had business connection with highly speculative interests, 
and was burdened with collateral which it had accepted at a fictitious value 
in exchange for loans. 
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THE BANK OF FRANCE. 


THE REPORT, which we translate as usual this year, continues 
to describe the developments in the business which have followed on 
the enactment of the law of December 17, 1897, under which the 
present charter of the Bank was granted. 

This law compelled the Bank to open 14 branches in the principal 
towns that did not yet possess them, and to transform 18 auxiliary 
offices into branches; thus instituting 32 new branches in all. 
Besides this, 30 auxiliary offices were to be opened, and 60 more 
towns connected with the Bank. In all, 375 places, including Paris, 
were to receive banking facilities. The energy of the management 
of the Bank, however, has gone beyond the requirements of the 
Government, and by December, 1900, the number had been increased 

to 392. The list of the branches and of the towns connected with 
them is printed at the close of the report. 

When the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value, and that 
the lowering the limit met a real business requirement is shown by 
the following table :— 


Proportion 
on Number of Small Bills of each year 
below 8s. to 1876. 

1876 = 100, 
1876 . . . 6,831 ‘ ° ; 100 
1877 . . . 3,957 . . ° 58 
1878 ‘ : ‘ 4,898 , : : 72 
1879 . ; : 7,842 ° . ; 114 
1880 : . . 11,289 " . . 166 
1881 . . . 6,588 ; ° ° 95 
1882 ‘ : . 6,742 . . : 98 
1883 , ; ° 13,069 : ° : 190 
1884 a ; . 14,327 ; ‘ : 210 
1885 ° . . 14,106 . . ‘ 207 
1886 > . . 13,528 > . . 198 
1887 m . . 13,755 . . ; 201 
1888 . ‘ ° 17,842 > > , 262 
1889 a . ° 19,100 . . . 281 
1890 . . m 23,689 . . ;. 347 
1891 ° ° . 19,350 ° . ° 283 
1892 ° ° . 26,136 : . ° 382 
1893 ° . . 26,183 ° . ° 382 
1894 ‘ . . 31,783 ‘ . : 466 
1895 : , ‘ 23,474 ‘ ‘ ‘ 344 
. 1896 ° : . 24,130 : ‘ ; 353 
1897 ° . » 22,910 > : . 336 
1898 ‘. ‘ . *190,020 ‘ . . 2,795 
1899 . ° . 208,600 : ; : 3,045 
1900 69,400 ° 1,020 








* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 4s. This accounts for the enormous increase in the number of these small bills for 1898 
and 1899. The alteration in the number for 1900 is explained below. 
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The number of small bills below 8s. more than tripled between 
1876 and 1897, but the increase after the limit was lowered was 
enormous—from 22,910 in 1897 to 208,600 in 1899. It seems 
incredible that a bank can afford to handle such bills, especially 
when it is remembered that they are not domiciled at a bank, but 
have to be presented at the dwelling of the acceptor. The value of 
the 208,600 bills collectively cannot have exceeded £41,700. Each of 
these bills would require, probably, according to our methods of 
book-keeping, at least five entries in the bank books. At this rate 
fully 1,000,000 entries would be needed. The expense of these 
entries, according to the estimate of the British Post-office, would 
have been fully half the value of the bills. 

In reply to an enquiry which we made as to the diminution of the 
small bills from 208,600 in 1899 to 69,400 in 1900, the Bank of 
France courteously informed us that the diminution in the number 
of bills below 8s, in 1900, as compared with 1899, arose entirely 
from movements in business, and was compensated by an increase in 
those above 8s. and below £2—these were 822,780 in 1899, and 
1,153,500 in 1900. 

The number of trade bills which the Bank of France deals with 
above £4 in value also increases steadily. 


Number of Trade Bills Proportion of each 
Year. under £4. Aad _ 
1876 ‘ ‘ ‘ 815,823 ‘ . ‘ 100 
1877 ° ° . 393,503 , ‘ ° 48 
1878 . ‘ . 1,054,381 ° ‘ ‘ 129 
1879 ° ° ° 1,023,919 ‘ ‘ ° 125 
1880 ° . ° 1,014,412 ° ° . 124 
1881 ° ° ° 1,160,495 ° ° “ 142 
1882 ; 4 " 1,224,326 ‘: ‘ 150 
1883 . ‘ ‘ 1,349,270 ‘ , . 165 
1884 ° ‘ , 1,581,515 ‘ ‘ ‘ 194 
1885 : ‘ ‘ 1,590,339 . ; ° 196 
1886 ° . . 1,592,675 . . ° 196 
1887 : ‘ P 1,668,800 P ‘ 205 
1888 ° . ° 1,820,473 ‘ ° ° 224 
1889 ‘ ‘ , 1,931,589 ‘ ° ° 237 
1890 ‘ “ 1,943,688 . ‘ é 239 
1891 ° e . 1,778,601 ° ° ° 218 
1892 : : ‘ 2,068,077 ° ° ‘ 254 
1893 ° ° ° 2,125,477 ‘ ° ° 261 
1894 ‘ ‘ ‘ 2,188,957 . ° . 269 
1895 ° ‘ ‘ 1,866,554 ° ‘ ‘ 229 
1896 , ‘ . 2,074,541 ‘ ° . 255 
1897 . . ‘ 1,858,416 ° ° ° 228 
1898 . ‘ ‘ 1,948,800 ° . ° 239 
1899 ° ‘ ‘ 2,101,830 . ° . 259 
1900 ° ‘ é 2,328,300 ° ° ° 285 


It will be observed that the number in 1900 was the largest recorded. 


The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 
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Year Amount. 


1895 . 431937,800 
1896 . 6,260,280 
1897 . 8,831,000 


THE BANK OF FRANCE. 


Year. 


Amount. 


1808 . 491371,480 
1899 . 10,936,916 
1900 . 11,223,240 


Showing an increase in 1900 of £7,285.440 over the amount in 1895. 

The Bank continues to add to the amount of the gold it holds. 
This increased nearly £19,000,000 during the year 1900. 

Alterations in amounts of Gold and Silver held from December 31, 1877, 


to December 31, 1900; the year 1877 is taken as the starting point, 
being the earliest from which the Statement can be carried on 










































Total increase 
between Dec. 
31, 1877, and 
Dec. 31, 1900 





£,46,828,000 






446,544,000 
93137 2,000 


—_—_—_—— 


£,46,828,000 


Amount in 1877 
»» 1900 





” 











More in 1900 





£4,000,000. 











£9»436,000 


434)544,000 
43,980,000 


£9:436,000 





During the last two years the silver has diminished more than 


continuously :-— 
Gold. Silver. 

Years Compared. Increase. Decrease. — Increase. — 
1878 with 1877 — 7,200,000 7,780,000 — 
1879 with 1878 — 9,680,000 6,780,000 = 
1880 with 1879 — 7,568,000 — 232,000 
1881 with 1880 397 30,000 —— —- 2,636,000 
1882 with 1881 12,356,000 —_ --- 2,740,000 
1883 with 1882 — 136,000 _— 3,596,000 
1884 with 1883 2,004,000 — 1,236,000 - 
1885 with 1884 6,152,000 = 2,208,000 -— 
1886 with 1885 3,116,000 — 2,256,000 — 
1887 with 1886 — 5,100,000 2,000,000 — 
1888 with 1887 — 3,984,000 1,520,000 _— 
1889 with 1888 10,228,000 — 568,000 — 
1890 with 1889 — 5,060,000 — 56,000 
1891 with 1890 8,664,000 —_ 476,000 — 
1892 with 1891 14,724,000 — 572,000 _ 
1893 with 1892 — 96,000 —_— 228,000 
1894 with 1893 14,332,000 — _— 932,000 
1895 with 1894 ooo 4,420,000 _ 136,000 
1896 with 1895 -~ 1,532,000 _ 284,000 
1897 with 1896 1,340,000 — 892,000 
1898 with 1897 _— 5,084,000 12,000 oo 

1899 with 1898 1,920,000 — — 2,156,000 

1900 with 1899 18,716,000 — — 2,084,000 

| 

£97:288,000 £50,460,000 £25,408,000 £15,972,000 

Deduct 50,460,000 a 15,972,000 — 

| 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1900. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 31, 1901, UNDER THE PRESIDENCY OF MONSIEUR 
G. PALLAIn, GOVERNOR. 


Statement from the General Counct! of the Bank and the Report of MM. the 
Censors. 
[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—Following a tradition now a century old, you are called 
together in general meeting, in accordance with our laws and statutes, to 
receive the account of the operations of the Bank and of its branches during 
the year 1900. 

During the course of the year just elapsed, the establishments which we 
opened in obedience to the law which renewed our Privilége have, for the first 
time, carried on their operations regularly. The unfailing efforts of the Bank 
conduce to secure to this vast number of new offices the development 
which is most advantageous both to our own interests and to those of the 
country. While the charges imposed on us by the new institutions are 
obvious, we are not yet able to inform you what compensations the Bank 
may hope to obtain from them, and whether the results realised spring directly 
from business originated by them, or whether they arise only from business 
which they have merely moved from other places; but what is absolutely 
certain is the advantage secured already, and also for the future to the trade 
of the districts concerned. 

Before going further, we must bear our testimony to the influence which 
our great international Exhibition exercised on the first part of the year 1900, 
which will always be remembered as the Exhibition year. The pacific struggle 
opened between all the nations of the world, in order to accumulate so many 
marvellous productions of art and industry, has brought about an admirable 
development in all classes of work. The first half of the year produced 
elements of activity, which would have been very satisfactory if they had but 
lasted longer. The influence is to be found both in the amount of the 
operations and in the influx of gold to our safes. 

The business of the Bank, which reflects the variations in the trade and 
finance of the country, slackened towards the end of the second half-year, 
and the rate of discount on trade bills dropped. We have resumed quieter 
conditions, and endeavours are made rather to secure the safety of under- 
takings already founded than to start new ones. 

Before entering into the details of our operations, we must mention the 
changes that have taken place among us since our last meeting. The General 
Council would have been present, unaltered, at this meeting, had it not been 
for two changes. 
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By a decree of the President of the Republic, dated 27th March, 1g00, 
Monsieur Morel, the Sub-Governor, was called on to take the high post of 
Governor of the Crédit Foncier. The too short time he was engaged at the 
Bank gave us the opportunity of appreciating his clear judgment, his skill in 
business matters, and his agreeable manners to his colleagues. Our true 
sympathy follows him in his new and important duties. 

M. Chomereau-Lamotte, Treasurer-General, has been chosen by the 
Government to replace M. Morel. He was elected by you in 1898 to 
replace the late M. Chabriéres in the General Council ; therefore in selecting 
him to the Sub-Governership the Government has only ratified your choice. 
It gives us great pleasure to mention again before you the esteem and confi- 
dence which he inspires in us. 

This appointment leaves one of the three posts of Regents assigned to 
the Treasurers-General open ; the vacancy will be filled by a candidate elected 
by you for a term of five years. 

You will also have to appoint a Censor for a period of three years, to 
replace M. Delaunay-Belleville, whose term of office has expired, and two 
Regents for five years, to replace our senior member, the Baron de Rothschild, 
and M. Seydoux, who has also reached the end of his term of office. 

We may remind you that M. Delaunay-Belleville, Baron de Rothschild 
and M. Seydoux are re-eligible. 


Total Operations. 
The total of our operations presents, for the year 1900, an amount 





of pitsiqwt ue aes « w « «vipa 
They were for the year 1899 . ‘ , ‘ , » 713,321,256 
There being a difference, more, for 1900, of. , . £33,200,684 
This increase is divided thus :— 

Discounts . . : . . ‘ : ; , . £20,062,856 
Advances on securities ° ° ‘ ‘ : . 2,468,084 
Notes to order, clearings, and is i : . ‘ ; 7,564,632 
Advances on bullion and specie. ; ' : 1,040,248 

Receipts of amounts due on railway securities, negotiations of 
securities, etc. . . ‘ ; : : ° 392,084 
Drafts on demand : ; : ; , ; . : 1,275,708 
Operations in the precious metals . , ; ; ? 397,072 
Total ‘ : : : ; £ 33s 200,684 


All the branches of the business have contributed to this increase ; there is a 
slight diminution in the advances on securities in Paris, but at the branches 
the increase has been such as to compensate fully for the decrease at the 
head office. 

We remind you that the heading “ Zv/a/ Operations” only represents that 
part of our business which is productive of profit; the clearing operations, 
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conducted without charge for our customers and for the Public Treasury, and 
even the deposits of securities which do not appear in our balance-sheets, are 
not included. 

Transactions on behalf of the Public Treasury. 

The movements of amounts on behalf of the Public Treasury amounted to 
£,267,615,504, of which £ 132,007,268 represented receipts and £135,608, 236 
expenditure. In addition to this we have cashed in the provinces 6,671 
drafts, representing £906,912. These services have been effected without 
any profit to the Bank. 


Reserves in the Precious Metals. 
Our reserve in the precious metals, gold and silver, which 


amounted on December 31, 1899, to. ‘ ‘ . £120,720,000 
Was on December 31, 1go00. . " ‘ 4 ‘ ‘ 1371352,000 
Being an increase of. ar ; 5 - £16,632,000 








The variations in the gold reserve are, this year, of exceptional interest :— 
On December 31, 1899, the Bank held in gold coin, both 








French and foreign, and in bullion . ‘ ‘ ‘ - £74,656,000 
On December 31, 1900, it held . : ; , ; : 93,372,000 
The increase in the gold in 1900 is therefore . - £18,716,000 





With regard to the stock of silver, it was :— 


On December 31, 1899 ‘ ‘ , ‘ . ‘ . £46,064,000 
On December 31, 1900 . , ‘ , ‘ ‘ ‘ 43,980,000 
Decrease , , . ‘ F z j - £2,084,000 





The influx of the yellow metal is the more remarkable, as since the month 
of September, 1899, the monetary market has been deprived of the supplies 
from South Africa. 

The increase in our stock of gold has gone on continuously throughout 
the year. It is due to the condition of the exchanges which are based on 
the commercial and financial transactions between France and foreign 
countries, and the course of the exchanges must have been influenced by the 
Exhibition to an appreciable extent. In 1889, under similar circumstances, 
it is recorded that there was an increase of more than £ 10,000,000 in the 
gold reserve. 

You know, gentlemen, that so large a reserve brings heavy expenses upon 
us ; the gold deposited at the Bank is represented in circulation by notes, 
the manufacture of which and the stamps they bear considerably increase 
our expenses. But, apart from the general advantages which accrue from a 
large gold reserve, we must not lose sight of the fact that the public generally 
prefers notes to gold. This double consideration compensates us for the 
expenses we have to bear on this account. 
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The diminution in the stock of silver, which we have mentioned to you 
for two or three years, continued throughout last year ; this diminution was 
42,084,000. 

Switzerland and Belgium have drawn from us sums of some importance, 
and the colonies have called on us for five-franc pieces ; besides, in obedience 
to the agreement which ordered the coinage of a new batch of divisional 
money, we delivered to the Mint in 1900 £320,000 worth of five-franc pieces 
to be recoined. 

The maximum of the reserve of gold was, on December 24, 


1900 ly , ; - £93)548,000 
The minimum of the reserve of atl was, on Sammey 2, 

1g00hlti«t : : : ° 74,556,000 
The average amount of the reserve » of gold “es ° : 84,124,000 
At this date the gold reserve is. ’ 94,156,000 


the largest ever recorded since the Renk « was tounded. 
The maximum of the total reserve of gold and silver was, on 


December 24, 1900 : . : - 137,940,000 
The minimum of the total reserve of wld ont ~— was, on 

January 6, 1900 _—Cli«n. ‘ : . 120,428,000 
The average of the total reserve of gold ond eee was . - £129,492,000 
To-day, January 31, 1901, the amount of cash held is . » 137,968,000 


AMOUNTS HELD IN GOLD AND SILVER, DECEMBER 31, 1899 AND 1900. 





GOLD. SILVER. TOTAL. 
Tora 
SO eS ee be . . ae FOR 
Born, 
Paris. BRANCHES. Paris. BRANCHES, Go.p, SiLver. 


1899 | 44,028,000 | 30,628,000 | 10,040,000 | 36,024,000 | 74,656,000 | 46,064,000 | 120,720,000 











1900 | 61,456,000 | 31,916,000 | 9,872,000 | 34,108,000 | 93,372,000 | 43,980,000 | 137,352,000 











Rate of Discount. 


At the commencement of the year 1900 the rate of discount was 4% per 
cent. The report for last year explained the cause of this rise; since 
January 11, the exchanges becoming more favourable to us, the rate has 
dropped to 4 per cent.; on January 24, the exchanges being still more 
favourable, the rate was lowered to 3% per cent., and remained at this rate 
until May 25, when it was reduced to 3 per cent., remaining at that level 
during the rest of the year. 

The rate for advances has followed the variations in the rate of discount 
with a difference of 44 per cent. more. 

During the year 1900 the position of the Bank of France has been more 
favourable to the trade of the country than that of any other bank in 
Europe. 
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At the Bank of England the variations in the rate of discount were 
numerous. It moved successively as follows :—6 per cent., 5 per cent., 414 
per cent., 4 per cent., 3% per cent.; was at 3 per cent. from June 14 to 
July 19; 4 per cent. from the latter date to the end of the year ; and it rose 
to 5 per cent. on January 3 last. 

The rate at the Imperial Bank of Germany has varied from 7 per cent. to 
5 per cent. 

The rate at the Bank of Austro-Hungary has varied from 5% per cent. to 
4% per cent. 

The rate at the Bank of Belgium has varied from 5 per cent. to 4 per cent. 

The rate at the Bank of Holland has varied from 5 per cent. to 3% per 
cent. 

Discounts.—Commercial Bills. 

In 1900 the bills discounted at Paris and at the branches 

were ‘ , . 16,784,993 bills for the amount of £489,902,220 
In 1899 they were . - BERRI ws ee a ‘a 469,839,364 


The comparison shows a 
difference for 1900, 
being more, of . , 612, 831 aa ‘ »  £20,062,856 





The bills under uum at Paris and the branches together have under- 
gone the following variations :— 


The maximum, on December 29, 1899, was . : -  £56,900,000 
The minimum, on —_ 8, 1900, was. : ‘ 24,972,000 
The average was . ° ‘ ‘ ° . ‘ 35,008,000 
The amount to-day, January 31, 1901, is , . 40,728,000 


The average amount of the bills presented at the Bank was £29. 35. 3d. 

in agen, against £29. os. 10d. in 1899 ; the average time the bills had to run 
was 2634 days, against 272 in 1899. 

The number of rejected bills was only 62,432, representing an amount of 
£,1,887,236, a very insignificant proportion when compared with the number 
presented, and we should also add that the greater number of these bills were 
only rejected for formal irregularities. Our customers, we are pleased to 
repeat, regard it as a point of honour to present only paper offering the 
guarantees demanded by our statutes. 

Out of 6,029,500 bills discounted at Paris, there are :- 

69,400 bills from 4s. to 8s. 
1,153,500 ,, from 8s. 10d. to £2. 
1,105,400 ,, from £2. os. 10d. to £4. 
3,701,200 ,, above £4. 





6,029, 500 
The bills below ‘44 amounted this year to 2,328,300 
Last year they were . ; 2,101,830 
Being an increase of . , ‘ ° . i 226,470 








VOL. LXXII. I2 
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The paper of this class forms now 38 per cent. of the bills admitted to 
discount in Paris ; these figures show how the size of bills tends continually 
to decrease, and the manner in which it is welcomed at our counters. 


Advances on Securities. 
The total of the operations in advances, at Paris and the 


branches, was, in 1900_—Cliy. : R : , : . £66,281,952 
In 1899 it had been. . . ° ° ° ; 63,813,868 
Being more for 1900 . ° : ° ‘ £2,468,084 





The following variations have taken place in the amounts of the 
advances :— 


The maximum was, on October 5, 1900 ° ° . £21,204,000 
The minimum was, on February 26, 1900 Stix. e ; 18,048,000 
The average ° , , ; , : ‘ : 19,684,000 
In 1899 the average was ; . 17,776,000 


Transactions in small advances of from Loot to Leo continue to develop. 
They were, on January 1, 1901 :— 


At Paris . ; ; ; ; ; ; ° 3,491 
At the branches. : : ; ; ; 3,163 

Together ° ; ; ° ° 6,654 
On January 1, 1900, they were ° ; : 6,582 


The Note Circulation. 


The maximum of the amount of the fiduciary issue was, on 











January 2, 1900 . . . ; : ; : . £168,404,104 
The minimum on August 23 was ; . ° : . 155,645,716 
The average was ; ° . ° ; ; ; : 161,365,804 
In 1899 it was . ; ; ° ; , ° ; : 152,809,160 

Increase : . . ‘ . : : ; 43,556,644 
The amount to-day, January 31, 1901, is. , . - £177,834,653 

Divided as follows :— 

1,449,498 notes of £40, amountingto . ; : - 57,979,920 

603,458 20 ‘. ; ‘ : . 12,069,160 
21,515,050 ss, 4 - ; . ; ‘ 86,060, 200 
10,813,836 __,, 2 - ; ; : ; 21,627,672 

15,713 ,, I - ; ‘ ‘ : 15,713 
67,679 ,, 16s. - ; i ‘ ; 54,143 

139,224 _ ,, 45. -. . : , . _ 8% 1845 

34,604,458 notes for . ; ‘ : . ; ' , £177, 834,653 
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The increase in the note circulation corresponds to that of the reserve. 

During the past year the average of the note circulation representing 
gold and silver was £129,492,000. 

The purely fiduciary part of our note circulation only amounted to 
431,873,804, being about }th of the total circulation. 


General Movements of Specie, Notes and Clearings. 
The general movements of these amounts, which were very brisk in 1899, 


increased in 1900. They are divided thus :-— 
Receipts and Payments— 


In Specie ‘ : . ‘ : . ‘ £,134,018,076 
» Notes , ‘ ‘ , ‘ ‘ ‘ 1,737:984,992 
» Clearings . ‘ ‘ , . ‘ : 4,097,881,044 

Total ‘ ‘ ‘ ‘ : ‘ 5,969,884,112 
In 1899, the total was. ‘ : ° ° 5,877,229,496 
Difference, more in 1900 , ‘ , . £92,654,616 





It is not without interest to observe the restricted place taken by metallic 
money. In the total of receipts and payments it only amounts to £8096 in 
every £40,000. 

} Drafts on Demand. 
In 1900 the number of drafts on demand 
received to be cashed for our current 








accounts at Paris was . , ‘ . 2,202,687 
For the amount of _ . ‘ : : ° £23,667, 324 
' At the branches it was ; ° : ° 278,285 
For the amount of . ° ‘ ‘ ° 1,346,468 
Total number . ; ‘ : 2,480,972 
For the total amount of ‘ ° 25,013,792 
In 1899 the number of drafts was. . 2,416,046 
For the amount of . ° . ‘ , 23,738,084 
Increase in number . ‘ ° 64,926 
Increase in amount. ‘ ; £1,275,708 
Current Accounts and Deposit Accounts. —_ : 
In 1900 there was paid in by the holders of current accounts 
and deposit accounts. ; : : . : . £2,620,490,688 
And drawn out . ° . ° : : ‘ ‘ - 2,605,451,972 


Thus the total of the receipts and the withdrawals effected 
by the Bank for its customers was . ‘ ° ° - 5225,942,660 


In 1899 this was : , ° ‘ ; ; , - 5141,278,976 


Increase. : : ° , ‘ ‘ - £84,663,684 





23° 
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The maximum amount to the credit of the current accounts was, on 
June 27, £24,700,000; the minimum was, on March 15, £ 16,692,000 ; 
the average was £ 19,300,000, against £19,108,000 in 1899. 

The total amount of deposits belonging to the treasurer and to 
individuals is to-day, January 31, 1901, 425,704,000. 

The current accounts opened at Paris, at the branches and the auxiliary 
offices are divided thus :— 

* 4,746 current accounts, with power of discount. 
5,145 simple current accounts. 
15,532 current accounts, with advances. 
13,505 current accounts, deposits. 





Being 41,928 accounts, against 37,290 at the end of 1899. 

Of the accounts opened at the branches, 3,862 were held by persons 
who lived outside the town in which the branch was situated, and who 
corresponded with it by post. 

The current accounts with advances are more and more appreciated ; 
now that they are better known, they are beginning to be made use of in 
the place of ordinary advances. 

The number of our deposit accounts increased by 1,956 during last year. 


Bills payable to order, Clearings and Cheques on other places. 


In 1900 the total number of bills payable to order, clearings 
and cheques on other places, amounted to :— 


At Paris . . : . ‘ . ° : - £59,349396 
», the branches ‘ , : ‘ ‘ : : 91,735,408 
Together : ; . : : " i : 151,084,804 
In 1899 they were . ; ; : . , : 143,520,172 
Being more for 1900 . . . : ; . 47:564,632 


On comparing the amount of the orders delivered by the Bank, the 
commission on which is 25 centimes per mille, amounting to £2,607, it 
becomes clear that £141,048,720, that is, 93 per cent. of the amount stated 
above, has been transferred gratuitously. 


Receipts in Paris. 


This important department continues to work with perfect regularity ; 
although, through the opening of the auxiliary offices at Levallois-Clichy and 
at Charenton, the receipts at the head office diminished by about 90,000 
drafts, our agents had to call at not less than 2,459,356 dwellings in the 
course of the year. 


In 1899 the number of drafts received was . . 5,896,689 

Foran amount of . ' ; : ; : £224,680,057 

In 1900 the number was . . . , . 5,890,369 

Foran amount of . . ; : : ; 4#:239,631,174 
Being more in amount . . . : , 414,951,117 





And éss in number of drafts . ; : 6,320 
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The largest receipt of the year was that of June 30; it amounted to 
47,298,224, representing 321,005 drafts presented at 87,534 dwellings. 

Our district offices, so highly appreciated by our customers, were attended 
by 83,533 persons who had not paid their drafts on presentation. 


Bills overdue. 


On December 26, 1899, the amount of bills overdue at Paris 











and the branches was . . ‘ ° ' 4313416 
This amount was increased during the year by ° ° ° 64,316 
Making together ° : , ‘ ; , 43775732 
The amounts received during the year’s accounts were ° 136,398 
The amount, therefore, stands at . . ‘ : ‘ 42415334 
From this amount there has been written off : ; 7 3,167 
At the end of the year’s accounts the debit stood at. ‘ £238,167 


Since last year’s accounts were made up we have recovered £1,812 on 
drafts, which had been written off. 


Free Deposits. 


At the end of the year 1900 there were in our safes for deposits :— 








Depositors. Deposits. Securities. 

At Paris. . : : - 62,443 «. 481,648 . 8,726,365 

At the branches . ; , - ea5e =. 66,903 ‘ 975,842 

In all. ‘ ‘ ‘ - 73,620 . 548,551 + 9,702,207 

In 1899 the a were . » 70,110 . §10,608 . 9,082,172 
Showing an increase for the present — ne 

year of . ‘ . . ‘ 3510 . 37,943 - 620,035 








The value of the securities deposited was, according to rates current 
on the Stock Exchange :— 


At Paris. ; ‘ . P ‘ . , 4£233)712,000 
At the branches . ‘ , , : ; . 28,950,800 

Together . , , 4, 262,662,800 
In 1899 the value was . . , , , ° 242, 756 480 
Increase in 1900 . : . . : ; ‘ Z 19,906, 320 





The average amount of the sums deposited in Paris, not taking into 
account those deposited by the syndicate of stock brokers, is £2,783 ; that of 
the sums deposited at the branches is £2,591, the general average being 
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£2,754. In 1899 it had been £2,701. This increase is due to the rise in 
the value of the securities bearing fixed dividends which took place during 
the latter months of the year. 

Our verification, without charge, of the lists of drawings of foreign securities, 
is more and more appreciated by our customers. 

The number of securities redeemed was 39,746, their value being 
474,332. 

The Russian certificates kept, held, and dealt with free of charge in 
accordance with the Agreement of 1895, entered into between the Imperial 
Government of Russia and the Bank of France, are represented by :— 


On December 24, 1900 : , : 58,946 certificates. 
” ” 24,1899. 52,422 % 


Being, for 1900, an éucrease of. : 6,524 
The business on the Stock Exchange transacted for our clients continues 
to follow a regular course. 
The purchases and sales amounted in 1900 to a total of £.11,223,240. 


Advances to the State. 


The advances to the State underwent no alteration in 1900. They are 
divided as follows :—£ 2,400,000 lent under the law of June 10, 1857 ; 
£,3»200,000 lent under the law of June 13, 1878 ; 
41,600,000 under the law of Nov. 17—Dec. 17, 1897. 
These advances have ceased to bear interest since 1897. 


Payments of Coupons of Treasury Securities. 


This department continues to work with perfect regularity, and gives no 
occasion for comment. 
The Greek Loan. 


We continue to carry on the business connected with the Greek Loan of 
1898 ; we have paid the coupons falling due on April 1 and October 1, 1900. 
The amount of the payments made at Paris and in the branches was 
£19,044 for 15,235 coupons. 
The Branches. 


The operations of the branches, including the auxiliary offices 

of the Department of Seine, increased in 1900 by the 

amount of . ; ‘ ; ; ‘ . ‘ » £27,177,928 
The profits increased by. ; ‘ ; ‘ ‘ ; 146,498 

The branches at Lyons, Marseilles, Bordeaux, Lille, Le Havre and Roubaix 
occupy the most important place as regards the total amount of their transac- 
tions in the following order. The arrangement according to profits gives 
the first place to Bordeaux, then comes Le Havre, Roubaix, Lyons, 
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Marseilles and Lille. 


The development of the business at Roubaix arose 


from a great effort the Bank was obliged to make to help the town through 


an exceptionally serious crisis in the wool trade. 


Lyons.—In 1900, the business transacted 
amounted to 


It was in 1899 


Being, for 1900, a decrease in business trans- 
acted of . ‘ 
And an increase in profits of . 


Marseilles.—In 1900, the business transacted 
amounted to 
It was in 1899 


Being, for 1899, an éucrease in business trans- 
acted of . ; 
And an éncrease in profits of . 


Bordeaux.—In 1900, the business transacted 
amounted to 
It was in 1899 


Being, for 1900, a decrease in business trans- 
acted of . , 

And an increase in profits of . 

Lille——In 1900, 
amounted to 

It was in 1899 


the business transacted 


Being, for 1900, an increase in business trans- 
acted of . . 
And an increase in profits of . 


Le Havre.—In 1900, the business transacted 
amounted to 
It was in 1899 


Being, for 1900, an increase in business trans- 
acted of . : 
And an increase in profits of . 


Roubaix.—In 1900, the business transacted 
amounted to 
It was in 1899 


Being, for 1900, an increase in business trans- 
acted of . : ° 
And an increase in profits of . 


£341044,238 
341559241 


£515,003 


Profits. 


£40,738 
34,422 


£6,316 





£3 256,570 
27,830,334 


42,426,236 


427,291,909 
27,562,887 


£270,978 


4275154,158 
22,159,608 


£4:9945549 


424,542,930 
18,823,396 


£5:719,534 


£19,410,861 
18,388,684 


£1,022,177 


£38,995 
35,003 


£3:992 


4751932 
75,196 


£736 


435715 


25,072 


£10,643 


4715385 


38,801 


£32,584 


£64,821 
40,225 


4241596 
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The number of branches in deficiency, which was 5 in 1899, rose in 1900 
















to 11. ‘These are ;-— 

Ajaccio , : : . : , . £234 

Alli . F . ; : : ; ‘ 803 

Alencon : . , , : . 337 
Draguignan ‘ : : : , ; 763 

Guéret . , , . . . . 776 

Laon . , , : . ; 100 

Roche-sur- Yon (La) . ; ‘ i 791 

x Mende ‘ . ; ° ‘ , 551 
Privas . . . ° . . ° 755 
Quimper. . : : ° ° ° 522 

Vannes , . : : : ; ' 633 












Together ‘ . £6,265 









With the exception of La Roche-sur-Yon and Mende, these branches are 
newly opened ; hence we may hope for a diminution in these losses in the 
future ; Aubusson, Cahors and Vesoul, where there was a loss in 1899, have 
produced a small profit this year, and have ceased to be a burden on the 
Bank. 

Of the seven auxiliary offices in the Department of Seine, Pantin only has 
produced a slight profit. The losses of the six other offices amounted to 
£9194- 

The places at which banking facilities are given have increased to 18. 
They are divided thus :— 

1 central bank ; 
126 branches ; 
48 auxiliary offices ; 
217 towns connected. 


















392 places which are recognised at our wickets. 





Profits and Expenses. 






The gross profit of the enn of the Bank amounted in 


















1900 to . , : £,2,012,618 
To which must be added the shee brniehe ry froni 
the second half-year of 1899 . : 111,194 
Balance of ern profits of the a" heltoue of 
1899 _ . . ° . ° ° ° ° . 2,247 
Receipts from securities. . ; ; , ° ° 400,105 
Together . ; , £2,526,164 
The expenses of administration at Paris and 
the branches were R ‘ : ‘ £977,511 
The taxes and duties to the State on the 
productive circulation were. : ‘ 3515331 
1,028, 842 
Hence the divisible net profit is : , £1,497,322 
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The division is as follows :— 


Reserved for bills overdue . ‘ , : £80,000 

Payment to the reserve for exceptional expenses of aduiale- 
tration . ° 16,000 
Reserve for real pueperty for works at Paris and the brand bes 236,092 
Gratuity to staff . . ‘ , 36,000 
Rebate brought forward from seeend helene of 1900 : 68,985 
Dividend (net) of £5. 16s. for 1900 . ‘ ‘ ‘ . 1,058,500 
Balance of unappropriated profits ‘ , ‘ . ‘ 1,745 
41,497,322 





The duty paid to the State, calculated on the productive circulation and 
the arithmetical average of the rate of discount, amounted to £226,212. 
It has increased as follows :— 


1897 . . ‘ : ‘ R £109,692 
1898 . . ‘ , ‘ ‘ 129,716 
1899 . ‘ ° ‘ ‘ : 194,292 
1900 . ° , ; : , 226,212 


In all ‘ £659,912 


Thus the State is greatly interested in the prosperity of the Bank. 


The Dividends and Shares. 


The gross dividend for the first half-year of 1900 was. - £3 2 6 
‘That of the second half-year was ° ‘ . ‘ , . eae a 
Being for the year. ; ° ‘ ‘ , ‘ »§ 6 OC 
The tax paid, of 4 per cent., emounted to . ; ‘ ‘ , 4 10 
Leaving per share a dividend of ° ° ‘ : ‘ - £5 16 o 





Against £5. 4s., the dividend of 1899. 


This dividend was divided between 10,517 shareholders registered at 
Paris, holding 100,260 shares, and 16,618 registered at the branches, holding 
82,240 shares. 

Of the 182,500 shares forming the capital of the Bank, 125,758 belong to 
persons who have the free disposition of their property; and 56,742 to 
married women, minors, and persons interdicted from the control of their 
own affairs, who can only move their shares subject to certain conditions or 
formalities ; of this number 3,804 shares are marked as inalienable. 

During the year 1900, 4,692 shares were transferred from Paris to the 
branches, and 9,600 shares from the branches to Paris. 
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The Members of the Discount Committee, Administrators and Censors of 
the Branches. 


Being convinced, gentlemen, that, on this occasion, we are speaking for 
you, we express our sincere gratitude to the members of the Discount Council 
at Paris, and to the Administrators and Censors of the branches, for the 
valuable and disinterested services they have continued to render. Their 
impartial and capable judgment, and their great experience, are the surest 
guarantees of the solidity of our operations. 

We must mention the regret we feel at the death of M. Jarlauld, a member 
of the Discount Council, honorary president of the Chambre Syndicale of the 
wholesale trade in wines and spirits at Paris and the Department of Seine, 
and formerly secretary-of the Chamber of Commerce at Paris. We lose in 
him an experienced and loyal colleague, who was able to deal with business 
matters in a most business-like spirit. We express to his family the regret 
and sympathy of the whole meeting. 


The Staff. 


The higher rank of the Bank staff has sustained a loss this year which we 
should have considered irreparable if we had not persuaded the senior director 
of the branches, M. Giraud, the director of Marseilles, to grant to us the use 
of his long business experience. M. Billotte, the general secretary of the 
Bank, died on July 6, after a long and painful illness. His knowledge of the 
past history and the traditions of the Bank was such that he was able to give 
it the most highly-valued services. Of an upright mind, with a perfect 
courtesy, endowed with most valuable qualities, he was one of those remark- 
able men who give themselves up without reserve to the care of the business 
confided to them. He performed his duties in the most exceptional manner, 
and we feel sure that we interpret your wishes correctly when we join you 
with us in expressing our keen regret at his premature death. 

Our staff of all classes and ranks, faithful to themselves, continue to 
manifest their zeal and activity. We thought it right to double one month’s 
salary of each member of the staff in the centenary year of the Bank, as a 
mark of our and your satisfaction with their work. We have also doubled, 
on the same occasion, our annual subscription to the different Provident and 
Mutual-Help Institutions established by the agents of the Bank. It has been 
a great pleasure to us to give this encouragement to a staff which possesses 
the confidence both of yourselves and the public, and whose welfare is 
constantly the object of our thoughts. 

In concluding this long report, we think we may be allowed to remind 
you that all the duties imposed upon us by the law of the renewal of our 
Privilege were carried out before the expiration of the period of time granted 
to us. 


Our new branches and auxiliary offices conduct their business now on 
the same lines as the older established institutions. 
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This result was not obtained without effort on our part, but we were 
anxious to give the country and the Government proof of our care for the 
great interests they have confided to us. 

The opening of our new offices cannot take place without heavy charges, 
but we shall apply ourselves to seek in their further development the profit 
we may expect to obtain from them, without ever losing sight of the fact the 
Bank must ever remain strictly faithful tu the statutes and laws by which it 
is governed, and that its rights and privileges have only been conferred on it 
in view of the general and national well-being. 


Report of the Censors—M. Homberg, Reporter. 
GENTLEMEN, 

The Censors, in whose name I have the honour to address you, feel that 
all that is left to them is to confirm the absolute truth of the report which 
has just been laid before you. As in former years, we confine ourselves to 
placing before you, in the fewest words possible, the points with which we are 
more particularly concerned. 

In accordance with our statutes, we have attended all the meetings of the 
General Council, of the Committee of notes, and of the Committee of the 
books and bills. No resolution concerning the printing and issuing of 
notes has been taken without our sanction. The cancelling and destruction 
of the defective notes, or notes no longer in condition for use, has taken 
place in our presence. 

We have examined, whenever we have thought it advisable, the reserves 
of metal, the bills and the books, and we:have made sure that the work of 
these departments is being carried on with perfect regularity. 

Our work, as in former years, has been made easy by the excellent 
organisation of the Bank, and by the assiduous aid we have received from 
the staff appointed to assist us. 


Issue of Notes. 


In 1900 the issue of notes was as following :— 


700,000 notes of £40 each . ‘ ‘ , . for £28,000,000 
359,000 55 ” 20 55 . . . ° , ” 7,000,000 
5825,000 5 »° 4 » ; . ‘ P ire 23,300,000 
3,850,000 4, 45 oe . ‘ . ° . 99 7,700,000 
10,725,000 £,66,000,000 








In 1899 there were issued— 
13,525,000 notes. ; : << ww « . for  £79,350,000 
Being for 1900, therefore, as compared with 


1899— 
2,800,000 /ess in number of notes, and 4ss in amount - 13,350,000 
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Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 
The notes cancelled and destroyed in 1900 have been :— 


201,174 notes of £40 amounting to ° , £,8,046,960 





600,781 4 4 20 + - ‘ ; 12,015,620 
59447;453 » ” 4 ” ” . . 21,789,812 
3,120,421 45 9 2 ” ” . . 6,240,842 
9,369,829 , amountingto . : . - 448,093,234 








These operations, compared with those of 1899, present the following 
differences :— 
Decrease in number of notes . , ; 2,290,785 
Decrease in amount . ; . - £29,951,820 


Notes Withdrawn from Circulation. 

The notes withdrawn from circulation amount, for the year 1900, to 
8,753,885, of which 971 notes were paid under special resolutions; this 
represents a decrease as compared with the year 1899 of 2,770,536 notes. 

Bank Note Paper. 


The manufactory at Biercy furnished for the Bank during the year 1900 :— 


Paper for notes of £40 . . . ° . leaves . 330,000 
” ” ”» » 20. . ° ° ° 9 420,000 

” ” ” ” 4- . ° . . ” + 9,2 18,000 

” ” » » 2. . . . . ” . 6,808,000 
Together ,, - 16,776,000 


Rate of Discount. 


At the beginning of the year the rate of discount stood at 4% per cent. ; 
it was lowered to 4 per cent. on January 11 ; to 3% per cent. on January 25 ; 
and to 3 per cent. on May 25. It stands at that figure to-day. The rate for 
advances varied at the same dates as the rate of discount, but was always 
¥% per cent. higher. 

We gave our full approval to these variations, which were all favourable to 
trade. They were the result of economic events which the Bank cannot 
control, but which it is its duty to bear in mind. 


Account of Profits in addition to Capital. 


During the year 1900, the rate of discount not having exceeded 4% per 
cent., the account of “profits in addition to capital” has undergone no 
change. 
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Offices of the Central Bank and its Branches. 
The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 
The buildings occupied by our different offices at Paris, by our branches 
and auxiliary offices in the suburbs and in the country, stood in our 


balance-sheets on December 24, 1900, at. ‘ ‘ , £912,072 
On December 24, 1899, they stood at . . ° , ‘ 793:523 
Increase . ' , ‘ £118,549 





This increase results from the completion of the work required by the law 
of November 17—December 17, 1897. 


The Staff of the Bank. 


The staff of the Bank consisted, on December 31, 1900, of— 
1,130 Officials at the Central Bank. 
1,331 Officials at the branches. 





Inall . 2,461 officials, including in this the directors, 
heads of departments, clerks and officials 
of all ranks. 

The number in 1899 was 
2,434 





Hence, for 1900, there is an 
increase of . ‘ - 27 Officers, necessitated by the opening of a 
new auxiliary office and by the increase of business. 





Reserve Fund of the Employés. 


This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
£23,578 Redeemable 3 per Cents. 
£880 Rente—3 per Cents. 
£484 Rente—3¥% per Cents. 
5,259 shares in French railways. 
The whole representing, at the prices of December 31, 1900, £965,125. 


Fund for Retiring Allowances of the Workwomen. 

This fund is maintained by the income from a reserved capital of £20,000 
which continues to be the property of the Bank, and by a stoppage of 1 per 
cent. on the wages of the workwomen. 

What remains over from the income, and the product of deductions 
from wages, is invested in the funds. 

The actual property of this fund is, December 31, 1900, £346 Rente, 
Redeemable 3 per Cents., £171 Rente, 3% per Cents., and 2 railway bonds. 

The total of its annual resources amounts to £1,272, including the 
income derived from the endowment of the Bank, but not reckoning the 
amount derived from the 1 per cent. deduction from the wages. 











i] 
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General Transactions. 


In 1900 the productive operations of the Bank and its 
branches amounted to : ; ; ; . - £746,521,940 


Giving a profit of . . . ‘ : 42,012,618 








The total profit, including the investment of funds and the 

amount carried over from the previous year, was . ; £2,526,164 
The expenses and taxes of all kinds, not including the tax of 

4 per cent. on the dividends, with which the share- 


holders are charged, amount to . ; . : , 984,738 
Leaving a net profit of . ; ; . £15541,426 
From which has been deducted— 

For different reserve funds . . £332,092 

For gratuities to staff . : ; 36,000 

For discount reserved for 1900. 68,985 
as 437,977 
Hence the amount is. , ; . 4£15104,349 

The gross dividend of £6. os. 9d. corresponding to a net 
dividend of £5. 16s. has absorbed . ‘ : : 1,102,604 
And there remains to be carried over a sum of . ° . AL745 





The net profits of 1900 are higher than those of 1899 by £161,844; the 
charges have increased by £70,742 ; but the duty on the productive circulation 
exceeds by £31,922 the amount charged in 1899. 

The net dividend of £5. 16s. is larger by 12s. than that of the preceding 
year. 

During the year 1900, we lost no member, either of the General Council 
or of the Discount Committee. Unfortunately, at the beginning of the year 
1901, one of the members of the Discount Council, M. Jarlauld, was taken 
from us. He leaves with us the memory of a man deeply attached to the 
interests of the Bank. 

The departure of M. Hippolyte Morel, the Sub-Governor, appointed to 
the management of the Crédit Foncier, has deprived the Bank of the 
assistance of an eminent man, highly skilled in financial and economic 
questions, which he had studied in the Council of State, and in our Parlia- 
mentary Assemblies, where he had been Reporter-General of the Budget to 
the Senate ; his sojourn among us was only too short, but he leaves the most 
agreeable recollections. 

His successor, M. Chomereau-Lamotte, a Treasurer-General, has taken 
part for several years in the General Council as a Regent. We congratulate 
ourselves that the choice of the Government has fallen on one whose com- 
petence we have had the opportunity of appreciating. 

We cannot pass over in silence the loss which has occurred in the upper 
ranks of the staff, in the death of M. Billotte, the Secretary-General. In the 
difficult duties that he performed for many years, he was able to win the 
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esteem and affection of all, and we can never forget the valuable assistance 
he gave us, particularly at the time of the organisation of the departments 


ordered by the new Charter. 


You will unite, Gentlemen, with the Governor, as we have done, in 


doing honour to our lamented Secretary-General. 
The General Assembly elected :— 


A regent for five years, M. Bargeton, treasurer-payer-general, 


M. Chomereau-Lamotte, appointed Sub-Governor. 


Lt re-elected :— 
(1) A censor for three years, M. Delaunay-Belleville ; 


(2) Regents for five years, Baron de Rothschild and M. Seydoux. 


BALANCE-SHEET. 
ASSETS. 
Coin and bullion at Paris and at the branches 
Bills due yesterday, to be received this day 





Amount of bills at Paris £ 12,619,276 
- » 9» 9» the branches 17,757,077 
Advances on bullion and money at Paris : , £82,080 
o » © - » 9» the branches . ‘ 5520 
Advances on securities at Paris ° £9,117,833 
~ ” ” » the branches . 11,281,160 





Advances to the Government (laws of June 9, 1857, June 13, 1878, 
November 17, 1897) ‘ ‘ ° ; ‘ ‘ , 

Government stock (reserve fund) 

Disposable funds, Government stock 

Immovable funds, Government stock (law of June 9; 1857) 

Office and furniture of the Bank and buildings at the branches 

Amount appropriated to special reserve 


LIABILITIES. 

Capital of the Bank ‘ 
Profits in addition to capital (clause 8, law of June 9, 1857) 
Reserve funds in securities , ‘ 
Reserve, real property, of the Bank 
Special reserve ‘ 
Notes payable to bearer } in circulation (head office and branches) ‘ 
Receipts from securities deposited or transferred ; ° 
Drafts to order and receipts payable at Paris and at the ‘branches . 
Current account with the Treasury 


Current accounts and deposit accounts, Paris. £15, 580, 548 
” ” ” ” ” branches . . 2 1567, 536 
Dividends unpaid . 
Rebate on bills discounted but not yet due 
Amount of different accounts 
Profits and losses :— 
Amount paid to the reserve for the real property of 
the Bank for building and repairs at Paris and 
the branches , £76,000 
Amount of dividend (£2. 18s. 4d.) . ‘ 532,292 
Balance of profit not divided . ‘ ° ° ‘ 1,745 


to replace 


£137,940,796 
28,788 


30,376,353 


87,600 


20,398,993 


7,200,000 
519,230 
3,985,090 
4,000,000 
gI 2,073 
336,298 


£205,785,221 





47,300,000 
320,093 
884,230 
160,000 
336,299 

165,858,492 
629,683 
447.848 

10,85 3,634 


18,148,384 
68,081 
68,985 
99,455 


610,037 
£205,785,221 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1900. 


First Six Monrus. 
































| 
P= 3 Total of | 
Particulars of Expenditure. | —_ Paris. Branches. rr 1) Total, 
i 
— , » | & 4 & | &£ 
“ Contributions directes 2 6,896 7:470 | 14,366)... 
| | | 
Stamp-duty on the circulation 24,427 24,427 | 
Stamp-duty on the shares . | 1,100 1,100 | 
| 
Tax of 4 per cent. upon the dividend ‘ 22,812 22.812 
, ' 
Duty paid to the State ° 119,395 | 119,395 
Tax of 4 per cent. on interest on advances 
to credit companies 467 467 
a 
Total 168,201 | 6,896 | 7,470 | 182,567 
Expenses of carriage of specie and notes . | 3,551 3551 | 
Net expenses of the business | 14,971 | 163,898 | 149,511 | 328,380 | 
i— . 
an | © a » | 
Together | 156,723 170,794 | 156,981 514,498 | 
Deduct from this the tax of 4 per cent. | | 
included in the amount of dividend | 22,813 | — | i | 22,813 
A a ee : _— 
Leaving . . . | 163,910 | 170,794 | 156,981 | 491,685 | 491,685 
| 
Rebate of interest at Paris and the | 
branches 18,837 | 50,643 | 69,480 69,480 
| 
Payment towards the reserve for exceptional 
working expenses . - 16,000 
Payment towards the reserve for the real 
. . . j | 
property of the bank for building, repairs, | | 
etc., at Paris and the branches | 160,093 
Payment towards writing off bills overdue . | $0,000 
Payment for gratuities to staff | | | 36,000 
Gross dividend at £3. 2s. 6d. per share | $70,313 
Balance of profit not divided | | 2,254 


Total 








1,425,825 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1900. 


SECOND S1x MONTHS. 












































~ 2 3 Total of 
Particulars of Expenditure. — Paris. | Branches Columns t,| Total, 
& & L L 
“ Contributions directes” . ‘ ‘ : cee 6,896 7,470 | 14,366 
Stamp-duty on the circulation . ; - | 24,427 - - 24,427 
Stamp-duty on the shares . : ; , 1,100 oe _ 1,100 
Tax of 4 per cent. upon the dividend. - | 21,292 , sine 21,292 
Due to the State ‘ ‘ . . - | 106,818 _ _ 106,818 
Tax of 4 per cent. on interest of advances 
to credit companies ‘ ° ° ; 760 ese _ 760 
Total . ‘ ‘ - | 154,397 6,896 7,470 | 168,763 
Expenses of carriage of specie and notes. 4,634 . , 4,634 
Net expenses of the business. , . | 18,282 | 166,080 | 156,585 | 340,947 
-_ | — ——— |{ ——— —— 
Together ‘ , - | 177,313 | 172,976 | 164,055 | 514,344 
Deduct from this— 
Tax of 4 per cent. on the dividend - | 21,292 ee oe 21,292 
Leaving : ‘ . | 156,021 | 172,976 | 164,055 | 493,052 | 493.052 
Rebate of interest at Paris and the 
branches : , . : . / 24,080 | 44,905 68,985 68,985 
| 
Payment to reserve for real property of the 
bank for building, repairs, etc., at Paris 
and the branches ; ; : 76,000 
Gross dividend at £2. 18s. 4d. per share. is wae ' - $32,292 
Balance of profit not divided . . |... - - ie 1,745 
Total . £11,172,074 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE 


BRANCHES DURING THE YEAR 1900. 


201st DIVIDEND, 


2 


3 
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AND ITS 


Total of 


Columns 


























Particulars of Receipts. Bae and Poste, | Branches. » cone 3 
together. 
' & & & & 
Rebate brought forward from the preceding six 
months 57,280 | 53,9014 | I1i,194 
Balance of profit not div ided, brought forward from 
the preceding six months 2,247 2,247 
Receipts from securities belonging to the “Bank - | 197,979 oe 197,979 
Discounts ° . oe ere titest | 409, 962 674,197 
Interest on advances on securities ° 164,375 | 214,922 | 379,207 
Do. do. coin and bullion. of 730 | 40 770 
Commission on bills collected . . o | 4,589 607 5,196 
Commission on drafts at sight, clearings and | 
cheques . . , - 367 | 976 1,343 
Commission on negotiable securities 2,104 | 1,694 3,798 
Transfer fees, commission on payments, and ex- | 
changes of securities 38,248 | 5,349 43,597 
Overdue interest- on protested bills, various com- 
missions, etc. ‘ ‘ 2,144 | 2,746 4,890 
Premiums on gold and silver . ee 14 
Recovered on bills overdue 116 | 1,187 5303 
| 
Total £ | 200,226 | 534,202 691,397 |1,425,825 
202ND DIVIDEND. 
& & £ | & 
Rebate brought forward from the preceding six 
months 18,837 | 50,643 69,480 
Balance of profit not div ided, brought forward from 
the preceding six months 2,254 | 2,254 
Receipts from securities belonging to the Bank 202,125 oe . ee — | 202,125 
Discounts i 201,263 | 297,298 | 498,561 
Interest on advances on securities 148,414 | 194,316 | 342,730 
Do. do. coin and bullion . 2,441 | 1,092] 3,533 
Commission on parcels of the precious metals . ) er 4 
Commission on bills collected . ‘ ‘ ’ 4.552 | 557 5,109 
Commission on drafts at sight, clearings and 
cheques ¥ . 370 | 804 | 1,264 
Commission on negotiable securities 1,885 | 1,562 | 3,447 
Fee for custody, various commissions on deposits 34,809 | 4,402 | 39,211 
Overdue interest on protested bills, various com- | 
missions, etc. . ‘ 906 | 2,058 | 2,964 
Premiums on gold and silver 880) ... | 880 
Recovered on bills overdue 42 | 470 512 
Total . £ | 204,379 | 414,403 | 553,292 cepeoene 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 

1. Discounting for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, warrants, and other commercial 
instruments payable to order, backed by three signatures, due at fixed dates, 
which must not exceed three months, drawn, accepted or signed by 
merchants, by syndicates, agricultural or otherwise, and by other persons 
known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions; bills with a supplementary guarantee in French securities ; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description. 

2. ‘To undertake, on the payment of a commission, on behalf of private 
individuals, and of private and public firms having current accounts, /o co//ect 
bills paid in to the Bank for that purpose. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on the Bank, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5. To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To give out bills Jayable to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on the other branches and auxiliary offices. 

8. To negotiate by means of the clearing the movement of the amounts 
paid at Paris to the credit of the holders of current accounts, and of borrowers 
at all the branches and auxiliary offices; and, at the branches and auxiliary 
offices, the clearing of the amounts paid to the credit of the holders of 
current accounts, and of borrowers at Paris or the other branches and 
auxiliary offices. 

9g. To accept on deposit both French and foreign securities, undertaking 
all the transactions that can be included in this department; and to place to 
the credit of depositors dividends on the French public funds. 

10. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, and through stockbrokers, all Stock Exchange 
transactions of the customers of the Bank; and, generally speaking, all 
business connected with securities. 

11. To pay to the holders the dividend warrants on Rentes and other 
securities of the French Treasury. 


13" 
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12. To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

13. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 

14. To take charge at Paris and at some branches of diamonds and 
jewels. 

15. To buy and sell ingots of gold and foreign gold coin. 





Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agenctes. 


A. signifies Agency attached to town named. 











A.O. °9 Auxiliary Office attached to town named. 

O. pA Office attached to town named. 

B. - Branch. 

ad “ Place réunie. 
Abbeville, A., Amiens. Auxerre, B. 
Agde, A., Cette. ‘ Auxonne, A., Dijon. 
Agen, B. Avesnelles, A., Fourmies (an A.O.). 
Aire-sur-l’Adour, A., Mont-de-Marsan. | Avesnes, A., Fourmies (an A.O.). 
Aix, B. | Avignon, B. 
Aix-les-Bains, A., Chambéry. Avranches, A., Granville (an A.O.). 
Ajaccio, B. Ay, A., Epernay (an A.O.). 
Alais, A.O., Nimes. 
Albert, A., Amiens. Bagnéres-de-Bigorre, A., Tarbes. 
Albertville, A., Chambéry. Bailleul, A., Lille. 
Albi, B. Bar-le-Duc, B. 
Alengon, B. Bar-sur-Aube, A., Troyes. 
Ambert, A., Thiers (an A.O.). Bar-sur-Seine, A., Troyes. 
Amboise, A., Tours. Bastia, B. 
Amiens, B. Bayeux, A., Caen. 
Amplepuis, A., Roanne (an A.O.). Bayonne, B. 
Angers, B. Beaucaire, A., Avignon. 
Angouléme, B. Beaune, A.O., Dijon. 
Annecy, B. Beauvais, B. 
Annonay, B. Belfort, B. 
Antibes, A., Cannes (an A.O.). Bergerac, A.O., Libourne. 

*Anzin, A., Valenciennes. Bernay, A., Lisieux. 

Arcachon, A., Bordeaux. Besancon, B. 
Arc-lés-Gray, A., Gray (an A.O.). Bességes, A., Alais (an A.O.). 
Arcis-sur-Aube, A., Troyes. Béthune, A., Arras. 
Argentan, A., Flers. Béziers, B. 
Argenteuil, A., Saint-Denis. | Biarritz, A., Bayonne. 
Argenton, A., Chateauroux. | *Bléville, A., Le Havre. 
Arles, A., Avignon. Blois, B. 
Amentiéres, A., Lille. | Bolbec, A., Le Havre. 
Arras, B. Bordeaux, B. 
Aubusson, B. Boulogne-sur- Mer, B. 
Auch, B. Boulogne-sur-Seine, A.O., Paris. 
Aurillac, B. Bourg, B. 


Autun, A.O., Chalon-sur-Saone. Bourg-de-Péage, A., Romans (an A.O.). 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Bourges, B. 
*Bourg-lés-Valence, A., Valence. 
Bourgoin, A., Lyons. 
Brest, B. 
Brive, A.O., Tulle. 
*Bruay (Nord), A., Valenciennes. 


Caen, B. 
Cahors, B. 


Calais-Saint-Pierre, A.O., Boulogne-sur- 


Mer. 
Cambrai, B. 
Cannes, A.O. 
*Canteleu, A., Lille. 
Carcassonne, B. 
Carpentras, A., Avignon. 
Castelnaudary, A., Carcassonne. 
Castelsarrasin, A., Montauban. 
Castres, B. 
Cateau (Le), A.O., Cambrai. 
*Caudebec-lés-Elbeuf, A., Elbeuf. 
Caudry, A., Cambrai. 
Cavaillon, A., Avignon. 
Cette, B. 
Chalon-sur-S4one, B. 
ChAalons-sur-Marne, B. 
*Chamaliéres, A., Clermont-Ferrand. 
Chambéry, B. 
Chambon (Le), A., Saint-Etienne. 
Chamfleuri, A., Avignon. 
*Chantenay, A., Nantes. 
Charenton, A.O., Paris. 
Charité-sur-Loire (La), A., Nevers. 
*Charleville, A., Méziéres. 
Chartres, B. 
Chateaudun, A., Chartres. 
Chateauroux, B. 
Chateau-Thierry, A., Meaux. 
Chatellerault, A.O., Poitiers. 
ChAatillon-sur-Seine, A., Troyes. 
Chaumont, B. 
Chauny, A., Saint-Quentin. 
Cherbourg, B. 
Cholet, A.O., Angers. 
Clamecy, A., Auxerre. 
Clermont-Ferrand, B. 
Clichy-la-Garenne, A., Levallois-Perret 
(an A.O.). 
Cognac, B. 
Commentry, A., Montlugon. 
Compiégne, B. 





Condé-sur-Noireau, A., Flers. 
Corbeil, A., Melun. 

Corbie, A., Amiens. 

Coteau (Le), A., Roanne (an A.O.). 
Coupée (La), A., Macon. 
Courbevoie, A., Neuilly (an A.O.). 
Creil, A., Beauvais. 
*Croix, A., Roubaix. 

Cusset, A., Vichy (an A.O.). 


Dax, A., Bayonne. 

Deauville, A., Lisieux. 

Decize, A., Nevers. 

Denain, A., Valenciennes. 
*Déols, A., Chateauroux. 

Dieppe, A., Rouen. 

Dieulefit, A., Montélimar (an A.O.). 

Digne, B. 

Dijon, B. 

Dinan, A., Saint-Brieuc. 

Déle, A.O., Besangon. 

Douai, B. 

Draguignan, B. 

Dreux, A., Chartres. 

Dunkerque, B. 


Elbeuf-Caudebec, B. 
Epernay, A.O. 
Epinal, B. 
*Equeurdreville, A., Cherbourg. 
Estaire, A., Lille. 
Etampes, A., Orleans. 
Evreux, B. 


Falaise, A., Caen. 

Fécamp, A., Le Havre. 

Ferté-Macé (La), A., Flers. 

Firminy, A., Saint-Etienne. 
*Fives, A., Lille. 

Fléche (La), A., Le Mans. 

Flers, B. 

Foix, B. 

Fontainebleau, A., Melun. 

Fontenay-le-Comte, A., Niort. 

Fougéres, B. 

Fouilloy, A., Amiens. 

Fourmies, A.O., Maubeuge. 


Gannat, A., Clermont-Ferrand. 
Gap, B. 
Givors, A., Vienne (an A.O.). 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Gorgue (La), A., Lille. 
Granville, A.O., Saint-Lo. 
Grasse, A.O. 

Graulhet, A., Albi. 
*Graville, A., Le Havre. 
Gray, A.O., Dijon. 
Grenoble, B. 

Guéret, B. 

Guingamp, A., Saint-Brieuc. 


Halluin, A., Tourcoing (an A.O.). 


Harfleur, A., Le Havre. 
*Haubourdin, A., Lille. 
Havre (Le), B. 
*Hellemmes, A., Lille. 
Héricourt, A., Belfort. 
Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 
Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Issoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 

Joigny, A., Auxerre. 
*Jurangon, A., Pau. 


*Kérinou-Lambezellec, A., Brest. 


Lagny, A., Meaux. 
Langres, A., Chaumont. 
*Lannoy, A., Roubaix. 
Laon, B. 
Laval, B. 
Lens, A., Arras. 
Levallois-Clichy, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 
Lille, B. 
Limoges, B. 
Lisieux, B. 
*Lomme, A., Lille. 
Lons-le-Saunier, B. 
*Loos, A., Lille. 
Lorient, B. 
Lourdes, A., Tarbes. 
Louviers, A., Evreux. 
*Louvroil, A., Maubeuge. 
Lucon, A., Roche-sur-Yon. 
Lunel, A., Montpellier. 
Lunéville,; A.O., Nancy. 





Lure, A., Belfort. 
Luxeuil, A., Belfort. 
Lyons, B. 
*Lys-les-Lannoy, A., Roubaix. 


Macon, B. 
*Madeleine (La), A., Lille. 
*Malzéville, A., Nancy. 
Mans (Le), B. 
*Marcq-en-Barceul, A., Lille. 
*Marly (Nord), A., Valenciennes. 
Marseillan, A., Cette. 
Marseilles, B. 
Maubeuge, B. 
Mayenne, A., Laval. 
Mazamet, B. 
Meaux, B. 
Melun, B. 
Mende, B. 
Menton, A., Nice. 
Merville, A., Lille. 
Méze, A., Cette. 
Méziéres-Charleville, B. 
Millau, B. 
Moissac, A., Montauban. 
Monclar, A., Avignon. 
Montargis, A.O., Orleans. 
Montataire, A., Beauvais. 
Montauban, B. 
Montbéliard, A., Belfort. 
Montceau-les-Mines, A., Chalon-sur-Saone 
Mont-de-Marsan, B. 
Montélimar, A.O., Valence. 
Montereau, A., Sens. 
*Montferrand, A., Clermont-Ferrand. 
Montivilliers, A., Le Havre. 
Montlugon, B. 
Montpellier, B. 
Montreuil-sous-Bois (Seine), A., Vincennes 
(an A.O.). 
Montrouge, A.O., Paris. 
Morlaix, A.O., Brest. 
Morteau, A., Pontarlier (an A.O.). 
Moulins, B. 


Nancy, B. 

Nantes, B. 

Narbonne, B. 
Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A.O., Troyes. 
Noyon, A., Compiégne. 
Nuits-Saint-Georges, A., Dijon. 


Oloron, A., Pau. 
Orange, A., Avignon. 
Orleans, B. 

Orthez, A., Pau. 


Pamiers, A., Foix. 

Pantin, A.O., Paris. 

Parthenay, A., Niort. 

Pau, B. 

Périgueux, B. 

Perpignan, B. 

Persan-Beaumont, A., Saint-Denis. 
*Petit-Quevilly, A., Rouen. 

Pézenas, A., Béziers. 

Pithiviers, A., Orleans. 

Ploujean, A., Morlaix (an A.O.). 

Poitiers, B. 

Pont-a-Mousson, A., Nancy. 

Pontarlier, A.O., Besancon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 
*Pont-Rousseau, A., Nantes. 

Privas, B. 

Puteaux, A., Neuilly (an A.O.). 

Puy (Le), B. 


Quimper, B. 


*Raismes, A., Valenciennes. 
Reims, B. 
Remiremont, A., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, A.O., Saint-Etienne. 
Rochefort-sur-Mer, A.O., La Rochelle. 
Rochelle (La), B. 
Roche-sur-Yon (La), B. 
Rodez, B. 


Romans-Bourg-de-Peage, A.O., Valence. 








Romilly, A., Troyes. 
Rotondes (Les), A., Avignon. 
Roubaix, B. 

Rouen, B. 

Ruffec, A., Angouléme. 


St.-Amand (Cher), A., Bourges. 
St.-Amand (Nord), A., Valenciennes. 
Saint-Brieuc, B. 
Saint-Chamond, A., Saint-Etienne. 
Saint-Claude, A.O., Lons-le-Saunier. 
Saint-Denis, B. 
Saint-Dié, A.O., Epinal. 
Saint-Dizier, A., Bar-le-Duc. 
Saint-Etienne, B. 
Saint-Germain-en-Laye, A., Versailles. 
Saint-Jean-d’Angély, A., Saintes 
(an A.O.). 
Saint-Junien, A.O., Limoges. 
*Saint-Laurent-lés-Macon, A., Macon. 
Saint-Lo, B. 
Saint-Malo-Saint-Servan, A.O., Rennes. 
Saint-Martin-des-Champs, A., Morlaix 
(an A.O.). 
Saint-Maurice, A., Charenton (an A.O.). 
Saint-Nazaire, A.O., Nantes. 
Saint-Omer, B. 
*Saint-Ouen, A., Saint-Denis. 
*Saint-Pierre-Quilbignon, A., Brest. 
Saint-Quentin, B. 
Saint-Ruf, A., Avignon. 
Saint-Sauveur (Haute-Sadne), A., Belfort. 
Saint-Servan, A., Saint-Malo (an A.O.). 
*Sainte-Adresse, A., Le Havre. 
*Sainte-Savine, A., Troyes. 
Saintes, A.O., Cognac. 
Salon, A.O., Aix. 
*Sanvic, A., Le Havre. 
Saumur, A.O., Angers. 
Sedan, B. 
Sens, B. 
*Seyne (La), A., Toulon. 
Soissons, A., Reims. 
*Sotteville, A., Rouen. 
*Sous-le-Bois, A., Maubeuge. 


Tain, A., Valence. 

Tarare, A., Roanne (an A.O.). 
Tarascon, A., Avignon. 

Tarbes, B. 

Thiers, A.O., Clermont-Ferrand. 
Thonon, A.O., Annecy. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Thorigny, A., Meaux. Versailles, B. 

Tonneins, A., Agen. Vesoul, B. 

Toul, A., Nancy. Vichy-Cusset, A.O., Moulins. 
Toulon, B. Vienne, A.O., Lyons. 
Toulouse, B. Vierzon, A.O., Bourges. 
Tourcoing, A.O., Roubaix. Villefranche (Rhéne), A., Lyons. 
Tournon, A., Valence. Villeneuve-sur-Lot, A., Agen. 
Tours, B. Villeneuve-sur-Yonne, A., Sens. 
Trouville-sur-Mer, A., Lisieux. *Villeurbanne, A., Lyons. 
Troyes, B. Vincennes, A.O., Paris. 

Tulle, B. Vire, A., Flers. 


Vitré, A., Rennes. 
Vitry-le-Frangois, A., Bar-le-Duc. 


Unieux, A., Saint-Etienne. Lig : 
anor Voiron, A.O., Grenoble. 





Valence, B. *Wasquehall, A., Roubaix. 
Valenciennes, B. *Watrelos, A., Roubaix. 
Vannes, B. Wignehies, A., Fourmies (an A.O.). 
Vendome, A., Blois. 
Verdun, B. Yvetot, A., Rouen. 

> 


FINANCIAL Position OF NaTAL.—The annual statement of the financial 
position of Natal, made by the Treasurer-General of that Colony in his recent 
budget speech, showed that the revenue from all sources had exceeded 
expectations, there being only a shortfall of £118,855. The deficiency for 
the year was £103,818, all due to the war. He expected that the war crisis 
expenditure would finally amount to £850,000. ‘The pay of the volunteers 
up to March 31 was £360,218, and the Colony would bear the whole of 
this. The estimates for the current year would be more than realised, as 
there was an increase of revenue under almost every head. It was estimated 
that next year there would be a revenue of half-a-million from customs. The 
imports had increased by ro per cent., and Australia had advanced in favour 
by leaps and bounds. The decrease in the imports from the United States 
was £,45,000, and from European countries £110,000. The value of 
exports had fallen to £1,135,322, owing to the war, though the exports to 
the Cape Colony, which were valued at £433,027, showed an advance of 
nearly 80 per cent. The capital expenditure on railways had been 
£7,808,216, the interest earned averaging £4. 9s. 11%. per cent. The 
new lines had cost £54,600, being £5,320 per mile. Owing to the depletion 
of the Treasury by the war, 41,000,000 had been advanced by Great Britain 
to carry on loan works. A third of this amount had been repaid; there 
would be another third repaid this year, and the remaining third next year. 
A 3 per cent. loan of £1,555,000 had been floated at £92. 10s. Parliament 
would be asked to sanction a loan of £ 3,000,000 for railways and the 
equipment of harbour works and public works of a permanent character. 
The savings bank deposits had increased 50 per cent., rising from 
£226,472 in 1899 to £354,775 in 1900. The Public Loan Debt totalled 
£,10,573143, represented by reproductive works. The profit derived from 
railways alone proved sufficient to pay the interest on the Colony’s debt. 








189 


THE IMPERIAL BANK OF GERMANY. 


THERE is much interesting information in the report of the Bank 
of Germany for 1900, published this year. The gold held on average 
slightly decreased, and there is a slight decrease in the average note 
circulation. We give tables showing the yearly average of these 
items, commencing with the establishment of the Reichsbank. From 
1894 onwards the manner in which the accounts have been made up 
enables us to separate the holdings in gold from the remainder of the 


specie. 
CoIN AND BULLION. 


Gold held German Current Coin Yearly average 




















% Proportion 
Date. 31st December of also held 31st December| of published Weekly | of average 
each Year. of each Year. Returns. each Year to 1876. 
& & 4 | 1876 = 100 
1876 2,144,170 *22,885,816 25,529,644 100 
1877 3,597,393 19,015,688 26,155,178 102 
1878 2,004,126 21,601,193 24,703,583 97 
1879 2,976,609 23,993,692 29,711,844 116 
1880 3,386,225 22,7 36,639 28,104,538 110 
1881 3,556,659 22,170,518 27,837,475 109 
1882 7:393,024 20,548,404 27,449,237 107 
1883 5,764,282 22,164,870 30,093,258 118 
1884 3»590,755 22,300,570 29,586,246 116 
1885 9,685,330 21,226,709 29,306,530 115 
1886 14,377,533 19,097,954 34,655,264 135 
1887 17,111,381 21,230,575 38,618,130 | 151 
1888 21,815,444 21,108,600 45,170,134 177 
1889 12,233,435 2454963533 43)579,583 171 
1890 11,826,844 26,107,945 40,050,956 157 
1891 17,691,253 27,403,189 44,689,455 175 
1892 16,231,622 25,666,842 47,103,709 185 
1893 16,911,652 *22,975 239 42,294,395 165 
1894 35,721,800 114,989,200 46,716,380 183 
1895 28,547,150 14,106,700 50,588,150 198 
1896 26,569,350 13,659,450 44,599,400 | 175 
1897 | 28,403,700 12,924,100 43,572,500 171 
1898 | 25,233,650 12,387,300 42,546,900 167 
1899 | 23,451,350 11,593,950 41,274,000 161 
1900 25,031,300 11,460,650 40,856,850 160 


*From 1876 to 1893 inclusive the gold coin held among “German Current Coin” 
is not stated separately. 
t From 1894 to 1900 the amounts are separated. 

















190 THE IMPERIAL BANK OF GERMANY. 


The development of the note circulation shows the position it 
holds in the conduct of business. 


Proportion of each Year 








Date. og nny ann ae 
1876 34,243,314 100 
1877 34,746,450 101 
1878 31,132,084 91 
1879 33,383,746 97 
1880 36,750,642 107 
1881 36,986,370 108 
1882 37,348,901 109 
1883 36,862,286 108 
1884 36,645,303 107 
1885 36,372,132 106 
1886 40,108,900 117 
1887 43,030,813 126 
1888 46,652,116 136 
1889 49,365,708 144 
1890 49,194,085 144 
1891 48,583,303 142 
1892 49,236,812 144 
1893 49,241,462 144 
1894 50,019,195 146 
1895 54,779,650 160 
1896 54,174,850 158 
1897 54,285,200 158 
1898 56,229,700 164 
1899 57,087,600 167 
1900 56,928,050 166 





There was again in 1900, as in 1898 and 1899, a large excess over 
the limit allowed by the Bank Law. The details are stated in the 
Report. 

The Bank of Germany publishes forty-eight returns in the year. 
In twenty of these returns during the year 1900, including nearly the 
whole period from the last return in September to the end of 
December, the note circulation exceeded the legal limit on average 
£6,042,847 (1899: 46,833,500) without any disturbance of public 
credit—the Bank paying the duty on this excess, £125,893 (7899: 
£142,365) to the Imperial Treasury, and without raising the rate of 
discount which stood at 5 per cent. the whole time. 

The quiet manner in which this provision works, and the low 
rate of interest charged, assist materially in the services which the 
Reichsbank affords to the trade of Germany. The contrast with 
what would have been the position of affairs in this country had the 
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Bank Act been suspended on a single occasion, supplies subjects for 
thought which English bankers will do well to ponder over. It will 
be observed that the limit was exceeded during the period over which 
one return extends, that of September 30, by nearly 15 millions 
sterling, and during another, that of December 31, by more than 
17 millions. 
REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1900. 


PRESENTED TO THE GENERAL MEETING OF 13TH MARCH, Igor. 
(The Reichsmark converted as 20= £1 in this statement.] 


THE calls on the resources of the Reichsbank, which had grown steadily 
year by year from the autumn of 1895 onwards, experienced—apart from the 
strain during the last days of December, which had never reached such a 
height before—a diminution, although not an important one, during the 
second half of the year 1900, while the movement in the clearings still in- 
creased. The rate of interest on bills, which was 7 per cent. at the beginning 
of the year, after falling rapidly to 5% per cent., was reduced to 5 per cent. 
by the beginning of July, at which level it was possible to maintain it beyond 
the close of the year—this having been thought expedient with special reference 
to the large purchases of gold made by the Bank. Still, the profits of the 
year, under the influence of the favourable conditions of the first half-year, 
have come out higher than those of the year 1899. 


ToTaL OPERATIONS. 
The total operations of the Imperial Bank amounted in the year 1900— 








At the head office to ‘ » £25995)214,240 
At the branches. : - 6,459,360,710 
Together . . £9,4545574,950 


(1899 ; £8,981,627,450), hence £472,947,500 more than in the 
previous year. 


RaTE ‘OF INTEREST. 
The Bank rate of interest was— 


For Bills. For Advances. 

From Jan. 1 to Jan. 11, 1900 , 7 percent. . 8 per cent. 

» Jan. 12 to Jan. 26 ,, ‘ eS = . y - 

» Jan. 27 to July 12 ,, , 5%» ~ Se. « 

» July 13 to Dec. 31 ,, . S » 4 “ 
On average through the year— 

1900. 1899. 
For bills . 5° per cent. against 5°” per cent. 


For advances 6° percent. ,, 6° per cent. 


BANK Note CIRCULATION. 


The circulation of notes was— 
At the Aighest amount on December 31. , » $79,497,250 
»  owest amount on February 23 , ‘ ; 50,302,600 
On average. F ‘ ‘ : : : ; 56,928,050 
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There has thus been on average, £159,550 /ess in circulation than the 
average of the previous year (457,087,600). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

£20,884 has been paid for the manufacture of new notes. 

The Imperial Bank exceeded the amount of uncovered bank notes per- 
mitted by Section 9 of the Bank Law twenty times. 


1900. Jan. 7 «. £10,451,808 1900. Oct.15 . £ 6,586,951 
» Jan . 2,385,019 » Oct 23. 35348,976 
» Mar. 31 . 11,912,966 » Oct. gr . 6,933,702 
» Am 7 . 6,720,991 » wOV. FY « 5,807,101 
» Apri . 2,110,761 » Nov.15 . 2,746,125 
» Apr. go . 1,659,229 » Nov. go . 1,153,649 
» June zo . 7,932,165 » Der. 7 . 110,585 ‘ 
» jay 7 2,052,405 » Dec . 476,682 
» sept. 30 . 14,626,562 » Dec.s3 . 3,605,412 
» Oct. 7 . 12,439,982 » Dest. 17,795,871 


The duty on this excess, £125,893 (1899: £142,365), is included among 
the liabilities. 
CURRENT ACCOUNTS. 

The current accounts were, 

1st January, 1900 . ; £19,267,864 
There was received to the 

credit of these, in the 

course of the year— 
Through payments in cash £ 563,905,959 
Through transactions with 

persons having accounts 


at the Bank . ; .  1,026,206,291 
Through transfers in the 
same places . . . 1,207,981,780 
Through transfers from 
other offices of the Bank —_1,293,319,261 1899: 





(Including for the Imperial ——-— £4,991,413,291(£8,900,501,645) 
Treasury and the States 
Treasuries, £,712,056,569.) Making in all £4,110,681,155 
On the other side, the pay- 
ments to the debit of 
these accounts have been 
Through payments in cash £808,318,820 
Through transactions with 
persons having accounts 








at the Bank . . . 857,910,327 
Through transfers in the 
same places . . - 1,207,981,781 
Through transfers to other 
offices of the Bank .  1,215,991,276 1899 : 





(Including for the Imperial 
Treasury and the States 
Treasuries, £/711,561,890.) 


£4:090,202,204( £3,898,837,97 4) 





The balance of , . $20,478,951 
remained to the credit of current accounts on December 31, 1900. 
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The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
415,263,500 on January 1. 
The lowest amount was £'10,637,600 on February 28. 
The average ,, » 412,503,450 (1899 : £12,699,050). 
The amounts received remained, on the accounts referred to, on average, 
1°33 of a day, against 1°39 of a day in the preceding year. 


TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials and persons who have no current 

accounts, have paid in for persons having 1899 : 

current accounts in other places, in cash £77,294,483 (£86,005,382) 
To this should be added the 

transactions of persons 

having current accounts 

at different bank offices 1899 : 

(see above) . : ; 1,215.991,276 (£1,096,908,902) 





Thus the whole amount 
of the _ transactions 
between the different 1899 : 
bank offices was : £1,293,285,759 (£1,182,914,284) 
Adding to this the amount 
outstanding on Jan. 1, 
Ig00 . , , ‘ 4,796,656 


The whole makes . £1,298,082,415 
Out of this there has been 
entered to account 


during the year 1900 . 1,293,319,261 (£1,182,369,145) 








And the difference £4,763,154 
is carried forward in the 
balance-sheet among 
the liabilities. 
The highest amount in transfers was, on 


May15_. - + 51403,400 
The lowest amount was, on . August 23 - 3)231,000 
The average. , ‘ . . » 4,180,350 (1899: £3,803,050) 


NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts at the close of the year was :— 








At the head office. , 1,494 (1899: 1,474) 
At the branches ‘ » 14,353 (1899: 18,513) 
Together . » 15,847 (1899: 14,987) 


CLEARING OFFICES. 


The total transactions at the ro clearing offices amounted during the 
year 1900 to £1,178,909,744, against £1,511,883,200 in the previous year. 

The number of deliveries was 5,186,237 (1899: 4,897,154), and their 
average amount 4284. 35. (1899: £308. 15s.) The number of the institu- 
tions which took part in the clearing was, including the offices of the Imperial 
Bank concerned, 126 (1899: 128). 
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TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the. Empire and the German States.) 
The amount in transactions with the Treasury of the Empire and 
the German States is given above under CURRENT ACCOUNTS. 


The highest amount to the credit was, on June 1s. . .£,14,560, 100 
The lowest»was, on December 31. : " ; , » 5,512,550 
The average was... ; : : ° : ; ; . 8,926,650 


(1899 : 9,700,800) 
The amount to the credit of the Empire at the foreign places 








where interest on the bonds is paid was, January 1, 1900 _—lyj. 4,646 
There was paid in during the course of the year for the same_.. 170,915 
Making , : : . . £175,561 

There has been paid out from this. : : : : . 170,375 
And there remains to the credit. £5,186 


Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. : ; - £544:947,893 
For the German States . ; ; 879,011,857 
The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £8,181,956,785 in the year 1900, 
against £7,799,605,059 in the preceding year. 


DEPOSITS UPON WHICH NO INTEREST IS PAID. 
The deposits upon which no interest is paid were, Jan. 1, 1900 £20,225 


There was further paid in . . , , ° ° ° ; 258,147 
Making . R . , , , . £278,372 
There has been withdrawn . , : : : : . 262,378 
Leaving . - £15,994 


(£4,281 dess than at the beginning of the year. ) 


TRANSACTIONS IN DRaFTs. 
(Drafts Issued.) 
For payments to be made at other branches there were issued :— 











1899 : 
a.—Without commission . 1,526 drafts for £1,647,209 (£4,000,602) 
6.—With commission . - 1,984 - 1,251,975 (1,260,115) 

Together . » 3,510 » » £2)899,184 (£6,260,717) 

The commission received was 1899: 
At the head office of the Imperial Bank. , Liz. 9s. (£20. 8s.) 
At the branches of the Imperial Bank ; ' 246 (248. 10s.) 
Making . . £258.98. (£268. 18s.) 


Being thus £10. 35. Zess in the year 1900. 











Nore By TRANSLATOR. —Transfors to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. No charge 
is made.) 

















REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1900. I95 


At the close of the year drafts for £77,717 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STocK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the kilogram fine at 


£139. 45 was— 


At the Aighest amount on August 23 ‘ : ? , . $44,502,200 
»  owest amount on October 7. ‘ ‘ ‘ ‘ - 35,888,750 
On average . : . ‘ ; . , , . 40,856,850 





Being £417,150 “ss compared with £ 41,274,000, the average of the 
previous year. 
On December 31 the stock of the precious metals consisted of :— 














Gold in bars, and in foreign money. - £8,580,750 
» 9» German money. , ; - 16,450,550 
£,25,031,300 
Thalers. , ; . , ; , 75579,400 
Divisional money. ‘ : , , 3,881,250 
436,491,950 
On average the amount was— (1899 :) 
Gold in bars, and in foreign money £6,620,150 (£10,202,850) 
» 9», German money . ° ‘ 21,916,450 (18,438,450) 
£28,536,600 (£28,641,800) 
Thalers . : ‘ , . : 8,222,900 (8,721,450) 
Divisional money . ‘ , ' 4,997,350 (8,911,250) 














£40,856,850 (£41,274,000) 








COVER IN THE PREcIOUS METALS. 


The bank notes in circulation were covered, on average, throughout the 
year, with 71°77 (1899: 7280) per cent. in metal. 

The cover in the precious metals for the bank notes in circulation and 
other daily liabilities amounted, on average throughout the year, to 49°48 
(1899: 49°58) per cent. 

PURCHASES OF GOLD. 


( Operations in Gold Bars and Foreign Gold Coin.) 
There was held in gold bars and foreign gold coin on 








January 1, 1900 . , : ' , £281,319 

There has been purchased . , , , , 6,225,255 
(In the preceding year it was £4,921,% 226) 

‘ . $15,506,574 

From this amount there has been coined or sold , 6,926,452 

Leaving . 48,580,122 

The value of the goldis_ . ; , , : , . 8,580,782 








It has thus produced a profit of . , ‘ : ‘ £660 
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PURCHASES OF BILLS. 
(a) Local Bills. 
The local bills outstanding, on January 1, 1900, were— 
196,315 bills, amounting 











to . . . « £28,296,423 
There have been 
: discounted (1899:) 
1,288,224 bills, for . . . 161,046,007 (£161,435,946) 
Making 1,484,539 bills, for . . £189,342,430 
Of these there 
have run off— (1899 :) 
1,296,978 bills, for . . . 162,426,480 (£156,069,521) 
Leaving 187,561 bills for . . . £26,915,950 ; 





Outstanding on December 31, 1900, being— 
At the head office of the Imperial Bank £ 1,728,150 
At the branches of the Imperial Bank 25,187,801 








(1899 :) 
At the head office of the Imperial Bank to £39,769 (£46,766) 
At the branches of the Imperial Bank to —_ 1,136,492 (1,038,092) 
Together £ 1,176,261 (£1,084,857) 

Being thus altogether £91,403 more than in the previous year. 
The Aighest amount in local bills on 

December 31 was . . £26,915,950 
The /owesé amount on February 23 was 19,055,050 
The average amount was - 21,751,750 (1899: £22,258,800) 


The average amount of each bill discounted was #125. The average 
time they had to run was 49 days (1899: 50). 
Among the purchased local bills there were 58,260 drawn for £5 
and below (1899: 60,759 bills). 
INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 
Inland bills remitted for the purpose of collection were, on January 1, 1900: 














363,630 bills for . . . . £24,281,511 
There have been 
purchased (1899 :) 
3,128,193 bills for . . . . 266,545,202 (£247,335,331) 
Making 3,491,823 billsfor . . . .£290,826,713 
Of these there (1899 :) 
have run off 3,130,486 bills for . . . . 267,056,400 (£242,000,007) 
Leaving 361,337 billsfor . . . . £23,770,313 


Outstanding on December 31, 1900, being— 
Bills for collection at the head office of 





the Imperial Bank . ‘ £25532:979 
Bills for collection at the branches of 

the Imperial Bank . ; ; . 14,098,005 
Bills-remitted, im ¢ransitu . ; ~ 791 39,330 


4239779314 
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The profit on these bills amounted— 








At the head office of the Imperial Bank (1899 :) 
to . . £100,209 (£93,654) 

At the branches of the = Imperial Bank 
to . ; ° ° : 796,751 (763,103) 
Together £896,960 (£856,757) 


Being thus £40,203 more than in the previous year. 
The Aighest amount of these bills on 


December 31 was . , . - £23)770,300 
The /owest amount on August 23 was 13,874,250 
The average amount was . : . 16,919,600 (1899: £17,642,200) 


The average value of these bills was £85. 4s. each, and the average 
length of time they had to run was 23 (1899: 26) days. 

Among the remitted inland bills there were 394,331 drawn for #5 and 
below. (1899: 380,112 bills.) 

The amount of inland bills outstanding was collectively on December 31, 
1900, * £50,686, 264. 








The length of time they had to run was :— More or less 
1899. 1900. 
Less than 15 days . £18,755,070 . £17,784,680 + £970,390 
From 16 to 30 days. 8,688,220 . 8,437, 605 + 250,616 
31to6o ,, , 13,424,260 . 15,913,895 . — 2,489,135 
61 to go ,, ‘ 9,818,710 . 10,442,250 . — 623,540 
As above £50,686,260 . £52,577,980 . —£1,891,070 


BILLs ON FOREIGN COUNTRIES. 
(c) Foreign Bills. 
The bills on foreign countries were, on January 1, 1900: 
1,718 bills of the exchange 


value of . . . £1,457,277 (1899 :) 
20,989 bills were bought for 10,587,572 (£6,562,461) 





Making 22,707 billsfor . . . .£12,044,849 





19,196 bills have been paid (1899 :) 
for. . . . . 8,328,232 (£6,650,211) 
Hence 3511 bills remained out- 
standing for . . £3,716,617 
These bills had, Dec. 31, 1900, 
an exchange value of . 397739279 
atte (1899 :) 
There is hence . , : £56,662 (£46,104) 


to be carried to account as profit, ‘being 41,558 more than in the preceding 
year. 


The Aighest amount in these bills on Dec. 31, was £ 3,716,600 








The Zowes¢t amount on February 2 3s was . : 164,350 (1899 :) 
The average amount was . , ‘ » 1,337,650 (£952,251) 
® ® Nore BY TRANSLATOR.—This amount of £50,686,264 is made “up as f as follows : - : 
Bills under discount, outstanding December 31, 1900 . 26,915,950 
Remitted inland bills, outstanding December 31, 1900 ° ° 23,770,314 
Together ‘ ‘ ‘ ° e . £ 50,686,264 


VOL. LXXII. 14 
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BiILts COLLECTED ON OTHER ACCOUNTS. 
(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 

403,104 local bills for £50,778,122 have been collected through the 
clearing without charge, for persons having current accounts (1899; 
£44,440,720). The average amount of these bills is £126. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the bank, collectively, 94,131 bills for an amount 
of £6,238,709 (1899 : £5,679,809). Of the amount of these, at the end of 
the year £17,641 had not been paid over to the persons who handed the 
bills in; this is carried forward in the balance-sheet under the head of 
liabilities. The commission received was £3,631 (1899: £3,294). 

The average value of these bills was £66. 6s. (1899: £68. 7s.) 

The total, therefore, on these other accounts consists of 497,235 bills, 
amounting to #57,016,831 received for collection. 


Tue Totrat TRANSACTIONS IN BILLs. 


The total of all the bills and drafts purchased, and received for 
collection -was : 





Number. Amount. 
Local bills purchased . 1,288,224 . for . . £161,046,007 
Inland remitted bills 
purchased . - g 2abjt03 . - ; , 266,545,202 
Inland bills purchased 4,416,417 . a ; . £427,591,209 
Foreign bills purchased 20,989 . » : ‘ 10,587,572 
Bills purchased . - 4,437,406 . " ; - £438,178,781 


Bills and drafts for 
collection for persons 





having no accounts . 497,235 - i. : , 57,016,831 
Inall . 4,934,641 bills for . . £495,195,612 
(1899: 4,734,571 bills ,, j - £,465,444,268) 


Being more in number — 200,070, and more inamount £ 29,751,344 
than in the previous year. 


The total profit on the business done in bills was, including the £3,631 
received for collecting drafts, 425133514 (1899: £2,000,012), being thus 
£133,502 more than in the preceding year. 

BILLs NoT PaID WHEN DUE. 

At the date when they were due there were not paid :— 
Of the local bills . 35,084 bills for 41,114,968 
Of the remitted bills 157,640 ,, 4, 3,514,453 

Purchased bills . ——— 192,724 bills for 44,629,421 

Being in proportion of all the bills received for collection— 

In number and in amount. 





Per cent. Per cent. 
: 1899. 1899. 
Of the local bills . ; ; : ; 2°71 (2:54) 0°69 (0°64) 
+» remitted bills. . , ' 06 (4°84) 1°32 (1°26) 
. 3 
»» purchased bills . . ; 37 (416) 1°08 (1°01) 


The amount of the bills actually unpaid = 1 20,186 (the reserve against 
doubtful bills was £22,410). 
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ADVANCES (LOMBARD). 


The advances outstanding on January 1, 1900, were— 
47,083,784 1899: 
81,878 fresh advances were made for 79,731,992 (478,961,627) 








For . . ‘ ‘ , , ; £,86,815,776 

There have been repaid— 1899 : 
75,940 advances for . . - 79,504,441 (£76,171,610) 
There were thus outstanding————__— 
December 31, 1900 4753115335 
The number of mortgage bonds was 

January 1, 1900. ‘ ‘ . oR 6,438 
There were added, new . : ‘ . , : 4315 
10,753 
There have been repaid , ‘ ‘ ‘ ‘ . 45305 
There thus remained outstanding, December 31, 1900 6,448 


The interest received on these advances has been— 
At the head office of the Imperial Bank . £49,148 (1899: £61,012) 
At the branches of the Imperial Bank 905 313 (1899: 197,152) 


Together £254, 461 (1899 : £24 48,164) 














Being thus £6,297 more than in the year 1899. 


The Aighest amount was on Dec. 31 ~ $113115350 
The /owes¢t amount was on August 23. 3,191,050 
The average amount in advances was_. 4,000,850 (1899: £ 4,035,000) 


The loans outstanding at the end of the year were :— 


£7,034,605 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
140 ,, gold and silver. 
276,590 ,, goods. 
The average amount of each advance was £974; the average amount of 
each repayment was £1,047 ; and the average length of time of the individual 
loans was 17 (1899 ; 18) days. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1900, to , ; 459377 
There has been added to this during the year 1900 . ‘ 330472 


Making an amount of £38,849 
There has been paid off from this in the course of the 





year , . ‘ ; ‘ 2 ‘ : . £8,921 
Written off . ‘ ; . ‘ ‘ : ‘ 741 
——=e gfte 
Thus, on December 31, 1900, there remained on rest. . £29,187 


14* 
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RESERVE FOR DousBTFUL BILLS 


From the original amount of the reserve, which was , £28,485 
There has been written off for doubtful bills of exchange 741 
The amount at the present time is therefore . ; £27744 





There has to-be reserved for those remaining over 

and for fresh claims and the doubtful bills of 

exchange which had become due in the first 

two months of the year 1go1 . ° . £22,410 
Also fora Lombard advance not covered according 

to regulation, at the head office, Bremen (com- 


pare statement for the year 1898) . . 1,515 
Further, on account of disputed claims with regard 

to the above (compare the same statement) . 4,200 
For a Lombard advance, not covered according to 

regulation, at the office at Coblenz . ° 150 


Also on account of the forged bank notes at 
Griinenthal (compare statement for the year 
1898) . , 14,500 
And on account of a bill which had been lost and 
was afterwards found, but in the meanwhile had 
been paid by the head office (compare state- 
ment for the year 1899) . ‘ . 515 
The total ‘being . 





43,290 





On this occasion more £15,546 





Which falls to be deducted from the profit for 1g00. 


SECURITIES OF THE BANK. 
During the year 1900 the Bank, in the interests of its customers, proceeded 
to deal with a limited number of small bills of the same quality as Lombard 
paper. 


Of these there were purchased , : . ‘ , ; £11,220 
And the amount paid is . : . . , ‘ : : 2,765 
Consequently there remain araieatites securities to the 

amount of . > . . 43,455 
The value of these on December 31, 1900, was . : ; 8,809 
There is thus ; ‘ . , R , . : 4354 


to be added to the profit. 
Stock Exchange Securities. 


The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :— 


Held on January 1, 1900 . , ; , : . - 41,489,640 
To this there has been added ; ; ; ; ; - 17,132,646 
£18,622,286 

Amount of repayments . , ° : : ‘ : - 14,390,992 
Amount remaining December 31, 1900. » £45231,294 


The profit arising on this account was £51,356. 
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TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 
The sums outstanding with the correspondents of the Bank 


amounted on January 1, 1900, to . , . £196,364 
There has been paid over to them during the year —o 7:037,441 
Together : 4152339805 

And there has been repaid . . ? ‘ ; ; ; 6,991,647 
Leaving outstanding with them . 4242, 158 


REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real anand 

of the Bank was, on January 1, 1900 41,781,185 
There has been added to this in the course of the year for new 

buildings, additions to existing buildings and property 





purchased— 
For the office at Barmen ‘ ; , £120 
For the office at Bochum . ; : ; 13,500 
For the office at Gera . . ; 1,320 
For the sub-office at Miinchen-Gladbach 5,450 
For the office at Landsberg on the Warthe . 1,200 
For the sub-office at Traben , ‘ 4,950 
—- 26,540 
Making . 41,807,725 
From this is deducted the face value of real property formerly 
belonging to the Bank, and now sold, at Bochum) = £1,175 
at Miinchen-Gladbach_ . 2,500 
at Harburg  . 2,500 
And the amount from the sale of a agin of the build- 
ing ground at Coslin , , ‘ 250 
6,425 
41,801,300 





Which amount has been carried forward to the year 1gor. 

Resulting from the sale of the property at Harburg and Miinchen-Gladbach 
there are losses of £1,150 and of £850, and from the sale of that at Bochum 
a profit of £2,075, which is entered in the account of profits. 

The real property has, besides being employed for the purposes of the 
Bank, produced in rents £2,227, which is included in the profit. 


PRIVATE DEPOSITS UNDER LOCK AND Key. 








The number of private deposits under lock and key was on Number. 
January 1, 1900 . R , ‘ R ‘ ‘ . 7,136 
There have been added... - e.. % , 35134 
Together. 10,270 
There have been withdrawn . . ‘ : : ; 3,160 
Leaving remaining ; 7,110 

The fees for taking charge of these were— 1899: 
At the head office of the Imperial Bank. - $2,347 (£2,400) 
At the branches of the Imperial Bank ‘ . 59553 (5,609) 





Being thus £108 Zss than in the previous year. £71900 (£8,009) 
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OpEN DEposits. 


The number of open deposits was, on January 1, 1g00— 





273,585 deposits of the face value of . ; £143)120,942 
There were added during the year— 
46,108 deposits for . ° ‘ ‘ ‘ 22,075)923 
Making 319,693 deposits for . - : ; 165,196, 865 
There have been hi 
42,556 deposits for . . : : : 20,757,860 





277,137 deposits thus remained on Dec. 31, 


1900, for. - 144,439,005 
(against £148,120, Of i in , 1899). 


The number of the different descriptions of securities which were 
deposited was, on December 31, 1900, 4,088 (1899 : 3,941). 

The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to £5,553,220 (1899: £6,460,181). 

The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1900 to £103,114 (1899: £107,431). 





DEPOSITS IN THE NAME OF MINORS. 


The number of deposits in the name of minors, that is to say, 
the securities which form part of the property of minors \ 
and which are under the supervision of the trustee office 
(Section 1,814 of the Bank Law), received for custody at 


the head office and branches was, in the year 1900. : 862 
The number of those withdrawn was : . : : . 67 
Leaving, therefore . . . ° ° 7195 


The commission on these uncut ¢ to Le 78. 


THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 


Bank . . . : . £206,953 
For the other offices of the Imperial 
Bank . ° ° : » 4315455 





£638,408 
(1899: £583,504). 
In the total cost of administration 
there are included— 
On account of ome received 
back . , ; - £7,001 
On account of benmmes saved . 1,339 
8,340 


Thus there remains as the actual cost —— 
of administration . ° ; £630,068 
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THe ToTaL AMOUNT OF PROFITS. 


The total profits amounted to 
From this must be deducted— 

1. The cost of administration . 

2. The cost of the manufacture of 
bank notes 

3. The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of May 
17-18, 1875 —— Blatt, 
page 215) ° . 

4. The duty to be paid on the excess 
note-issue, ss. 9, 10 of the Bank 
Law , ° , 

5. Further amount reserved for 
doubtful bills . 

6. Loss by the sale of the property 
formerly belonging to the Bank 
at Harburg. 

7. The same at Miinchen-Gladbach 


Leaving as profit 
From this there has been paid or 
remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of December 18, 1889 


“— Gesetz Blatt, page 201])— 


To the shareholders, 3% - cent. 
on £ 6,000,000 


2. Of the remainder, being 
half is to be paid to the share- 
holders, the other half to the 
Imperial Treasury, so that the 
total dividend of the former 
did not exceed 6 per cent. on 
£,6,000,000, being . ‘ 
The shareholders have already been 
paid, at 3% per cent. . 


They have, accordingly, still to receive 
And there is the same sum to be paid 
to the Government 


. Of the remainder : 
the shareholders received one- 


fourth , 
The Imperial Treasury three- 
fourths “ 








425594291 
£538,408 
20,884 
93,287 
125,893 
15,546 
1,150 
850 
896,018 
41,698,273 
210,000 
41,488,273 
. £360,000 
210,000 
150,000 
150,000 
£300,000 
41,188,273 
. £297,068 
891,205 
1,188,273 
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The shareholders thus received besides the 
£210,000 mentioned in paragraph 1— 


a. Mentioned in paragraph 2 . , £150,000 
6. Mentioned in paragraph 3 . . 297,068 

Further, ¢, what remains over from 
the former settlement oT 555 
Together . : . £447,62 3 


Out of which sum a surplus dividend of 
£11. 3s. each has to be paid on 
each of the 40,000 shares, being. 447,600 


The remainder being carried for- 
ward to the next account . , £23 


4 


The shareholders have accordingly re- 
ceived for the first and second 
half-year on each share of £150 .. £5 50 

The surplus dividend is » ‘ 11 


w 
° 


Together . . . £16 : 


co 
° 


- 


Making altogether a profit of 10°96 per cent. for the year 1900. 
(1899: 10°48 per cent.) 
The Government receives— 





Mentioned in paragraph 2 : ; £150,000 
Mentioned in paragraph 3 : , 891,205 
Out of profits altogether. £1,041,205 

And further as note-tax . 125,883 
Together . , , £1,167,088 


(1899: £1,099,041) 
The balance-sheet of the Imperial Bank referring to this statement is 
added. 
The balance-sheet and the account of profits have been submitted to the 


Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 


SHAREHOLDERS IN THE IMPERIAL BANK. 


On December 30, 1899— 
6,204 native proprietors, holding 29,726 shares 
1,838 foreign ” » 10,274 4 








Hence 8,042 proprietors »» 40,000 


” 
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On December 31, 1g00— 
6,214 native proprietors, holding 29,804 shares 
1,857 foreign ” » 10,196 5 








Hence 8,071 proprietors » Gee «a 
were entered on the registers of the Bank. 


BRANCHES. 


With regard to the branches, one bank in which the Reichsbank was 
interested as ‘‘Commandite” partner, and four auxiliary branch establish- 
ments, were altered into offices ; twenty-one auxiliary offices, keeping separate 
cash accounts, were opened, being new ; one warehouse was closed. 

The branches in existence at the end of 1900, were :— 
’ 17 Head Offices. 
4 58 Offices. (1899: 53.) 
) — Bank in which the Reichsbank is interested as ‘“ Commandite” 
partner. (1899: 1.) 
228 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1899 : 211.) 
13 Auxiliary Branch Establishments, sof keeping separate cash 
accounts. 
14 Storehouses for merchandise deposited with the Reichsbank. 
(1899: 15.) 


330 in all. (1899: 310.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1900, 


are added. 


Berlin, February 15, 1901. 


DIRECTORS OF THE IMPERIAL BANK. 
Dr. Kocu, GALLENKAMP, FROMMER, VON GLASENAPP, 


Von Kuitzinc, SCHMIEDICKE, Korn, GOTZMANN. 
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BALANCE-SHEET, DECEMBER 31, 1900—ASSETS. 
. GOLD IN BARS AND FOREIGN COIN, the pas rane 
valued at £69. 12s. . . . 
2. CASH, consisting of— 

{ Gold in German coin . " , . £16,450,536 
(a) { Thalers z . . . , 75579,400 
Divisional money . ° : : - 3,881,251 

— £27,911,187 





(4) Notes of the angus eenedhe Reichshassen- 

scheinen) ; : ° 850,349 
c & d) Own notes. 

At £75 0 
» 0 
” 7 to 
» 38 
x I 10 
» §0 0 


£30 


. 3 
- 38,207,250 
” 25 fe) . §00 

- 28,593,890 


” 5 0 
66,801,673 
(e) Notes of other banks ; ; ‘ ‘ . 689,760 


cooooooo$o 


3- SILVER IN BARS AND FOREIGN COIN ° 
4. BiLts—with the exception of those described under 
par. 8, consisting of— 














(a) Local bills, due within 15 days ‘ : - 8,437,485 
Ditto, at later dates . ; - 18,478,465 
(6) Remitted bills, on places in Germany— — 26,915,950 
Due within 15 days ° ; ° - 10,317,585 
Ditto, at later dates . ; : , - 13,452,729 
(c) Bills on foreign a 
Belgium . ; ; ; , ; ° 3,484 
England . ° ° : . ; , - 35734,120 
France . ° , ; ‘ , : ; 11,471 
Holland . ° , ° : : , ‘ 14,560 
Italy . ; ° ° ; ; ; : gI9 
Copenhagen . . ; : : ‘ . 1,615 
Switzerland . . ; ‘ . ° 6,879 
Sweden and Norway . : . . : 231 
ee 35573:879 
5. LOANS, consisting of— ——— 
(a) On gold and silver . ; 140 
(4) On securities, including bills as per sec. 13, pars. é, ¢, d, 
of the Bank Law . . : ‘ ° + 7,034,605 
(c) On other securities . ° . ° . ° —- 
(d) On goods . , ° ° . ; . ° ° + 276,590 
6. SECURITIES— ines 
(a) Treasury drafts purchased and other securities . ° + 4)231,2905 


(6) Special investments . ; . . . . ’ 
(c) Ditto, reserve fund . , . , : ; ° , — 
7: DUE TO THE BANK ON CURRENT ACCOUNT WITH ITS 
CORRESPONDENTS , ; ‘ 

8. AMOUNT OF OVERDUE AND UNPAID BILLS ° 
9. VALUE OF REAL PROPERTY BELONGING TO THE BANK 
10. SUNDRY ASSETS— 

(a) Advanced on bills passed for discount 


(6) Salaries paid in advance to officials : : . : 28,033 
(c) Advances for buildings . . : , : ° ° 61,053 
(@) Bank notes unfit for circulation ‘ ; ‘ ; + 256,707 
(e) Sundry claims : 1,210,962 


(7) For expenses not yet brought to account in the preparation 
of bank notes ° -- 


1900. 


£8,580,782 


96,252,969 


54,459,543 


7,311,335 


4,240,108 
242,158 


29,186 
1,801,300 


1,556,755 
$174,474,131 


—— ——— 
ee 


















BALANCE-SHEET, DECEMBER 31, 
1. CAPITAL (40,000 shares of £150) 
2. RESERVE FUND 


3. RESERVE FUND FOR DOUBTFUL DEBTS— 
This amounted on December 31, 1899, to 
From this there was written off in 1900 . 


There was added to the reserve in the year 1900 


4. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 


At£75 0 0 
» %% 00 
- 710 Oo 
” 3 15 ° 
= 110 Oo 
» 50 00 
» 8 0 © 
” 5 9 oO 


5- AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* Notre sy TrRanstator.—This amount is made up thus— 
Balance to the credit of current accounts . ° 
Do. do. of persons not having current accounts 


Do, do. of the Imperial Treasury and 
Do. do. of the Treasury of the German States 


6. Deposits (not bearing interest) 





TREASURY, according to secs. 9 and 10 of the Bank Law 


8. SUNDRY LIABILITIES— 


(a) Drafts on demand not paid 
(4) Bills collected not yet paid over 


property belonging to the year 1901 . 
(d) Unclaimed dividends , 
(e) Sundry debts 

(/) Amounts paid on the new Reichsbank chases 


9. NET PROFITS FOR I900— 
(2) For the State 


Add to this amount of anaggecpelated ae 


for 1899 








7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 


(c) Rebate of interest and profit on bills, cium and 


(6) For the Shareholders ‘ , ” £447,068 


REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1900. 





1900— LIABILITIES. 


£28,485 
741 


27,744 
15,546 


£5,325 
27,420 
I 1,734 
29,340 
12,473 


» $7,353,600 


14,700 


- 80,101,075 


$20,478,951 
4,763,154 


5,186 


425,247,291 


4775717 
17,641 


231,256 
37,879 
110,858 
2,021,817 


 £1,041,205 


1,488,828 


207 


£6,000,000 


1,500,000 


43,290 


137,555,667 
*25,247,291 


15,994 


125,893 


2,497,168 


1,488,828 


£174,474,131 



























208 REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1900. 


PROFIT AND LOSS ACCOUNT—2&£ECE/PTS, 


1. Profit on local bills : ; : ‘ : ‘ : ; “£1, 176,261 
» on inland bills remitted ‘ ; : : ; 
» on foreign bills. . : . : ‘ : ‘ . 56, 662 
————7 £2, I 29,883 
2. Profiton loans(Lombard) . : ‘ . ‘ ; : : 254,461 
3- Commissions received ‘ : ; . ° 163,718 
4. Interest on accounts and discounted bills. ° ° : . 32,556 
5. Receipts from real property of the Bank . . , . : 2,227 
6. Profit on gold ° ‘ ; : 
7. Profit on the sale of the old bank premises at Bochum ; ; ‘ 2,075 
8. Sundry receipts— 
(a) On account of profits received back . ; £7,001 
(6) On account of bonuses saved through situations in the 
management being vacant . ; : 1,340 
(c) Received on account of bills prev iously written off ‘ 
(@) Profit on our securities . ° . , ° : ‘ 354 
8,711 


Total receipts . £2,594,291 














EXPENDITURE, —> 
1. Expenses of management — 
(a) At the head office : . : ; . . ; - £206,953 
(6) At the other offices. , , ; ; ' ; - 431,455 
£638,408 
2. Printing, etc., of bank notes . , 20,884 
3. Payment to ‘Prussian State, as per sec. 6 of the Convention of May 17 18, 
1875 (Reichs-Gesetz Blatt, page 215) . : 93,287 
4. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank law . 125,893 
5. Reserved for doubtful bills 15,540 
6. Loss by the sale of the old bank premises in Harburg . ° ‘ 1,150 
7. Loss by the sale of the old bank premises at Miinchen-Gladbach . ° 850 
Expenditure . . :~ ; : ; . . , : . £896,018 
BALANCE, 
Receipts as above stated . ‘ ‘ ; ; ' : . ; , - £2,594,291 
Expenditure ° . 896,018 

















Profit for 1900. 

Of this there has been paid already, and is still to be accounted for, accord- 

ing to sec. 24, par. 1-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of December 18, 1889— 

. To the shareholders 3} per cent. on £6,000,000, making ‘ : ; ; 210,000 


- £1,698,273 







£1,488,273 


















2. From the amount remaining— 
The Treasury of the State received 2} per cent. . ‘ . £150,000 
The shareholders received 2} percent. . . ° , - 150,000 


£300,000 


41,188,273 








3. Of what still remained over— 
The Treasury of the State received three-fourths . .  « £891,205 

The shareholders received one-fourth ; ; ‘ : . 297,068 
——_ 1,188,273 


Thus the Treasury of the State received - ane 2 ” cent. a 150,000 
And three-fourths (as above) 891,205 












& —_ I -“ 
And the shareholders received (as above) 2} per cent. , £150,000 
And one-fourth (as above) . 297,068 


To which is to be added the undivided balance brought forward from 1899 555 


£447,623 








Together . 
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BUSINESS IN BILLS DISCOUNTED. 





Position 

















































































































January 1, 1900. | Addition. Deduction. Position Dec. 31, 1900. 
| — 
—— Amount. Bills. of Amount, “~~ °4 Amount. wemeer of | Amount. 
| f ler f 
At the Branches /|185,932 | 26 a 540 I an 1§0,057,528|1,227,063/151,426,267| 175,871 25,187,801 
At the Head | 
Office. . | 10,383 1,739,883 | 71, ial 10,988,480) 69,915) 11,000,212] 11,690 1,728,150 
Total . . 196,315 | 28,296,423 FP ,288,224 161,046,007] 1,296,978) 162,426,479] 187,561 26,915,951 | 
ies sid | . | 
| 
Average | Average | Average 
Highest Lowest Amount |Amount of} Currency | Profit, i 
Amount. | Amount, | Weekly, | each Bill. | in days. | 
£& i 2 4 £ £ £ | 
At the Branches — | —_ = = 1,136,492 
At the Head Office | 1,766,069, 460,845, 778,235] 154 24 39,769 
Total . , ./26,915, 95° 19,055; osoj21, 751, 75° 125 49 1,176,261 
FOREIGN BILLS, 
> | ; ; : ; @ sl : . { 
B= | Pt: = of 28 mt: Pe eS Po eSuless| cf | 3s 
ga | 64 63 | 6m | 6s | 63 | 68 68852 62863855] sa 
—_—_ | = ee = H 
Position on Jan. | « | #£ & & & & & | 4 zt 4 
I, 1900 --. | 1,718 | 1,396,510 - 3:745| 11699| 11,202 | 940] 2,535] — | 4,608] 906 — | 1,457,277 
Purchased at the | 
Head Office 
‘ and Branches, 
and _ including } | 
above .. _... |20,989/ 9,857,967 | 2,551 | 136,011 | 141,113 | 143,565 |16,474 |30,122) — [72,012 14,437 | 394 10,587,572 
. one: aaa. 4 j mae 
Together ... |22,707 |11,254,477 | 2,55t | 139,757 | 152812 | 154.767 |17,404 |32,657| — |76,620 15-343| 394 12,044,849 
Sold and sent to 
correspondents |19,196| 7,576,230 | 2,551 | 136,318 | 141,503 | 140,368 |16,446| 31,050] — |€9,776|15,112| 304 | 8,328,232 
Remaining on | mee 
Dec. 31, 1900... | 3,511 | 3,678,247 — 31439 | 11309 | 14,399] 958] 1,607) — | 6,844) 231) —  3716,617 
































Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = £1; 
the Florin at 12 = £1; the Rouble at 6 = £1. 
The bills outstanding on December 31, 1900, were as follows :— 


On Belgium . ‘ : ; ' ‘ - ; ; ; 43,484 
» England . : ; : ; ; ‘ ‘ ‘ - 35734,120 
» France . P ‘ ‘ ‘ P ‘ 4 Ss 11,471 
» Holland . . ; : 4 ‘ ; 2 r . 14,560 
» Italy : ‘ . ‘ ‘ ‘ ‘ . . ‘ 919 
», Copenhagen. ; ‘ ‘ ‘ ‘ ‘ ‘ ‘ 1,615 
» Switzerland. ; . ‘ ; ‘ ‘ ° 6,879 
» Sweden and Norway : ‘ ‘ . i . 231 

4357733279 


The value at which these bills stood in the books of the bank was + 3,716,617 


Leaving a profit on the same of £56,662 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 


















































IMPERIAL BANK OF GERMANY, 1881-1900. 
ASSETS. 
j ! 
Coin and Ray as of || _Notes of Bills of Lombard Other Other 
Date. Bullion. "Tr mperia! other Banks.| Exchange Advances. | Advances. | Securities. 
reasury, | 
‘i 
= atl ‘| # £ 
1881 | 27,837,475 | 1,901,785 | 975,520 | 17,286,290 | 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237 | 14545)317 | 752,564 18,608,698 | 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258 | 1,183,335 | 698,084 | 18,320,686] 2,292,198 673,526 | 1,238,386 
1884 29,580,246 | 1,105,374 | 699,255 | 18,885,751 | 2,459,377 | 1,272,562 | 1,227,180 
1885 | 29,306, 53°} 1,146,308 | 657,497 | 18,637,280] 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,655, 264 | 962,021 | 607,052 | 19,853,786 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130) 1,117,477 | 535,127 | 22,183,885 | 2,555,331 | 1,453,804 | 1,787,707 
1888 145: ,170,134 | 1,021,926 | 511,304 | 21,543,433] 2,601,277 461,625 | 1,912,537 
1889 | 43,579,583 | 999,861 | 497,231 | 25,515,155| 3492555 | 468,176 | 1,655,425 
1890 | 40,050,956 | 1,009,418 | 520,556 | 26,707,096 | 4,469,136 | 695.778 | 1,760,463 
1891 | 44,689,455 | 1,065,595 | 522,513 | 26,290,482] 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709| 1,209,691 | 489,785 | 27,086,501 | 4,986,304 311,645 | 1,846,224 
1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751 | 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380| 1,259,228 | 511,632 | 27,373,563] 4,056,040 313,729 | 2,653,524 
1895 50,588,150 | 1,283,150 | 500,150 | 28,696,200} 4,160,800 392,900 | 2,376,550 
1896 | 44,599,400 | 1,111,750 | 554,150 | 32,315,200] 5,301,450 347,950 | 2,510,900 
1897 | 43,572,500| 1,105,850 | 588,150 | 32,238,150] 5,416,200 335:200 | 3,179,950 
1898 | 42,546,900 | 1,108,100 | 639,250 | 35,694,050] 4,821,950 | 654,650 | 3,216,000 
1899 | 41,274,000) 1,091,800 | 665,350 | 40,853,250| 4,035,000 | 572,450 | 3,838,300 
1900 | 40,856,850] 1,148,150 | 687,450 | 40,009,000| 4,000,850 | 1,007,000 | 4,428,300 
LIABILITIES. 
. } Liabilities. Other Liabilities Sundry 
Date. | Capital | Reserve Fund. cite —_. Liabilities. 
| 
| £ & £ & 
1881 | 6,000,000 811,916 36,986,370 ods, 885 39,590 
1882 | 6,000,000 871,315 375348,901 8,586,57 39,323 
1883 | 6,000,000 948,438 36,862,286 10,199,289 40,253 
1884 6,000,000 1,004,441 36,645,303 11,149,424 32,695 
1885 6,000,000 1,056,883 36,372,132 11,780,715 35,125 
1886 6,000,000 | 1,109,045 40,108,900 14,229,071 33,528 
1887 6,000,000 | 1,138,662 43,030,813 17,618,053 51,233 
1888 6,000,000 1,185,119 46,652,116 19,090,981 38,361 
1889 6,000,000 | 1,238,075 | 49,365,708 19,273,019 35,609 
1890 6,000,000 | 1,284,250 49,194,085 18,074,336 38,258 
1891 6,000,000 1,421,387 48,583,303 23,206,300 58,095 
1892 6,000,000 1,490,653 49,230,812 25,594,887 205,238 
1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
1894 6,000,000 1,500,000 50,019,195 24,616,299 596,558 
1895 6,000,000 1,500,000 54:779,650 24,977,400 640,850 
1896 6,000,000 1,500,000 54,174,850 24,212,950 853,000 
1897 {000,000 1,500,000 54,285,200 23,569,650 1,081,150 
1898 6,000,000 1,500,000 56,229,700 23,732,900 1,218,300 
1899 6,000,000 1,500,000 57,087,600 26,235,750 1,506,800 
1900 6,000,000 1,500,000 56,928,050 25,637,600 2,071,950 
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SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 


IMPERIAL BANK OF GERMANY IN 


NOTES IN THALERS. 


(The Thaler valued as = 3 Marks.) 


1900. 
















































































Of 500 Thirs.| Of 100 Thalers. Of 50 Thalers, Thalers, Of 10 Thalers. | 
(475-) 15.) (47. 10s (ds. 155.) (41. 108.) Total 
— —_ Amount. 
No, | Amount. No. Amount. No. | Amount. No, Amount. No, Amount. 
Meee — — 
Z wr k Z| dk 
Jan. 31 | 69 | 5,175] 1,840) 27,600] 1,561} 11,711 | 7,880} 29,363 | 8,309} | 12,464 86,313 
Feb. 28 | 69 / 5,175 | 1,840} 27,600] 1,5614 11,711 | 7,830] 29,363] 8,3094| 12,464 86,313 
Mar. 31 | 69 | S175 1,840 | 27,600| 1,5614 11,711} 7,829) 29,359] 83053} 12,458 86,303 
Apr. 30 | 69 | 5,175] 1,840| 27,600] 1,561 11,711 | 7,829] 29,359] 8,3054| 12,458 86,303 
May 31 | 69 | 5,175] 1,840| 27,600] 1,5614 11,711] 7,829] 29,359| 8,3044| 12,457 | 86,302 
June 30 | 69 | 5,175] 1,836] 27,540| 1,5614 11,711] 7,823) 29,336| 8,304§| 12,457 86,219 
July 31 | 69 | 5,175] 1,827| 27,405] 1,561} 11,711| 7,823) 29,336} 8,3045| 12,457 | 86,084 
Aug. 31 | 69 | 5,175] 1,827) 27,405] 15614 11,711 | 7,823) 29,336] 8,3044| 12,457 86,084 
Sept.30 | 69 | 5,175] 1,826] 27,390] 1,5584| 11,689| 7,811) 29,291] 8,2955| 12,443 | 85,988 
Oct. 31 | 69 | 5,175] 1,825) 27,375] 1,558}| 11,689] 7,809 | 29,284) 8,295}| 12,443 85,966 
Nov. 30 | 69 | 5,175] 1,825) 27,375] 1,558) 11,689) 7,809} 29,284) 8,2934| 12,440 | 85,963 
Dec. 31 | 69 55175 | 1,822] 27,330] 1,5584| 11,689] 7,808 | 29,280) 8,290 12,436 | 85,910 
NOTES IN MARKS. 
(The Reichsmark converted as 20 = £1.) 
Of 1,000 Marks. Of 500 Marks. | Of 100 Marks. 
(£50.) (£25.) (45.) Total 
————— a —| Circulation. 
No. | Amount, No. Amount, | No, | Amount, 
. & i = _ £ 
Jan. 31 .| 284,157 | 14,207,850 641 16,025 | 8,184,743 | 40,673,715 | 54,983,900 
Feb. 28 .| 265,387 | 13,269,350 638 | 15,950 | 7,639,076 | 38,195,381 | 51,566,993 
Mar. 31 .| 398,287 | 19,664,350 631 | 155775 9,146,417 | 45,732,085 | 65,498,513 
Apr. 30 .| 316,443 | 15,822,150 625 | 15,625 8,461,395 | 42,306,975 | 58,231,053 
May 31! 283,400 14,170,000 623 15,575 | 8,053,216} | 40,266,082 | 54,537,959 
June 30 374,377 | 18,718,850 622 15,550 9,334,5084 | 46,672,542 | 65,493,162 
July 31 277,845 | 13,892,250 612 | 15,300 8,424,8384 | 42,124,192 | 56,117,827 
Aug. 31 271,049 | 13,552,450 604 | 15,100 8,229,3084 | 41,146,542 | 54,800,177 
Sept. 30 . | 364,502 18,225,100 597 | 14,925 9,774,3964 | 48,871,982 | 67,197,996 
Oct. 31 .| 305,808 | 15,290,400 592 | 14, 9,249,6914 | 46,248,458 | 61,639,623 
Nov. 30 .| 284,792 | 14,239,600 586 | 14,650 | 8,793,392} | 43,966,962 | 58,307,175 
Dec. 31 . | 381,421 | "HOH 3 14,075 \10 ,265,2504 | 51,326,252 | 70,497,287 
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places.’ a 


LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


1. The places mentioned in the following list, with the exception of those marked with a * are “‘ Bank 


Bank places’ 


“ Bank places” are places at which and on which bills are purchased by the Imperial Bank. 
’ are included in the clearing (Giro-Verkehr) of the Imperial Bank. 


The 


2. Bills payable at places marked with a * are not purchased by the Imperial Bank. The bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. 
principally confined to dealing with the purchase of bills and with advances on goods, 

3. At those places marked with a ¢ the notes of the banks mentioned in ¢ 45 of the Bank Law 
are received for payment. 





. 











Place. Place. 

1. Berlin, Head | T36. Braunschweig 
Office and (Brunswick). 
Direction. t37. Bremen. 

+ 2. Aachen (Aix- | 138. Breslau. 
la-Chapelle). 39. Brieg, near 

3. Alfeld-on-the- Breslau. 
Leine. 40. Bromberg. 

* 4. Allenburg. 41. Bruchsal. 

5. Allenstein. *42. Biitow, near 

6. Alsfeld (Upper Coslin. 
Hesse). 43- Bunzlau. 

7. Altenburg 

(Saxon Altenburg).| » —— 

t+ 8. Altona-on-the- 44- ee. - 
Elbe. omerania, 
* +45. Cassel 
9. Anclam. 
10. Andernach 46. Celle. 
‘ , 47. Charlottenburg. 
11. Apenrade. +48. Chemnitz. ¢ 
49. emnitz, 272 
12. Apolda. . 
13. Arnswalde Saxony. 
3 . : 49. Coblenz-on-the- 
14. Aschaffenburg. Rhine 

15. Aschersleben. +50. Céln-(Cologne) 

16. Auerbach, 77 7. 
Voietland. on-the- Rhine. 

° *51. Corlin-on-the 
+17. Augsburg. 5 
Persante. 
52. Céslin. 
53- Colmar,inA /sace 
54. Cottbus. 
18. Backnang. z a 
19. Bamberg. " ict 
t20. Barmen-ov- 57. Custrin. 
the- Wupper. 
*21. Bartenstein, zz | T58. Danzig. 
East Prussia. | 59. Darmstadt. 
22. Barth. 60. Demmin. 
23. Bautzen. 61. Dessau. 
24. Bayreuth. 62. Deutsch (Ger- 
25. Belgard-on-the- man) Eylau 
Persante. 63. Deutsch (Ger- 
26. Bernburg. man) Krone. 
27. Beuthen, zz 64. Dillenburg. 
Upper Silesia., t65. Dortmund. 
28. Bielefeld. +66. Dresden. 

29. Bingen. 67. Diiren, ix 
*30. Bishofsburg. Rhineland. 
31. Bocholt. +68. Diisseldorf. 

32. Bochum. | t69. Duisburg 
33- Bonn. 
34. Brandenburg- 
on-the-Havel. | 70. Eberswalde. 
*35. Braunsberg, zz | 71. Eisenach. 
East Prussia. | t72. Elberfeld. 

















Their business is 





Place. 


73- Elbing. 

74. Emden. 

75. Erfurt. 

76. Eschwege. 

77. Eschweiler. 

+78. Essen-on-the- 
Ruhr. 

79. Esslingen. 

80. Eupen. 


81. Finsterwalde, 


in Lower Lusatia. 


*82. Fischhausen. 
*83. Flatow, ix 


West Prussia. 


84. Flensburg. 

85. Forst, én 
Lusatia. 

86. Frankenthal. 

+87. Frankfurt-on- 
the- Main 


(Bockenheim). 


88. Frankfurt-on- 
the- Oder. 

89. Freiberg-z7- 
Saxony. 

go. Freiburg-77- 

Breisgau. 

gl. Fiirstenwalde 
on-the-Spree. 

92. Fiirth, zx 
Bavaria. 

93. Fulda. 


94. Geestemiinde 
95. Gelnhausen. 


96. Gelsenkirchen. 
97. Gera, in Reuss- 
jiingerer Linie. 


“98. Gerdauen. 
99. Gevelsberg. 


100. Giessen. 
101. Miinchen- 
Gladbach. 


102. Glatz. 

103.-Glauchau. 

104. Gleiwitz. 

105. Glogau. 

106. Gmiind zz 
Swabia. 

107. Gnesen. 

108. Goch. 


| 








109. 
110. 
III. 

*112. 


113. 
114. 
115. 
116. 


117. 


118. 


119. 
120. 
121. 


122. 


123. 


124. 
t125. 


+126. 
127. 
128. 


129. 
t130. 
131. 


132. 
133. 
134. 


135. 
136. 
137. 
*138. 
139. 


140. 
141. 


142. 
. Hohenlimburg. 
. Holzminden. 

. Husum. 


Place. 


Géppingen. 
Gorlitz. 
Gottingen. 
Goldap. 
Gotha. 
Graudenz. 
Greifswald. 
Greiz. 
Griinberg, ix 
Silesia. 
Guben. 
Giitersloh. 
Gumbinnen. 
Gummersbach. 


Hadersleben, 
in Schleswig. 
Hagen. 
Halberstadt. 
Halle-on-the- 
Saale. 
Hamburg. 
Hameln. 
Hamn, 7x 
Westphalia. 
Hanau. 
Hanover 
Harburg-on- 
the-Elbe. 
Heide. 
Heidelberg. 
Heidenheim- 
on-the-Brenz. 
Heilbronn. 
Herford. 
Herne. 
Heydekrug. 
Hilden (near 
Dusseldorf ). 
Hildesheim. 
Hirschberg, 77 
Silesia. 
Hof,in Bavaria 


. Iarmen. 

. Inowrazlaw. 
. Insterburg. 
. Iserlohn. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


1. The places mentioned in the following list, with the exception of those marked with a ® are “‘ Bank 
places.” ‘‘ Bank places” are places at which and on which bills are purchased by the Imperial Bank. The 
“* Bank places” are included in the clearing (Giro-Verkehr) of the Imperial Bank. 

2. Bills payable at places marked with a ® are not purchased by the Imperial Bank. The Bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances on goods. 

3. At those places marked with a ¢ the notes of the banks mentioned in § 45 of the Bank Law 
are received for payment. 




















Place. Place. Place. | Place. 
150. Kaiserslautern.| 183. Lippstadt. 215. Neumiinster, | 248. Quedlinburg. 
t151. Karlsruhe. 184. Lissa, near in Holstein. | 
152. Kattowitz, 7# Posen. 216. Neunkirchen, | 
Upper’ Silesia.| 185. Lorrach. near Trier 
153. Kaufbeuren. 186. Ludwigshafen- | (Treves). 249. Rastenburg, 7x 
154. Kempten, 77 on-the- Rhine. 217. Neuss, wear East Prussia, 
Swabia. 187. Liibeck. Diisseldorf. 250. Ratibor. 
T155. Kiel. 188. Liidenscheid. | 218. Neustadt-ov- 251. Ratingen. 
156. Kitzingen. 189. Liineburg. the-Haarat. 252. Ravensburg. 
+157. Kénigsberg, 72} 190. Lyck. | 219. Neustettin. 253. Rawitsch. 
Prussia. 220. Neuwied | 254. Reckling- 
*158. Konigsberg, 27} 221. Nordlingen. hausen. 
New-Mark. | | 222. Norden. | 255. Regensburg 
159. Konigshiitte, | t191. Magdeburg. | 223. Nordhausen. (Ratisbon). 
in Upper Silesia.| t192. Mainz. +224. Niirnberg 256. Reichenbach, 
160. Kolberg, 7 +193. Mannheim. (Nuremburg). in Silesia. 
Pomerania. 194. Marburg-on- | 257. Reichenbach, 
161. KOnitz, zn West| the-Lahn. | in Voigtland. 
Prussia. 195. Marienburg, zx | 258. Remscheid. 
162. Konstanz. West Prussia, | | 259. Rendsburg. 
+163. Krefeld. 196. Marienwerder, | 225. Oberhausen, zz | 260. Reutlingen. 
164. Kreuznach. | in West Prussia. | Rhineland. 261. Rheydt. 
165. Krotoschin. | 197. Markt-Redwitz | 226. Oelsnitz, 7 262. Rostock, z 
166. Kulmbach. 198. Meerane, 27 Voigtland. Mecklenburg. 
Saxony. 227. Offenbach-on- 263. Rottweil. 
199. Meissen. the- Main. 264. Riidesheim-on- 
200. Memel. 228. Offenburg, 7 | the- Rhine. 
*167. Labiau. 201. Memmingen. Baden. *265. Riigenwalde. 
168. Lahr. 202. Meseritz. 229. Ohligs. 266. Ruhrort 
169. Landau, éz the} 203. Metz. 230. Oppeln. (Aleiderich). 
Palatinate. 204. Minden, ez 231. Osnabriick. 267. Russ, 7 East 
170. Landeshut, ¢ Westphalia. 232. Osterode, 27 Prussia. 
Silesia. 205. Miihlhausen, East Prussia. 
171. Landsberg-on- in Thuringia. | 233. Ostrowo, near 
the-Warthe. | t206. Miihlhausen, Posen. 
172. Landshut, 2 in Alsace. 268. Saarbriicken. 
Bavaria. 207. Miilheim-ov- 269. Siickingen. 
173. Langenberg, 77 the- Rhine. 270. Sagau. 
Rhineland. 208. Miilheim-ov- 234. Paderborn. *271. Schippenbeil. 
174. Lauban. the- Ruhr. *235. Pasewalk. *272. Schirwindt. 
175. Lauenburg, ## | t209. Miinchen 236. Passau. *273. Schlawe, zn 
Pomerania. (Munich). 237. Peine. Pomerania. 
176. Leer (Zast¢ 210. Miinster, zz 238. Pforzheim. 274. Schleswig. 
Friesland). Westphalia. 239. Pillkallen. 275. Schneidemiihl. 
7177. Leipzig. 211. Muskau. 240. Pirmasens. 276. Schwedt-on- 
178. Lennep. 241. Plauen, ix the- Oder. 
179. Liegnitz. Voigtland. 277. Schweidnitz. 
180. Limburg-on- 242. Pleschen. 278. Schweinfurt- 
the-Lahn. 212. Naumburg-on- 243. Pdssneck. on-the- Main. 
181. Lindau, zz the-Saale. +244. Posen. 279. Schwelm. 
Bavaria. 213. Neisse. 245. Potsdam. 280. Schwiebus. 
182. Linden (ear 214. Neubranden- 246. Prenzlau. 281. Siegen. 
HTanover). burg. *247. Pyritz. 282. Soest. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


2 The places mentioned i in the following list, with the exception of those marked with a *are ‘* Bank 
“ Bank places” are places at which and on which bills are purchased by the Imperial Bank. The 


laces.” 
F Bank places” are included in the clearing (Giro- Verkehr) of the Imperial Bank. 
2. Bills payable at places marked with a * are not 

at these places (sub-offices and warehouses for goods) 
principally confined to dealin 
3. At those places mar 


are received for payment. 


pm 


rchased by the Imperial Bank. The Bank offices open 
not keep separate cash accounts. 
with the purchase of bills and with advances on goods, 

ed with a ¢ the notes of the banks mentioned in § 45 of the Bank Law 


Their business is 





Place. 


Place. 


Place. 


Place. 





283. 
284. 


28 Bs. 
286. Sorau. 
287. 


. Spremberg, 2 


Solingen. 

Sommerfeld, 
near Frankfurt- 
on-the-Oder. 

Sonderburg. 


Speyer (Spires). 


Lusatia. 


89. Stallup6nen. 


. Stargard, én 


Pomerania. 


. Stargard, zn 


Prussia. 


. Stettin. 


. Stolberg, zz 


Rhineland. 


. Stolp, zz 


Pomerania. 


. Stralsund. 
. Strassburg, én 


. Stuttgart. 
. Subl. 


. Tapiau. 

. Thorn. 

. Tilsit. 

- Tondern. 

. Traben (Trar- 


bach). 


. Triberg. 
. Trier (Treves). 


. Uerdingen. 
- Ulm, ta Wur- 


temburg (New 





311. 


312. 
*313- 
314. 
315- 
316. 


317. 


. Unna, 7 West- 


phalia. 


. Velbert. 
. Viersen. 


Waldenburg, 77 
Silesia. 
Waldkirch. 
Wehlau. 
Weimar. 
Weinheim. 
Weissenfels-or- 
the-Saale. 
Werdau, 77 


. Werden-on-the- 


Ruhr. 


. Wesel. 

. Wetzlar. 

. Wiesbaden. 
. Wilhelms- 


haven. 


. Witten-on-the 


Ruhr. 


. Wolgast. 

. Wormditt. 

. Worms. 
27. Wiirzburg. 


. Zeitz. 

. Zittau. 

. Zweibriicken. 
. Zwickau, in 


Alsace. Ulm). Saxony. Saxony. 














New BrancuHeEs, ETC.—The London and Westminster Bank, Limited, 
have opened their new St. Mary Axe branch, at No. 59 St. Mary Axe, under 
the management of Mr. P. I. Hart. This will be a clearing branch from the 
commencement.—The Western Australian Bank has opened branches at 
Guildford, Midland Junction, Katanning and Granites, in Western 
Australia.—The National Provincial Bank of England announces that the 
branch at 123 Fenchurch Street is now open under the management of 
Mr. E. J. August. This branch is in the clearing—The Bank of British 
West Africa, Limited, has opened a branch at Sekondi, on the Gold Coast, 
under the management of Mr. J. P. Davies.—Branches of the Union Bank 
of London have been opened at Salisbury House, London Wall, and at 
11 The Exchange, Muswell Hill.—The Victoria branch of the London Joint 
Stock Bank, Limited, has been removed from 137 to 24 Buckingham Palace 
Road.—The new Woking branch of the London and South Western Bank, 
Limited, at No. 1 The Pavement, Woking, is now open for business. 


BANKER’S RETIREMENT. 


Frederick Nalder, 
office of the Metropolitan Bank (of England and Wales), Limited, will shortly 
retire upon pension after thirty-five years’ service. 


manager of the City 
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BANKING IN INDIA. 


AN ARTICLE FOR THE “ DoG-DAYs.” 


THE MANAGER AND HIS ASSISTANTS—EUROPEAN: THEIR WORK 
AND PLay. 


By GEORGE CECIL. 


Tue chief difference between the bank emp/oyé in England and his Anglo- 
Indian contemporary is, that the latter does not take his work precisely so 
seriously as does the former. But the exiled man of notes and gold cannot be 
accused of neglecting his play-hours: to exhaust every minute set apart for 
relaxation appears to be, with him, a sacred duty. And be he provided with 
a holiday, he will probably woo slumber from twelve till four p.m. The few 
exceptions, which are allowed to exist for the purpose of proving the seldom- 
varying rule, devote such occasions to the improving of their minds. 
Generally speaking, however, the Anglo-Indian declines to thus discipline 
himself. 

Seniores priores, the manager’s duties are much the same as are those of his 
contemporaries in civilized countries, though his responsibilities are, perhaps, 
somewhat greater. India being a land of slowly moving railway trains, replies to 
letters seeking instruction from the “ head-office ” are tardy in arriving. Nor is 
the telegraph system all that can be desired. Eurasian telegraph clerks appear 
to have earned a name for inaccuracy ; whilst their native confréres run them 
fairly close for general undesirability. Messages are thus apt to be sadly 
mangled by the time they reach their destination. In this connection it is, 
perhaps, interesting to note that there are three classes of telegram—the 
“ urgent,” “ordinary,” and “deferred.” The former will be delivered within 
an hour, and the latter frequently takes as long as does a letter in arriving ; 
the “ordinary” dallies with the exigencies of the Government telegraph wires 
for about three hours before reaching the desired recipient. It will therefore 
be seen that the “urgent” telegram is the most useful to the banker. But 
“urgent” messages are of an expensive nature, no less than two rupees (two 
shillings and eightpence) being charged for a dozen words. Thus, it will be 
seen that the Anglo-Indian bank manager is sometimes required to act 
quickly, and upon his own responsibility. 

Although a considerable amount of the clerical work is left to the native 
staff, “ master’s eye” has to be judiciously applied to the doings of the Aryan 
accountants, ledger keepers, and understrappers generally. When looked 
after they work admirably, dw/, if left entirely to their own devices, they follow 
the example of the exiled European element, and grasp every opportunity for 
slumber. Should the manager leave his office table and repair to the garden 
gate that he may watch the soldiers march by (an episode of recent 


15* 
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occurrence), Ram Kistro Dutt, Chunder Bun Bhose, Muttonjee Puppyjee, and 
other Oriental underlings, will follow his example. 


The manager’s European assistants vary in number from one to thirty, or 
so. In the Calcutta branch of the Bank of Bengal—socially, the Coutts of 
India—the latter number are to be found. Some are ancient retainers, who 
have grown grey—or yellow (according to how the climate suits them)—in the 
service of the bank. Others are red-cheeked and healthy looking—they have 
left England but a few weeks. The boss is a big man: he lives in a mansion, 
and is provided with a solid salary. Besides the ordinary banks of Bengal, 
Madras, and Bombay, each Presidency possesses a Government bank, which 
takes the name of its respective Presidency. But service in the Bank of Madras 
and in that of Bombay does not carry with it that cachet which is associated 
with the Bank of Bengal. Other banks also exist, and in comparatively large 
numbers. The Delhi and London, the Punjaub Bank, the Alliance Bank of 
Simla, the Allahabad, the National Bank of India, the Upper India Bank, 
the Commercial Bank of India, the Bank of India, Australia, and China, the 
Bank of Calcutta, the Hongkong and Shanghai, and a few native institutions of 
weird interior ramifications and economies, indulge in the pastime of amassing 
the “depreciated dib”—as the humorous Anglo-Indian entitles the unclean 
rupee which bulks so largely in Eastern lucre. In some of the above banks 
the assistants are of the semi-European, or Eurasian, persuasion. They are 
not all eligible for admission to the portals of Anglo-Indian society. This is 
somewhat keenly felt by those of them who spend their leisure in grievance- 
airing. They argue that, as Eurasian “ Indian Staff Corps” warriors, doctors, 
barristers, and nondescripts generally, are eligible for admittance to the ranks 
of official society, they also have a right to find themselves there. Were they 
sufficiently well-informed, they might afford themselves the consolation of 
knowing that many of those they envy would not, in England, be in aay sort 
of society. But since Europe is to them a sealed book, they continue to covet 
the unattainable. 





Nor must the numerous agents be forgotten. King & Company, Grindlay 
and Company, Thomas Cook & Son—not forgetting William Watson and 
Company—possess branches in Bombay, Calcutta, Madras, and elsewhere, 
banking being in the East an important branch of the passenger agent’s 
business. The shopkeepers also try their wings at this form of wealth- 
collecting. The Calcutta stationer is as ready to present one with a fixed- 
deposit receipt bearing interest at 5% per cent. for twelve months, as 
he is to serve a customer with the equivalent in the local currency for a 
pennyworth of twine. Murray & Company, the celebrated grocers of Luck- 
now, in the North-West Provinces, though purveyors of tallow candles, mouse- 
traps, and other items peculiar to the establishment of the licensed victualler, 
are labelled “ Army Agents.” They will obligingly clear one’s luggage, 
emulate the undertakings of Cox & Company, and provide one with a tin of 
Mellin’s Food. But in our Eastern Empire every tradesman is more or 
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less a jack-of-all-trades, much to the disgust of the legitimate nestor of 
finance or commerce. 

The head offices of banks are usually provided with from three to six 
European assistants ; whilst in the branch offices one or two at the most is 
the rule. Their duties are somewhat similar to those of the manager. Where 
in England they would be clerks, in India they are managers. And 
lamentable though it is to have to say so, they are not infrequently apt to 
give themselves airs, though the swagger invariably sits badly on the wearer’s 
shoulders. In many small branches the European staff is centred in the 
person of the manager—SaAid—a being of importance, and, not infrequently, 
odd appearance. But he has the handling of important financial transactions. 
Should the neighbouring Rajah of Ram Dam Dum desire to raise a aks of 
rupees (£7,900), in order that he may subscribe to the whatever fund is most 
before the public at the moment, and as a reward secure the zasignia of the 
Commander of the Indian Empire Order, he will apply to the local bank. 
He may, or may not, be accommodated. In a garrison town—* military 
stations” they call them in India—the manager will be pestered by little 
subaltern boys, who, poor innocents, will endeavour to secure a loan of 
five hundred rupees (£30) upon a life insurance policy, the surrender value 
of which is £5. Should the youthful man of war obtain the desired 
accommodation, his ‘vamorata of fifty fair Anglo-Indian summers will add 
a ring, or bangle, to her jewel ‘case, and Mars will be happy. The cashing 
of drafts for tourists, and honouring the letter-of-credit presented by a firm’s 
commercial traveller, is an every-day occurrence in an up-country banking 
business in Hindostan. ‘Transactions connected with “cash against docu- 
ments ” are also a source of income to Oriental banks. 

The periodical visitation by the bank’s superintendent, or chief manager, 
puts the manager and staff on the gu# vive for some days in advance. The 
native employés then seize the opportunity of inundating him with petitions, 
all of which aim at an increase of pay for the sender. The excellence and 
quaintness of the English in which they are couched depends upon the 
knowledge of our difficult language possessed by the writer. Thus :— 

Ahmedabad, 
Sir, Aug. 30, 99. 

I begs to say I have been § years as cashier, my salary being but Rupees § per mensem 
more than it were when I started in the bank’s employ. Hoping your Honour will think 
fit to raise it, for which act of kindness, I will, as in duty bound, ever pray, 

I am, 


Yours obediently, 
LALL MI?TTER Dey, Cashier. 


Ahmedabad, 
Sir, Aug. 28, 99. 
Iam a poor chap with a family rich in food appetite. I cannot provide with my 
miserable pay. So I asks your Honour to give increase instanter. I am first class educated 
and knowing my work first rate. 


I am your faithful servant, 
RAJAH RAM KisHuN Dass. 
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Ahmedabad, 
Aug. 30, 1899. 
Sir, 

I am the poor Punkah* chap I getting Rs. 8 per month I asking you giving nine same 
as in Calcutta in my entrails is no food as I cannot afford pray increase this worms wages 
and he ever praying for your highness. 

Tutsi Ram, 
‘ Punkah pulling man. 
It may be added, that two rupees (two shillings and eightpence) a month 
provides a punka-wallah with a subsistence allowance; whilst four rupees 
(five shillings and fourpence) will enable him to live on the fat of the land 
for three weeks. 

In the ordinary Indian bank, leave to England is not granted on generous 
lines. Five years frequently elapses between an assistant’s first departure 
from and return to England and civilization. From three to six months’ 
holiday will then be granted him. And since the journey absorbs four or 
five weeks of his leave, he will not, in the event of his securing the shorter 
of the two terms, gain much change of air and scene. A bank manager who 
has ‘‘ put in” from thirty to forty years’ service in India, may esteem himself 
fortunate if he sees his home and friends on half-a-dozen occasions during 
his exile. In the three Presidency banks better absence rules prevail, though 
they leave much to be desired. Without going so far as to lay down the law 
on the subject of what is necessary to preserve the Anglo-Indian’s intelligence 
and correctness of demeanour, one may perhaps hazard the suggestion that 
the more frequently he returns to England the better for him—in every way. 
A protracted absence from civilized and refined associations is undesirable, 
since it has an exceedingly bad effect upon him—mentally and otherwise. 
He will not for a moment acknowledge such a possibility, for in him a sense 
of his own importance (?) produces ophthalmia of the mind and understanding. 
Still, the fact remains, that the exiled bank manager, or assistant, whose exiled 
existence is not leavened by repeated visits to England, becomes both 
degenerate and démodé. He would also probably work all the better for 
more frequent departures from India. However, the Anglo-Indian banking- 
fraternity powers-that-be do not seem inclined to encourage smartness in 
their English employés. The business which in a London bank can be 
transacted in three minutes, will, in an Anglo-Indian establishment, take at 
least twenty. But both to the Aryan brother and his master time appears 
to be of no object. 

The bank emp/oyé’s remuneration, like that for literary matter, varies. In 
the Eurasian banks an assistant is blest with from one hundred and fifty rupees 
(nine pounds) to as much as three hundred rupees (eighteen pounds) a month ; 
whilst a manager will, after many years of weary waiting, touch the Parnassian 
peak at #500 a year. In the better class of banks a junior assistant, who has 
been imported from England, will start his career on three hundred rupees a 
month ; and some five years later he will, as manager of a branch, blossom 





* An instrument for cooling the room—unsightly, but useful, 
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into the possession of £400 a year. In the Bank of Bengal the pay is 
somewhat higher, and in the Bank of Bombay and the Bank of Madras much 
the same scale prevails. The bank manager, it should be added, is always 
provided with comfortable rooms in the bank’s premises. Indeed, in 
Lucknow, Cawnpore, Allahabad, Agra and Bankipore, the Bank of Bengal 
manager is particularly fortunate in the accommodation accorded him. The 
Allahabad Bank also places at the disposal of its branch managers an 
excellent house ; whilst the manager of the head office at Allahabad is blest 
with a mansion, more or less palatial. The managers of the Lahore branch 
of the Punjaub Bank and of the Bangalore branch of the Bank of Madras, 
respectively, cannot complain of their accommodation, and the Peshawar 
branch of the former institution is allied with an excellent managerial 
“ bungalow,” the garden of which is one mass of rose-trees. Indeed, should 
the happy tenant be an admirer of Omar Kayyam and his Rudddat, his 
garden should inspire him to emulate the example of Fitzgerald, but zo¢ 
that of Le Gallienne, it is to be hoped. 

The amusements of the man of money-bags are more numerous than 
interesting. Riding is an inexpensive luxury, and polo is within the reach of 
many ex-clerks. A 13.2 country-bred pony up to, say, eleven stone, can be 
picked up from a native dealer for anything between one hundred and fifty and 
two hundred rupees (nine to twelve pounds). At an auction, or sale of effects, 
the price will probably be reduced by 50 per cent., or more. In fact, at the 
latter description of mart, ridiculous prices are realized. Cholera and enteric 
fever play sad havoc with the exile. The survivors descend “like a wolf on the 
fold” upon his goods and chattels, and the highest bidder will not infrequently 
obtain a serviceable quadruped at the “rock-bottom price” of fifty rupees 
(three pounds). The better class of polo ponies, however, frequently fetch 
high prices. Saddlery and harness, as well as gigs and dog-carts, are to be 
“picked up cheap”; as also is the lordly barouche, or elegant victoria—one 
of which is thought to be the necessary accessory to the dignity of a full- 
blown manager who boasts of a wife and efceferas. Walking, it may be noted, 
is not de rigueur in our Eastern empire; even the meekest of missionary 





pioneers adds to the wheeled traffic of Indian streets. There is also plenty of 
shooting to be had, both big and small game ; and cricket and football are 
to be obtained everywhere. In Calcutta, for some unexplained reason, 
cricket is played in the winéer, and football in the summer. As to lawn 
tennis, every place in India is replete with it, as also with that summit of 
athleticism, ‘ battledoor and shuttlecock.” The latter form of excitement 
forms the subject-matter at tournaments, when fierce contests are indulged in. 
There is not one of the banking element in India who would not be prouder 
of defeating the existing champion than he would be of becoming the Anglo- 
Indian equivalent for Prime Minister. Billiards, cards, and the delectable 
domino, provide many with amusement, and nine out of every ten bank 
managers are expert whist players. The above delights are obtainable of an 
evening at the “station” club, to which all and sundry adjourn about five 
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o'clock in the afternoon. Dances are a “cold weather” amusement, though 
at the “hill stations ”—such as Simla, Darjheeling, Naini Tal, Mussoorie, 
Ootacumund and Patchmari—they are ex évidence during the summer season, 
which lasts from April till October. Racing and jackal-hunting, as also pig- 
sticking, are within the reach of those men of finance who know how to 
bestride a moke. In Calcutta the Viceroy gives an annual winter ball and 
levée, to which bankers and their European staff are welcomed. The 
impecunious subaltern will invite the bank manager to his mess, making him 
an honorary member, and he will have the ex¢rée to the majority of houses in 
the town where he is “stationed,” especially if he happens to be of moderately 
gentle birth. The outsider is not made quite so much of. 

The climate—a most important item—is really zwécked for a considerable 
portion of the year. From April till November it is, in the majority of 
places, a perfect penance, on account of the appalling heat, though for the 
remaining portion of the twelve months it is exceedingly desirable and 
pleasant. In Bombay, with the exception of six weeks or so in December and 
January, the mugginess is positively distracting ; whilst in Madras the humid 
heat is never absent. Should illness be contracted by the sojourner in 
undesirable places, he usually takes a short sea voyage with a view to 
recuperation, the bank frequently paying his expenses. It may be added that 
there is some competition for those branches situated in the Himalayan and 
other salubrious stations. 

The bank manager and his assistants are decidedly well off for holidays. 
In addition to the weekly Sunday holiday, there are some fifty Government 
holidays given and taken during the year. Christmas is also made the excuse 
for several days’ idleness ; and in Calcutta a native institution, entitled the 
“ Poojahs,” results in every bank being closed for ten days. 

The visitor to India, on learning of the number of holidays placed at the 
disposal of the bank emfp/oyé, returns to civilization impressed with the idea 
that business is not taken seriously in the most important of our Eastern 
possessions. 





GEORGE CECIL. 





WITHDRAWAL OF THE ARGENTINE UNIFICATION ScHEME.—Telegrams 
from Buenos Ayres at the commencement of July announced that in con- 
sequence of popular feeling against the unification scheme, and the resulting 
disturbances, a state of siege existed in that city, On July 4 the President 
of the Republic intimated to the Minister of Finance that in the interest of 
the public convenience it was advisable to postpone indefinitely the Unification 
Bill, whereupon the Minister tendered his resignation, which was accepted. 
An announcement in the JVacion of July 8, to the effect that the conversion 
law would probably be annulled, caused a favourable public impression, and 
produced a slight rise in the value of paper money. On July 10 a message 
was presented to Congress by the Executive power withdrawing the Unification 
Bill. Dr. Marco Avellaneda, Speaker of the Chamber of Deputies, has been 
appointed Minister of Finance. 
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NATIONAL BANK OF BELGIUM. 
REPORT DELIVERED BY THE GOVERNOR, IN THE NAME OF THE COUNCIL 
OF ADMINISTRATION, ON THE OPERATIONS OF THE YEAR 1900. 

GENTLEMEN,—At the general meeting of August 27, 1900, M. F. Jamar, 
a Director whose term of office was completed, was re-elected for a period 
of six years. At the same assembly the terms of office of MM. Montefiori 
Levi and L. Biourge, Censors, were renewed for a period of three years. 

At the close of the year, the General Council of the Bank sustained a 
very serious loss in the person of M. Georges Brugmann. For more than 
eleven years M. Brugmann had been a member of the Discount Committee 
at Brussels ; in 1893 he had been appointed to the Council of the Censors. 
In both these posts he had given, with unfailing devotion, the valuable 
assistance of his great experience and his clear judgment of business, at the 
same time he bestowed on the Bank the prestige of his high position 
in banking matters. To his colleagues he was a friend and a help, always 
welcome, and able to give good advice. Outside the Bank he was universally 
known by his good works and his inexhaustible charity. The memory of 
this good man will be cherished by all. 


Capital. 


On December 31, 1900, the 50,000 shares forming the capital of the 
Bank were divided thus :— 


Inscribed shares. ‘ ‘ ‘ 25,255 
Shares to bearer ‘ ‘ ‘ ; 245745 
50,000 





The 25,255 nominative shares were divided among 955 holders, 632 of 


whom possessed at least 10 shares. 


Rate of Discount. 


On January 1, 1900, the rate of discount was 5 per cent. 
‘a » 26, ,, it dropped to ; . & a 
” February 8, ” ” ” ” . » 4 ” 


The average of the rate of discount, taken with regard to the respective 
length of time for which each rate lasted, was, therefore, for 1900, 4°09 per 
cent. 

In 1899 it had been 3°92 per cent. 
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Discount. 

The amount of the bills on Belgium, discounted in 1900, 
was. : > ‘ ‘ : . : . £109,988,345 
In 1899 it had been ° , . . ° . . ° 103,808,525 
Difference, being more, for 1900 ; ‘ : " 46,179,820 

The number of the bills on Belgium, discounted in 1900, 
was : ; . : . ‘ ; , . ; 3,776,123 
In 1899 it was . ; ; ‘ ; ; . : ; 3,673,886 
Difference, being more, for 1900 . ° ° : 102,237 
The offices discounted : ‘ 1,958,478 bills for. kd 627,373 
The branch - : 240,824 4) 45, ‘ 17,704,317 
The head office (Brussels) Riedell 1,576,821 4 4, ; 45,056,654 

In the total amount of discounts, the operations at the 
offices represent . ‘ : ; ; : ' .  42°4 per cent. 

Those at the branch . ‘ : . : ‘ ; . 16°! F- 
» -» «= mend ciiece .. : ; ; ‘ » 4I'5 ™" 

The bills payable at Brussels aw to ° . . £30,172,060 
oe »» inthe towns which had agencies amounted to 63,441,949 

» »» in the districts worked wiieinai the Post 
‘Office, amounted to. ‘ - £16,374,336 


The average length of time the bills discounted had to run was about 
38 days. 
The bills on Belgium were divided thus :— 


532,419 bills accepted . . ‘ . .£57;:669,289 
3»242,271 ,, not accepted and promissory notes 44,800,332 
616 sale and purchase transactions. - 4,442,456 

813 transactions in warrants. ’ - 1,476,268 

4 transactions in Treasury bonds . : 1,600,000 


The average amount of the accepted bills, which was £98 in 1899, rose 
in 1900 to £108. 6s., and that of the non-accepted bills rose from £13. 6s. 
to £13. 16s. The average length of time the acceptances had to run was 
39 days in 1900, against 41 in 1899; that of the non-accepted bills and 
promissory notes was 37 days in 1900, as in 1899. 

If to the bills discounted on Belgium, 21,504 bills, for a sum of 
4£.27;727,244, on foreign countries, are added, the whole amount for 1900 is 
3»797,627 bills for a sum of £137,715,589- 

Bills rejected. 

In 1900 the Bank rejected 3,412 bills which did not fulfil the conditions 
required by the Statutes. These bills represented a sum of £150,143. 

These bills are divided thus :— 

At Brussels. . 2,525 bills for £108,941 
» Antwerp. : Of 2 se 4,048 
», the offices . : Sas os » 375153 
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Profit of the Discounting. 
The net profit of the discount amounted, for the year 1900, to £516,841 
and was divided as follows :— 
1. Profit of the discount on Belgian securities . £493,990 
Add to these figures the rebate brought 
forward from December 31, 1899 : 54,069 





£548,059 
And deduct :— 


(a) Profit of the discount exceeding 

34 per cent. to be Paid to the 

State . ‘ ‘ - £90,187 
(4) The rebate on Dec. 31, 1900 . 42,907 





41331094 
mene Leases 
2. Profit from the discount of foreign securities . £104,111 

Add to this amount the rebate, December 








31, 1900, ; : ° ; ; 17; 1585 
£121, 121 ,696 
And deduct the rebate, December 31, 1900 _—19,820 
Leaving ‘ ‘ . _—— 101,876 
The total profit for the year is, therefore, £516,841 
The offices have received for ded credere, after deducting 
the general expenses repaid to the Bank , ; £47,689 
Bills. 
The bills, etc., held appear in the balance-sheet of December 
31, 1900,as_. . . £18,609,772 


The foreign securities, including the bills which remain at the Bank and 
those which are with correspondents for collection, represent in the above 





amount the sum of ; ‘ ‘ 4£5:437-761 
The total of the three separate Portfolios of the State, the Savings Bank and 
the Bank, amounted, December 31, 1899, to , , -£,8,695,821 
And on December 31, 1900, to. . ° ‘ ‘ : » 9,976,020 
Being a difference, more, of ; ; ; ; ’ ? -£1,280,199 








We desire to recall to your recollection, as we have done before, the 
valuable co-operation of our discount committees at Brussels and at Antwerp. 


Collection of Bills. 
During the year 1900, 4,149,099 bills, for a sum of £ 142,446,079, have 
been dealt with for collection. 
The number of these bills, coming from the different portfolios of the 
Bank, and from the Belgian portfolios of the Savings Bank, was 3,808,195, 
representing a sum of £ 138,871,271. 
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They are divided thus :— 


1. At Brussels: 730,497 bills fora sum of . ‘ » £3 7725239 


Out of this number, 92,141 bills, 12°61 per cent., 
were not paid at the date when they fell due ; 
of these, 54,215 bills, representing a sum of 
£942,243, were paid through debt-collecting 
officers, or at our offices, after protest. 


. 


There remain, then, 37,926 bills which were not met, and 
were taken up by those who brought them to the Bank, repre- 
senting a sum of £467,009, being 5°19 per cent. of the total 
number of bills, and 1°51 per cent. of the whole money value. 

2. In the country: 1,491,468 bills, fora sum of . 

Out of this number, 129,734 bills, 8°70 per cent. 
were not paid at the date when they fell 
due; of these, 71,982 bills, for a sum of 
£,1,249,087, were paid through debt-collect- 
ing officers. 

There remain, then, 57,752 bills unprovided for and paid 
by those who brought them to the Bank, for a sum of 
£610,604, being 3°87 per cent. of the total number of bills, 
and 0°93 per cent. of the amount. 

3. Bills dealt with through the Post Office: 1,566,130 
in number, for an amount of . 

Out of this number, 82,219 bills, for a sum of 
£665,900, were not paid at the date when 
they fell due. 

The persons who brought the bills have thus repaid 
5°25 per cent. of the whole number of bills dealt with through 
the post, and 4°08 per cent. of the money value of the same bills. 

4. From foreign correspondents: 20,100 bills, for a 
sum of 


65,723,108 


10,317,947 


26,057,977 


Total ‘ x , £1 38,871,271 


On June 30, 56,213 bills, for a sum of £966,623, were received for 
collection at Brussels; this was the highest number of bills falling due on 


any date during the year. 


The unpaid bills, for which it was necessary to apply to those who 


brought them, are divided thus :— 
At Brussels : 


By declarations, 886 bills, for asum of . » £10,405 
» protest, 37,040 ,, °° 99 ° . 456,094 


In the Provinces : 


By declarations, 3,018 bills, for a sum of . . £22,487 
»» protest, 545734 » ” ” . . 588,117 
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We continue to request the public to mark the addresses clearly and fully 
when they create bills. 


We also call attention to the usefulness of indicating clearly on the bills 
the address and occupation of the drawers of the bill. 


The number of the bills paid in by the holders of current accounts is 
340,904, for a sum of £ 3,574,808. 
The produce of the charge for obtaining payment of these bills amounts 
to £2,076. 
Securities. 


The amount of the securities held by the Bank, in accordance with Article 39 


of the Statutes, was, on December 31, 1899 . ‘ ; . £205,128 
In the balance-sheet for 1900 it stood at . ‘ ; : : 199,032 
seing a difference, “ss, of . ; ; , ‘ : £6,096 





Advances on Public Funds. 


During the year 1900, there has been lent, on the security of public 
funds :— 





At Brussels . . ; - £3)040,900 
At Antwerp , . , : 868,676 
At the Agencies. ° ‘ : 45335348 

£8,244,924 


The advances on current accounts against 
the security of public funds pledged for 
the purpose, amounted to ‘ , - 1,607,517 


49,852,441 





The current loans were on December -31, 1900— 











At Brussels . ; ‘ ‘ - £394,740 

At Antwerp . ‘ ‘ , ‘ 240,212 

At the Agencies . ‘ ‘ : 972,892 

£1,607,844 

The advances on current accounts were ‘ 727,079 

» 253345923 
The interest which accrued during the year amounted to. . £72,823 
To this amount must be added the rebate of December 31, 1899 8,858 
£381,681 
And deducted the rebate of December 31, 1900 ; F 4 8,218 
The net profit for the year is therefore. : ° » £73463 
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General Operations. 





The movements of the receipts and payments is shown by the following 


figures :— 


Receipts. Payments. 


At Brussels . . 181,381,726. . £183,242,066 








At the Agencies. 254,816,407. + —- 255,156,507 
At the Branch : 56,220,094 . : 55,867,488 
4£492,418,227 4£494,266,061 
The total movement of receipts and payments was £,986,684,289 
In 1899 it was 911,039,867 
Difference, more, for 1900 . £.75:644,422 
The Reserve of the Bank was made up as follows :— 
December 31, 1899. December 31, 1900. 
Gold specie . , . - £3:703,426 . - £3,676,162 
Silver 5-franc pieces. . 446,920 480,120 
Sundry and divisional coins . 165,712 194,002 
Comparing the total of reserve 
in metal . ; > -. £4)316,058 £4:350,284 
By adding to this amount the 
notes of the Bank , : 6,387,434 4,489,528 
and the bills paid and the bills 
to be received in the current 
accounts . , ; . 2,642,158 2,910,894 
The amount given in the 
balance-sheet is obtained . £13,345,650 £11,750,706 
Current Accounts. 
The balance of the current accounts stands, among the 
liabilities in the balance-sheet, December 31, 1900, at £3:270,168 
The total movement of the current accounts at Brussels 
belonging to private individuals, including the savings 
and pensions fund, amounted in 1900 to : 286,857,778 
The total movement of the current accounts at the Agencies 73»788,993 
The total movement of the current accounts at the branch at 
Antwerp 251,215,787 
Total £611,862,558 
This amount in 1899 was 579,798,914 
Difference for 1900, more . 432,063,644 
The average of the balances to the credit, which was in 1899 41,649,946 
rose in 1900 to £25132,671 
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The payments made in 1900 on behalf of the holders of current accounts 
living in other places amounted— 


Brussels on the Agencies, to. . £26,869,717 
The Agencies on Brussels, to . ° 19,059,607 
The Agencies on other Agencies, to . 7:690,593 





Total . ‘ - £53619,917 
The Public Treasury. 
The receipts in 1900 on behalf of the Public Treasury, 








amounted to , ‘ , : ‘ ; ‘ - £75,822,162 
The payments to. ° ° ° . ° ° 76,259,825 
Total movement . : ‘ , , . 152,081,987 
This amount was in 1899 __. ° ; : - £135,002,852 
The amount to the credit of the aaereg was, on December 
31, 1900. , , ' , . . £538,781 
The average amount of the year was . ° . ° , 627,030 
The average amount of the current accounts was ° ‘ 418,538 
The sums belonging to the public, deposited on account of 
the Treasury, were, on December 31, 1900. ‘ ; 39,813,209 
On December 31, 1899, these were. ‘ ‘ 42,097,955 


The coupons of the different State loans, of Sond for the annuities, of the 
national railways, of the shares of the railway companies taken up by the 
State, and of the Communal Credit, paid at the wickets of the Bank, both 
at Brussels and in the provinces, are 2,839,480 in number. 

Besides the large number of coupons paid, there have been detached this 
year 1,183,000 coupons from the bonds deposited in the safes of the State. 


Savings Banks and Pensions. 

The amount to the credit of the Savings Bank, £545,049, is included 
in the general amount of the current accounts which stand in the balance- 
sheet of December 31, 1900. 

The securities of the savings banks and the loans on behalf of this institu- 
tion stand on both sides of the balance-sheet of the Bank at . £ 7,943,179 

This amount was in 1899 : ; . : ‘ ‘ 7:374,079 


Guarantees. 


The guarantees issued at Brussels in 1900 reached the number of — 
149,352 for an amount of £29,671,632 





Those issued in the provinces were 264,383 a o 28,338,372 
Together , ° » 413735 - 2 458,010,004 
These figures were in 1899 . - 390,796 - - 455:995,094 


On the 1st July last the Bank lowered from £4 to £2 the minimum 
amount of the guarantees issued ; 10,192 of less than £4 were issued during 
the second half of 1900. 
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Deposits. 
On December 31, 1900, the amount of the deposits was . £15,630,490 
The open deposits are included in this sum for an amount of . 8,544,900 
The deposits at the Branch are included in this sum for an 
amount of , . . , : ° ° ° 2,895,200 
The charge for keeping these amounted to . ° ° ; 9709 





Real Property. 


The item “Real Property” stood in the balance-sheet for 

December 31, 1899, at. : : , , , . £490,876 
There was expended, during 1900, for the acquisition of 

property at Namur, and for sundry work done in Brussels 

and in the provinces ° . ‘ . . : , 39932 


£494,808 
On the other hand, there was received during the year from the 


sale of property at Ostend and for the value of material pulled 
down ’ : . ‘ ; . . ‘ ° . 1,642 


Which brings this amount, on December 31, 1900, to... ° £493,166 





Plant and Furniture. 


The account “ Plant and Furniture” stood in the balance-sheet 


of December 31, 1899, at . ‘ ; ‘ : ‘ £25,096 
There was expended in 1900 . ° ; ; . , 536 
Bringing the amount, on December 31, 1900, to... ° . £25,632 


Redemption of Property, Plant and Furniture. 


The account of the redemption of property, plant and furniture, the 
amounts of which are employed in the public funds, appear in the balance- 
sheet of December 31, 1900, for £168,112. 


Supply of Material for the Manufacture of Notes and Books. 


The sum of £5,341, which represents the value of the stereotypes, of the 
ink and principally of the paper intended for notes, and for the printing 
needed for the different operations of the Bank and the Agencies, is given in 
the balance-sheet under the heading of “ Supply of material for the manufacture 
of notes and books.” 

Guarantees for Officers. 


This account includes the securities given to the Bank by the mana:ers 
and employés in the offices, the agents, debt collectors, and collectors. 
They consist of securities in real or personal estate amounting to a sum of 
4,540,187, which appears on both sides of the balance-sheet. 
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Public Funds. 


The public funds belonging to the Bank stand in 
the balance-sheet, December 31, 1900, at_ . £1,996,.537 

They include :— 
In Belgian national debt— 

































2% per cent. a nominal capital of . ° . £266,252 
3» 99  (1St series) a nominal capital ad. ‘ j 352,008 
3 on nm (snd 2 )n op eo w+ + ghgens : 
3 ” ” (3rd ” ) ” ” ” » * . 252,460 


Notes of the Bank in Circulation. 


The amount of notes to bearer stands in the balance-sheet at £ 29,754,800 
The notes in reserve are , ‘ ‘ ‘ ; : ‘ 4,489,528 


The amount of the notes in one on December 31, 


1900, was, therefore : , , . $25,265,272 
On December 31, 1899, this amount hed been ‘ - ‘ 23,580,167 
The — of the notes in circulation, during the year 1900, 

was ‘ : ‘ , ‘ ‘ 23,059,340 
This average had been i in 1899 : ‘ ° 21,523,056 

The average of the note circulation is composed as follows : — 

In 1900. In 1899. 
Notes of £40 . £6,737,840 . £6,376,960 
»s » & ; 1,303,980 ‘ 1,231,720 
» » 4 . 9,610,144 . 9,033,664 
» » 2 . 1,905,979 1,697,492 
- ws es Ct 3»501,406 ‘ 3,183,220 
423;959)340 #21,523,056 








The Bank withdrew from circulation and destroyed :— | 
172,000 notes of £40 
351000 yy 4, 20 
736,000 5, 55 4 





402,000 55 2 
2,356,000 4, 4, 16s. 
Together 3,701,000 notes for. ° £13,212,800 





This sum corresponds to about 57 per cent. of the amount of the average 
circulation for the year. 
We give below the general movement of the exchange in 1900 :— 





Notes presented for specie. Specie paid in for notes. 
At the Agencies . £9,652,200 At the Agencies . £2,004,360 
» Antwerp. , 1,110,560 » Antwerp ‘ ‘ 414,280 
» Brussels ; ‘ 2,128,520 » Brussels ‘ . 137,040 
Total . £12,891,280 Total - £25555,680 
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The liabilities of the Bank due to other persons on December 31, 1900, 
include :— 
Notes of the Bank in circulation for an amount of £25,265,272 


Amounts to the credit of current accounts. ‘ 3,270,168 
Together > - £28,535.440 
The assets include :— ——— 


The public funds of the Bank and the reserve amounting to . £3,075,972 


The reserve in the precious metals ° ‘ ' ‘ . 4,350,284 
The securities overdue and on the current accounts , ° 2,910,894 
The bills held ‘ ' , ‘ . . ‘ : . 18,609,772 
The loans on public funds’. . ‘ ‘ ‘ ' . 25334923 

Together , - £31,281,845 


General Operations. 
With regard to the general movement of the different operations of the 
Bank and their produce. 
The amount of this movement is, for 1900 ‘ . 41,259,613,961 


General Expenses. 

The general expenses of the work of the Bank at Brussels, at the branch 
at Antwerp, and at the agencies, amount for the two half-years of 1900 
to £120,413. 

To this amount must be added : the license duty, the stamp duty on the 
note circulation, the donation to the provident fund of the staff, the duty 
payable to the Treasury being 4% per cent. on the amount of the circulation 
exceeding £11,000,000, and the duty payable for the service of the Treasury 
in the provinces. 

The amounts appertaining to these different expenses are given in the 
account “profit and loss” of the two half-years, and, together, amount to 
£91,612, which brings the total amount of the general expenses for the year 
1900 to £212,025. 

As we have stated in our preceding reports, a large part of the general 
expenses is caused by the gratuitous services rendered by the Bank. 


Profits. 
The net profit for the first half-year amounted to. , . £200,842 
The division ordered by the general council, in accordance 


with the terms of article 43 of the statutes, fixed the 
dividend at £2. 145. 4d. 


The net profit for the second half-year was. 217,506 
and the portion assigned to the shareholders was P 2. 185. 5d. 

a share. a 
Hence the produce per share for the two half-years is. 45 12 9 
Add to this the allowance on each share in the increase of the 

reserve . ; ° ; ‘ ; , ; ; ° 013 6 

andthe total proftis . . . . £6 6 3 


The profits allotted to the reserve amount to . 433.844 
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Reserve Account. 


The amount of the reserve, in the balance-sheet for 
December 31, 1899, stood at . . - £1,116,838 
In accordance with article 10 of the law of March -" 1900, 

the Bank deducted from its reserve fund the sum necessary to 

secure to the State, from January 1, 1899, the profit stipulated 

by that law. 


This sum was ‘ ° ° ° ° ‘ ° ° ° 59,490 
The reserve fund was thus reduced to. ‘ es - 41,057,348 
To this amount must be added :— 
1. The share of the profits mentioned above. ; ° 33,844 
2. The repayments made to the reserve fund in accordance 
with the law mentioned above . ‘ ; ‘ , 14,000 
and the amount of . ‘ ‘ , . £1,105,192 


is reached, which is given in the helienenelons: of — 31, 1900. 
The securities of the reserve are in public funds for a nominal amount of :— 


In Belgian 2% per cent. . ° ‘ ° : ° - £293,900 
_ SG 3 » 9 (1st series) ‘ x : ; 69,428 
In 5» 3 »» ow  (andseries) . , ; ; , 72,072 
in w 3  »» ow (3rdseries) . ‘ , : : 4,884 
In Annuities 3 per cent. e ; ‘ ‘ ‘ P , 25,660 
In re 4 per cent. , : ; 10,258 
In 3 per cent. of the Société du Crédit Communal P ‘ ‘ 680,000 
In 3 per cent. of the National Railways, Chemins de fer Vicinaux 43,816 


The Share and Receipts of the Treasury. 


The Treasury received in 1900 :— 
The fourth part of the profit exceeding interest at 4 a cent. 





on the capital of the Bank ‘ ‘ ° , ‘ ‘ £84,587 
The allowance on the stamps for notes . ‘ 11,530 
The contribution given by the Bank to the expenses of the 
Treasury in the provinces ‘ ° ° ‘ . . 9,200 
The license duty paid by the Bank* . ° ‘ ‘ ‘ 6,596 
Y per cent. on the note circulation exceeding £11,000,000 . 58,557 
The produce of discounts exceeding 3% per cent. . ° ° go, 186 
260,656 
Adding the profit on the bills held for the State. . . 48,561 
The total amounts to ; , ‘ - £309,217 





* The amount of £10,552 entered in the two statements of “ profit and loss” for the year 
includes, besides the license duty paid to the State, the centimes additionnels paid to the 
communes and provincial authorities. 


16° 
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Branch at Antwerp. 


The amount of the discounts at the branch at Antwerp was . £17,704,317 
The produce of the discount received during the year is , 58,389 
In 1899, it was. ; ‘ 63,531 


The number of current accounts, which had been 38 3 on 
December 31, 1899, was 381 on December 31, 1900. 
The total operations in these accounts amounted in r899 to 234,967,433 





And in 1gooto . , - 251,215,788 

The daily average of amounts sending to the aot: was :— 
In 1899 ° ; ‘ . : ‘ ‘ ° ° ° 319,708 
In 1900__Slix. ; ; . ; ° ° : ° ° 324,039 
The loans made by the branch in 1900, on pledges of securities 

in the public funds, were 543 in number, for a sum of ‘ £868,676 
This amount had been in 1899 ° ° . ; : ; 617,024 
There remained, on December 31, 1900, 158 contracts, repre- 

senting a sum of : ° ° ° ° 240,212 
which were not then completely carried through: 
On December 31, 1900, the amount of deposits was . ° 2,895,200 
The fee for the custody of these gave a profitof . : ‘ 2,938 

The Offices. 


With respect to the discounts transacted at the offices of the Bank. 
The offices discounted during the year 1900— 


1,958,478 bills, for an amount of . - $46,627,373 
In 1899 they discounted— 
1,914,997 bills, for an amount of . » £41,532,710 
The Staff. 


The staff of the Bank has had to contend with work which is constantly 
increasing, and it has done so with intelligence, zeal and devotion, for which 
it gives us pleasure again to express our gratitude. The number of officers 
had to be increased, owing to the development of business, and the governing 
body never fails to acknowledge the services rendered to the Bank. We con- 
sider it a duty to speak emphatically of the capability of this excellent staff, 
which, under all circumstances, and recently on the occasion of the law of 
prorogation, has proved itself equal to its task. 





On May 5, 1900, an extraordinary general meeting was held, at which 
the shareholders voted the modification of the statutes of the National 
Bank of Belgium.* But this date was, for other reasons, a memorable one 
for us. It was, precisely to the day, the fiftieth anniversary of the legal 
institution of the Bank. 





* At this meeting the holders of 33,511 shares were present. The vote was unanimous. 
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While reflecting on the early days of the Bank, our thoughts cannot fail 
to dwell on the memory of its illustrious founder, Monsieur FRERE ORBAN. 
With admirable clearness of vision and capacity for organisation, the great 
statesman constructed, in every detail, an organism which, after bearing the 
strain of half-a-century’s working, still remains unshaken. In fact, the Bank, 
after this long period, during which it has worthily fulfilled its complicated 
duties, has been renewed a second time without any essential change being 
introduced into its organisation. Therefore, before all, honour should be done 
to him who established it with a keen foresight of the part it would be called 
on to take in the economic life of the country. 


The first renewal of the charter took place in 1872, during the ministry of 
M. Matou. This respected minister had kept closely in touch with the develop- 
ment of our great institution; he had seen that it proved itself equal to its 
duties, and that it had won the confidence of the trade and manufactures of 
the country. Being both a man of business and a statesman, he was better 
able than anyone to recognise the services of the Bank, and it was with a 
deep conviction of the merits of his cause that he upheld the Bill for its 
renewal in the Chambers. 


Thus the Bank has had the good fortune and the inestimable honour of 
reckoning as its friends and defenders two eminent politicians, who, on many 
other questions, were at variance. 


At the expiration of the time of the second concession, a task of a most 
arduous character fell to the lot of the Minister of Finance, Monsieur 
DE SMET DE Nagyer. To the plan of having a private bank connected 
with the Government by means of an agreement there was an opposite 
opinion, the suggestion of a bank which should be absolutely a State Bank. 
The idea certainly was not new, but its appearance in Parliament provoked 
lengthy theoretical discussions. Fortunately, both in the Government and 
in the Legislature, the Bank found eloquent supporters who were entirely 
convinced of the justice of their cause. To quote some in the first rank, 
besides Monsieur DE SMET DE NAEYER, there was the hon. minister, 
Monsieur LIeBAERT, to whom fell, in the course of the discussion, the duty 
of defending the law for the renewal, and this he did with exceptional ability ; 
and the honourable reporters of the central section of the Chamber and 
of the Senate, Monsieur Delbeke and the Chevalier Descamps, upheld 
the cause of the Bank with untiring ardour and an intimate knowledge of 
principles and facts. ‘Ihe cause, moreover, stirred up many distinguished 
defenders in Parliament ; we wish to express here our gratitude to all. The 
Law for the new Convention is dated March 26, 1900. 


We have thought it well to reproduce below some figures, taken at ten- 
year intervals, from the fifty years’ long history of the bank; the figures 
prove eloquently the progressive course of our institution. 
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Operations and securities discounted :— 


Year. On Belgium. On Foreign Countries. Total. 
1851 . £3,248,000 . £4,192,000 . £7,440,000 
1860 . 29,176,000. 1,120,000. 30,296,000 
1870 . 48,200,000. 5,272,000 . 539472,000 
1880 . 65,880,000. 13,904,000 . 79,784,000 
1890. 78,344,000 . 15,876,000 . 94,220,000 
1900 . 109,988,000 . 27,728,000. 137,716,000 
Average fiduciary note circulation :— 
Years. £ 
1851 . : , é . : 1,268,000 
1860 . . ‘ : : ‘ 4,472,000 
1870 . ‘ ° : ‘ ; 7,488,000 
1880 . ‘ 2 ; , - 12,544,000 
1890 . ° ° , , - 15,292,000 
1900 . . : 23,060,000 
Operations on the current account t of the Treasury :— 
Years. £L 
1851 . ° ° . ; . 12,146,000 
1860 . . . ; . - 15,232,000 
1870 . ee ‘ ; . 21,912,000 
1880 . . ; : : - 64,208,000 
1890 . . ° , ° - 88,016,000 
Ig00 . ° ° ° + 152,080,000 
Operations on the current accounts belonging to individuals :— 
Years. 
i851 . ; . ° . , I 3,904,000 
1860 . : , : , . 66,736,000 
1870 . ; . : : - 98,240,000 
1880 . : . ° , + 297,700,000 
1890 . ° , , ‘ - 371,816,000 
1g00 . . . 611,864,000 
Operations of receipts and seyemete — 
Years. 
1863 . : : : ; . 4,528,000 
1870 . m . 2,172,000 
(Gratuitous bem Oye onwards) 
1880 . , : , , - 61,736,000 
1890 . ° . , : - 73,728,000 
1900 . . ; . , - 116,028,000 


What do these amounts show, but that the bank has completely per- 
formed its duty ; that it has fulfilled the object for which it was established ; 
that it is closely associated with the economic well-being of the country. 
While developing its own business, it has brought about the development of 
our trade and manufactures, to which it has constantly afforded, in the 
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most complete manner, the help which was foreseen in the charter of its 
foundation. 

We may say the Bank has prospered because it has made itself useful. 

It is well aware of the duties which its past record imposes, and during 
the new term of life which the confidence of the country has granted, it will 
be on its mettle to rise to the level of its obligations. 

V. VAN HOEGAERDEN, Governor. 
T. DE LANTSHEERE, Vice-Governor. 
Baron A. DE MOREAU, 
F. JAMAR, 
L. Biesuyck, Directors. 
V. ALLARD, 
J. VERSTRAETEN, 

Report of the Council of Censors. 

GENTLEMEN, 

Our thoughts turn first to M. GkorGEs BRUGMANN, and we call upon 
you once more to express your deep respect for his memory. His knowledge 
of business on a large scale, the perspicacity and clearness of his judgment, 
combined with his charming courtesy, made him a useful and agreeable 
colleague. The Council of Censors will continue to feel keen regret at 
the short space of time he was one of their members. 

Gentlemen, the National Bank of Belgium has begun a new epoch in its 
career. 

Since the date of the last report we had the honour to present to you, 
the Bank has passed the fiftieth anniversary of the date of its foundation ; it 
has seen the term of existence lengthened to the year 1929, and its statutes 
revised in accordance with the law of March 26, 1900. 

Looking back, the Council of Censors has pleasure in announcing in 
their turn that the Bank has never failed to fulfil the public duties entrusted 
to it for half-a-century. 

To establish a fiduciary note circulation secure from all criticism; to 
supply to the trade and manufactures of the country the means of discount 
as plentiful and as cheap as the general price of money will allow; to act 
gratuitously as banker to the State and to the savings banks, and even in a 
certain degree to individuals, by means of its system of guarantees ; the whole 
of this great work has been accomplished without a failure and with constant 
improvement. 

We need only refer you to the clear and full speech that the Governor 
made at the extraordinary general meeting of May 5 last. 

The figures in the balance-sheets have an eloquence of their own. 
Nothing can be more suggestive than their concise statements given in the 
tables at the end of the report we have just heard. 

The creation of our illustrious founder, FRERE-OrBAN, has thus proved 
its success, but while it has been, in itself, a powerful and resourceful institu- 
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tion, the men who have been summoned to direct it also deserve the praise 
of the Council of Censors, authorised by the authority you have given 
to express their appreciation of them. 





We feel sure that you will agree with us, gentlemen, when we say that the 
various Councils of Administration which have succeeded each other during 
these fifty years have entirely justified the confidence placed in them by you, 
that they have been efficiently supported by an admirable staff, by the pro- 
vincial officials, by the discount committees at Brussels and Antwerp, and 
that the King could not have chosen anyone more worthy, or more capable, 
to preside over these Committees than the Governors pe Havussy, 
PREVINAIRE, PiRSON, JAMAR, ANSPACH, and M. V. VAN HOEGAERDEN, 
our present Governor, who for several years already has filled the principal 
post at the Bank with equal distinction and assiduity. 

Neither our predecessors nor ourselves, as the records of our office show, 
have ever had to use the authority which has been committed to us; it is 
with the utmost goodwill and accord that Governors, Directors and Censors 
| have laboured to promote the prosperity and the development of the leading 
financial institutions of our country. 

i The year 1900 was, for the Bank, one of great briskness in business, and, 
therefore, profitable. The abundance of commercial bills, both Belgian and 
foreign, and the result of this, the steadiness of a relatively high rate of 
| discount, have to a great extent compensated us for the larger share of the 
profits which our new statutes assign to the State, and for the expenses brought 
| on us by the increasing extension of the services we render gratuitously. 

The shareholders, no less than the State, may congratulate themselves 
on these results. We should add that important repayments have taken 
place, and that there has been paid into the reserve a large part of the sum 
which was drawn from it on behalf of the Treasury, in consequence of the 
retroactive application of the recent law up to January 1, 1899. 





In accordance with our traditions, two of our number have been present 
on the occasion of the special verifications. The deposits without security, 
a portion of the bills, as well as different engagements entered into by 
customers both at Brussels and at Antwerp, have been carefully examined 
by them. 

In conclusion, gentlemen, we venture to express our belief that the 
National Bank of Belgium will be as prosperous under the new régime as it 
was under the old, and will thus render to the country those services which 
it has a right to expect. 








Cu. DE HEMPTINNE, 
L. LyseEn, 
MONTEFIORE LEVI, 
L. BrourcE. 

Ap. HvuyBRECHTs, 
L. VAN DER Rest, 


Censors. 





/ 
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Balance-sheet, June 30, 1900. 
LIABILITIES. 


Capital paid up—50,000 shares of £40 each 

Notes in circulation . ‘ ‘ ‘ 

Current accounts 

Interest and re-discounts cnssied to next half-year 

Real estate sinking fund account 

Employés’ superannuation and provident funds 

Specie deposited by Government 

Securities deposited by Government 

Securities deposited for safe custody 

Securities deposited against loans and securities held a savings es 

Agents’ and officers’ fidelity securities 

Government bills 

Savings banks and epeumention funds quentend by the State 

Due to Government— 
Net proceeds of the discount exceeding 3} per cent. ‘ ‘ 
Share of the profits for the half-year (Article 43 of the Statutes) 
Stamp duty on average circulation for half-year . 


One-quarter per cent. on average circulation of half. year enceoding 


£11,000,000 
Reserve fund ‘ 
Dividend payable for first hell-gean, 1900 


Total 
ASSETS. 


Bills discounted 
Specie and bullion 
Notes of the Bank in hand 
Securities due for collection 
Securities for current accounts and coupons paid behees dus date 
Advances on Government securities . 
Government securities 
Reserve fund securities ° 
Government securities of the real estate ching fund account 
Government securities of the employés’ superannuation and provident fonda 
Bank premises 
Furniture, etc. 
Set apart for manufacture a notes, etc. ‘ 
Government securities—interest accrued and to be secsived 
Guarantees to be realized (Article 39 of the Statutes) 
Bills overdue —balance outstanding . 
Treasury— 

Bills held on Government account 

Government securities held 
Securities deposited . ; ; ; 
Fidelity securities—agents and officers e 
Securities deposited against loans and securities held ane savings banks 
Savings banks and superannuation funds guaranteed by the State 


Total 





£2,000,000 
29,7 38,400 
3,553,384 
61,201 
165,503 
97,55! 
22,675 
40,121,179 
14,831,178 
357 10,924 
516,856 
1,867,052 
7,287,528 


48,811 
40,211 
5,737 


29,151 
1,079,437 
136,000 


£105,313,278 





. £17,255,792 


4,196,277 
6,466,456 
2,253,709 
326,436 
2,413,383 
1,996,537 
1,057,349 
164,692 
96,182 
491,502 
25,184 
4,940 
30,296 
199,181 
644 


1,867,052 
40,121,180 
14,831,178 
516,856 
3,710,924 
7,287,528 
£105,313,278 










) 
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Balance-sheet, December 31, 1900. 


LIABILITIES. 





Capital paid up — 50,000 shares of - each . ‘ ‘ : ; £2,000,000 
Notes in circulation . ° . ° ° . . " . - 29,754,800 
Current accounts . . > . . . . ; 3,270,168 
Interest and re-discounts canted to next half. “year . . ° ° ; 70,945 
Real estate siriking fund account. ; ‘ ‘ ° ° ; ° 168,113 
Employés’ superannuation and provident funds ‘ ° ° ° : ° 100,346 
Specie deposited by Government. . . . . ° ° . ‘ 59,966 
Securities deposited by Government ; . . . ‘ ° ° + 39,813,209 
Securities deposited for safe custody ° . : - 15,630 490 
Securities deposited against loans and securities held nee savings bathe : ° 3:475,460 
Agents’ and officers’ fidelity securities . . . ° : é ° . 540,188 
Government bills. . : . é 1,465,009 
Savings banks and cupersanantion Sands guseatesd by the State , ; ‘ 7:943,179 
Due to Government— 
Net proceeds of the discount exceeding 3} per cent. . ° ‘ ‘ 41,375 
Share of the profits for the half-year (Article 43 of the Statutes) ‘ ° 44,376 
Stamp duty on average circulation for half-year . ° , : 5,793 
One-quarter per cent. on average circulation of balgene equating 
£11,000,000 . : > . . : . . ‘ : ; ; 29,407 
Reserve fund . ; ; ° . ° . . 1,105,192 
Dividend payable he second half: ~year, 1900 ‘ ; . . , ° , 146,000 
Total . ' ; £ 105,664,016 
ASSETS. 
Bills discounted . ; . : . . ‘ : . . . 772 
Specie and bullion . ‘ ; . : , ; ‘ . . 45350,284 
Notes of the Bank in hand. ; ; ‘ ‘ . ‘ , . ‘ 4,489,528 
Securities due for collection . : ; ° 2,603,627 
Securities for current accounts and coupons _ bohes on pom ‘ ‘ . 307,267 
Advances on Government securities ° ° ‘ ° ° . ° ° 2,334,923 
Government securities. . . . : . . ; ° . : 1,996,537 
Reserve fund securities. . . ‘ , . 1,079,435 
Government securities of the real estate sinking fund account . ° ° 167,280 
Government securities of the employés’ superannuation and provident tends ° 99,432 
Bank premises ; . ° ; ; . . . . ‘ ; ° 493,166 
Furniture, etc. : . . . . . ° ° ° 25,632 
Set apart for manufacture of notes, etc. . : SOs? & 5,341 
Government securities—interest accrued and to be receiv ed ; ° : ° 34,263 
Guarantees to be realized (Article 39 of the Statutes) A ‘ ° . ° 199,032 
Bills overdue—balance outstanding . ° ° ° ‘ ° ° ° ° 962 
Treasury— 
Bills held on Government account . . . » , . . ‘ 1,455,010 
Government securities held ° ‘ ° ‘ . . ° . + 39,813,209 
Securities deposited . . . . . . . . ’ ‘ + 15,630,490 
Fidelity securities—agents and em ° ‘ : ° 540,187 
Securities deposited against loans and securities held hes savings sarte , . 3:475,460 
Savings banks and superannuation funds guaranteed by the State. ‘ ° 7;943,179 


Total . , ° £105,664,016 
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BANKING AND FINANCE IN JAPAN. 


ADDRESS OF GOVERNOR YAMAMOTO, DELIVERED AT THE SEMI-ANNUAL MEETING OF 
THE STOCKHOLDERS ON FEBRUARY 16, I90I. 


GENTLEMEN :—I have now the honour to submit to you the business 
report of the bank for the thirty-third year of Meiji (1900), and in doing so I 
shall, as usual, avail myself of the opportunity of offering a few remarks on the 
general economic condition of the country as well as on the main features of 
the bank’s financial operations in the year under review. 

A glance over the condition of our economic world during the past year 
will convince you that a combination of various circumstances, the more 
important of which were the disturbance in the balance of trade, and the 
general depression of domestic trade and industry, necessarily led to the 
maintenance in the money market of an attitude of vigilant caution through- 
out the year. You will doubtless remember that, in anticipation of the 
probable troubles in the money market in consequence of a marked revival 
of the general power of consumption, accompanied by corresponding activity 
in the foreign and domestic trade of the country since the autumn of 1899, 
this bank had repeatedly raised the rate of interest as the precautionary 
measure toward the close of that year. But an economic tendency once set 
in motion cannot at once be arrested. The appreciation of prices and the 
activity of the import trade continued undiminished when the year 
commenced. On the other hand, the export trade experienced a gradual 
and marked decline on account of the decreased demand in European and 
American markets for our silk, Aadufaye, and other important commodities. 
The inevitable result of this one-sided trade was an outflow of a considerable 
amount of specie month after month, and there began to be felt in the 
market a growing scarcity of capital. This state of things manifested itself 
in various ways: it caused banking establishments to raise their rates of 
interest ; it led to immobility of merchandise, to the depression of price in 
stocks and bonds market. The stress of this situation was felt by almost all 
import and export merchants who had any large stock of goods on hand, and 
particularly keenly by the dealers in cotton and cotton-yarns, the price of 
which experienced violent fluctuations. Such was the economic condition of 
the country at the close of the first half of the year, when the unexpected 
outbreak of the Chinese trouble and the subsequent despatch of troops to 
China led to an increased stringency in the money market in anticipation of 
the probable future demand of money for military purposes. The result of 
the increased tightness of the market was noticed in the failure of some 
mercantile houses and the troubles among some banking institutions. The 
present Chinese complications cannot, of course, be compared to the war of 
1894-5 in the degree of the disturbances caused in the financial and economic 
condition of the country. Still it has injuriously affected in no small degree 
the interest of a section of our business community which is directly 
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interested with our export trade with China, and thereby aggravating the 
generally unfavourable balance of trade. This injurious effect of the Chinese 
affair was rendered still worse by increasing that tendency of the abnormal 
distribution of capital under which the country has been suffering for many 
years, which, while it intensified the scarcity of capital for industrial and 
commercial purposes, fed the sources of general consumption and maintained 
the upward tendency of prices. 

Let me next say a few words on the foreign trade of last year. The 
exports and imports amounted altogether to 491,540,000 yen, the largest sum 
ever attained since the opening of the country. While the country is to be 
congratulated on this remarkable expansion of its foreign trade, it is, never- 
theless, to be regretted that last year’s trading showed a balance of as much 
as 83,130,000 yen against us. Compared with the figures for the preceding 
year, the figures for the year under review show an increase of 66,930,000 yen 
in imports, and a decrease of 10,720,000 yen in exports. The increase of 
imports is to be attributed to the peculiar economic condition of the country 
to which I have already referred, while the decrease of exports was principally 
owing to the slackened demand for silk and Aadufaye in European and 
American markets, and to the temporary suspension, in consequence of the 
Chinese trouble, of the shipment of cotton yarns and other usual exports to 
that country. Owing to these causes, imports continued to exceed exports, 
not only throughout the first half of the year, but even through the greater 
part of the second half, which is usually the export season of our foreign 
trade. It was only in November that the reviving activity in silk business 
was barely able to arrest the tendency and turn the scale in favour of exports ; 
still the excess of exports thus secured was hopelessly inadequate to counter- 
balance previous excess in the other direction. The net result was, therefore, 
the large excess of imports over exports already alluded to, an excess which, 
after the efflux of specie to the amount of over 50,000,000 yen, still leaves a 
considerable balance of debt to be paid hereafter. 

As to the financial operation of this bank, you will notice that the amount 
of loans advanced by it shows remarkable fluctuations according to the 
condition of the market at different times. As the result of the increased 
demand for money at the end of the preceding year, the loans swelled at one 
time to 121,000,000 yew. But the strenuous pursuance of a cautious policy, 
the adoption of which was deemed necessary in the existing condition of the 
market, soon enabled the bank to call in the greater portion of its advances, 
so that the state of comparative quietude was witnessed in the months of 
February and March, when the amount of loans was at one time brought 
down as low as seventy or eighty million yex. Notwithstanding such a marked 
diminution in the amount of loans, we thought it prudent, in view of the 
continued outflow of specie, to raise the rates of our interest in March and 
April. In June, usual demand for money on account of the customary settle- 
ment of half-yearly accounts was powerfully reinforced by the alarming news 
from China. The amount of our loans suddenly increased, and at one time 
footed up as high as 114,000,000 yen. The rate of interest was again raised 
in July, and the funds began gradually to find their way back to the bank, 
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until in October the amount of loans stood as low as 78,000,000 yen. About 
this time the situation again changed in the money market, and we noticed a 
renewed demand for capital, a tendency which continued till the end of the 
year, when the amount of outstanding loans at the bank was 109,050,000 yen. 
While the money market thus experienced alternate periods of tightness and 
ease during the year under review, the depletion of our stock of specie went 
on steadily increasing month after month, as the result of the continued excess 
of imports over exports, and also of the outflow of specie to Shanghai, where 
the state of panic prevailed for some time in consequence of the Boxer 
disturbances. The diminution of specie, combined with the increased demand 
for money occasioned by the North-China affair, rendered it necessary for the 
bank to fall back on the issue of notes in excess of the legal limits, a certain 
amount of such excess notes being found at the end of every month since 
June. The bank has steadily endeavoured ever since 1899 to tighten its 
purse strings and call in its loans as far as possible, but in view of the urgent 
demand for money, you will easily understand that any violent attempt on the 
part of the bank to contract the amount of its general loans would have been 
attended with very dangerous consequences to the general credit. Under 
such circumstances I trust that you will appreciate the necessity that compelled 
the bank to resort to the issue of excess notes for so many months of the year. 

To sum up the year under review, we have been struggling against various 
adverse circumstances, the unfavourable balance of trade, the scarcity of 
money, and the market disturbances produced by the Chinese affair—a 
struggle which is still maintained at the present moment. We are arrived at 
an important stage in the financial and economic history of the country. 
That store of money made up of the war indemnity and the proceeds of 
national loans, by which the country has been conducting various undertakings 
since the late war with China, has been nearly exhausted, while not a small 
number of important undertakings remain yet to be taken in hand both by 
the Government and by private individuals. But the result of our foreign 
trade is now such that a speedy return of specie to this country cannot be 
expected ; and it is not easy to find a way of supplying an adequate amount 
of capital for our commerce and industry. To conduct the operations of the 
bank in such a way as to meet without failure the requirements of this difficult 
situation is the task to which I am determined to devote my whole energy, 
and for the successful prosecution of which I must rely upon your support 
and sympathy. 

In conclusion, it is my painful duty to announce to you the death of one 
of our directors, Mr. Risuké Minomura, which took place early in January. 
Having been a member of the committee of organization of the bank, he was 
appointed as one of the first directors on its formal establishment, a position 
which he filled to the last moment of his life, having been re-elected upon the 
expiration of each term. During the nineteen years of his connection with 
the bank, his indefatigable zeal for its interest was such that he was always 
regarded as the pillar of our strength, and enjoyed the confidence of his fellow 
members as well as of the public in general. His sad removal from among 
us is a loss to the bank which cannot be too deeply regretted. 
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BALANCE-SHEET FOR THE SECOND HALF-YEAR OF 1900. 








Items. 


Assets. 


Liabilities, 





Balance, 


Total. 


Balance. 


Total. 





Bank note account — 
Notes issued . *. 


Deposit and current account— 
Government deposits . 
Deposits for a of 

principal and interest of 
national debts ° 
Funds for payment of mint 
certificates : 
Funds for redemption of 
Government and national 
bank notes 
Deposits 
Current accounts 
Drafts ° ° ° ° 
Drafts payable on advice . 


Advance account—- 

Loans to Government 

Loans on securities 

Advances on current ac- 
counts . ° 

Bills discounted » ‘ 

Foreign bills rediscounted . 

Deposits ° ° 

Loans for redeeming 
national bank notes 


Public bond account— 
Government and _ other 
bonds - ‘ 


Bullion account— 
Bullions 


Other banks account— 
Due from other banks 
Due to other banks 


Agency account— 

Deposits at the bank’s 
agencies for payment of 
national debts ° ; 

Deposits at the bank’s 
~ for redemption 
° Government and 
national bank notes 


Stockholder account— 
Capital paid up. 
Reserve fund , . 
Reserve against deprecia- 
tion of bank property 


Carried forward . 


yen 


34,000,000.000 
7,683,180.000 


3:763,525-200 
80,195,21 3-930 
17,363,001.650 
36,437,375-354 


3:030,970.000 





51,371,638.900 
32,507,380.490 


2,080, 105.590 


4,830,440.858 


85,289.6co 





yen 


182,47 3,266.634 
51,371,638.900 
32,507,380.490 


2,080, 105.590 


4,915,730.458 


yen 
228,570,032.000 


24,822,296.234 


6,206,022.805 


1,004,558.743 


1,197,911.750 
5,000.000 
2,006,924.159 
15,310.000 
150,276.050 





85,517.580 


30,000,000.000 
14,600,000.000 


250,000.000 











273,348,122.072 





yen 
228,570,032.000 


35,408,299.741 


85,517-580 


44,850,000.000 


308,91 3,849.321 
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BALANCE-SHEET FOR THE SECOND HALF-YEAR OF 1900—continued. 

















Assets. Liabilities, 
Items, 
Balance. Total, Balance. Total. 
yen yen yen yen 
Brought forward 273,348,122.072 308,91 3,849.321 

Bank property account— 

Office grounds. . . 860,085.524 

Buildings and safes 784,905.059 

Furniture . 40,776.904 

New building expenses 572,087.900 

2,257,855-387 

Profit and loss account— 

Net profit for the current 

half-year — a 2,7 33,890.98! 
Balance brought from last 
account . A 5 — — 431,728.202 
3,165,619. 183 

Cash account— 

Gold coins 35,447,692.000 

Subsidiary silver coins 1,630.800 

a ° 119.500 

Coppe: . 160.755 

Scenes notes 1,217.100 

Bank notes 


Cheques and notes 


340.000 
1,022, 330.890 








36,473,491.045 
































Grand total 312,079,468.504 312,079,468.504 
STATEMENT OF NOTE IssUE ON DECEMBER 31, 1900. 
Specie Reserve and Securities, Issue. 
Items. 
Amount. Total. Amount. Total, 
yen yen yen yen 
Notes issued . _ — 228,570,032.000 | 228,570,032.000 
Specie Reserve— 
Gold coins 35,367,842.000 
Gold bullion 29,981,286.710 
Silver bullion 2,000,000.000 
—_——_——_——| _ 67,349,128.710 
Securities— 
Public bonds 28,716,615.000 
Government certificate 34,000,000.000 
Other securities . 9,618,920.000 
Commercial bills 88,885,368.290 


Grand total 











161,220,903.290 








228,570,032.000 











228,570,032.000 
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Since the foregoing speech was delivered by the governor of the Bank of 
Japan a considerable improvement has taken place in the financial position 
of the country. This is well shown by the following figures taken from the 
Bankers’ Magasine of Japan, just arrived by this mail. According to that 
authority the exports of bullion during May have amounted to yen 827,572, 
with an excess of yen 255,377 over imports. The total excess of exports 
over imports during the five months this year (January-May) is valued at 
yen 7,309,371, being nearly one-third of the excess for the corresponding 
period last year. The following tables show the exports and imports of 
bullion during the month of May, and also for the first five months of the 
present year, as compared with the same period in 1900 :— 


























May. January-May. 
a —— 
190I. 1900. 1901. 1900. 
Exports— yen yen yen yen 
Gold coins and bullion . 613,776 . 6,792,334 ~. 7,448,019 . 27,958,136 
Silver coins and bullion . 213.796 . 170,374 . 1,699,875 . 812,406 
Total 3 - 827,572 . 6,962,708 . 9,147,894 . 28,770,542 
IMPORTS— yen yen yen yen 
Gold coins and bullion . 522,865 . 5,754,703 . 1,697,501 . 6,756,985 
Silver coins and bullion. 50,330 . 20,229 . 141,022 . 39,467 
Total . «. 573195 + 5774932 - 1,838,523 . 6,796,452 








yen yen yen yen 
Exports excess overimports 254,377 - 1,187,776 . 7,309,371 . 21,974,090 
Imports excess over exports — : _ : _ : _ 




















IMPORTS AND Exports OF COMMODITIES. 


Exports during May have amounted to yen 22,752,154, as against 
yen 19,401,204 last year, an increase of yen 3,350,950; while imports have 
shown a decrease of yen 8,816,986, being yen 21,308,167, as compared with 
yen 30,125,153. The total exports and imports during the five months 
(January—May) amount to yen 96,460,891 and yen 108,948,418 respectively, 
as against yen 77,209,180 and yen 141,892,715, thus showing an increase of 
yen 19,251,711 in exports and a decrease of yen 32,944,297 in imports. This 
will be clearly seen from the following :— 








May. January—May. 
1901. 1900. 1901. 1900. 
yen yen yen yen 
Exports . ‘ . : - 22,752,154 ~- 19,401,204 . 96,460,891 . 77,209,180 
Imports . R ; ‘ » 21,308,167 . 30,125,153 . 108,948,418 . 141,892,715 








Excess of exports over imports . 1,443,987. . -- » _- ; — 
Excess of imports over exports . _ - 10,723,944 ~. 12,487,527 . 64,683,535 











yen yen yen yen 
Total of exports and imports. 44,060,321 . 49,526,357 . 205,409,309 . 141,892,715 






































245 


Monetary Review. 


Market firm during July.—The Influences operating.— Features of the Month. 
—Fall in Consols, etc—Indian Loan withdrawn.—Trade Statistics. 


MOTWITHSTANDING the momentary ease following the 
5 release of the Government dividends at the beginning 
© of the month, July has been characterised by greater 
firmness on the whole in the money market than was the 
preceding month. In some respects this has been due 
to the operation of outside causes inducing an attitude of caution on 
the part of bankers and discount houses; but it has also resulted 
from the inherent conditions of the market, as indicated by the 
available supply of floating credits. A pretty clear intimation of the 
probable course of rates was, in fact, given by events at the turn of 
the half-year, when the Bank lent something like eleven millions. 
No doubt the pressure at that time was increased by the slowness of 
the Government in disbursing the large amounts received on the new 
issue of Consols; but even allowing for that fact, the market was 
right in estimating that the effect of the Government dividends had 
been about discounted by the borrowing from the Bank. This 
proved to be the case, and although with the actual release of the 
dividends in July, accompanied by Government disbursements, there 
was a temporarily keen enquiry for bills, which drove down the rate 
to 2 per cent., it was only an affair of a moment, and throughout 
the month the market was more or less dependent on the Bank, with 
the result that money rates were frequently near to the official 
minimum, while discount hardened at one time to 234 per cent. 

At the same time, it must be recognised that the firmness of 
discount rates was not entirely due to monetary conditions. Outside 
influences, as already mentioned, had much to do with the matter. 
Among the most important of these were the growing recognition 
of the continued drain upon the country’s resources occasioned by 
the war in South Africa, the financial situation in Germany and 
Russia, and the uncertain monetary outlook in the United States. 
The unpleasant financial position in Germany had been pretty gene- 
rally recognised for some time past, but attention was more forcibly 
attracted in that direction during July by the failure of the Leipziger 
Bank. We refer more fully elsewhere to the details connected with 
that important event. Briefly, it may be stated here that the difficulties 
were mainly connected with a heavy lock-up in industrial securities, 
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and more especially in one particular concern—-the Cassel Treber- 
Trocknung. In this case the trouble was no doubt due to excessively 
bad management, but it is generally recognised that the affair is in a 
sense indicative of the troubles from which financial institutions 
throughout Germany are suffering—namely, a temporary lock-up in 
industrial concerns. Given favourable conditions, there seems good 
reason for hoping that no further acute trouble is to be appre- 
hended, but rather a lingering process of liquidation likely to entail 
dulness on the Berlin Bourse, with the usual ease in the Berlin money 
market resulting from a temporary shock to credit. From Russia 
the failure of one small banking concern was announced, and it is 
known that financial conditions in that country are far from satis- 
factory. As regards the United States the situation is peculiar, and 
no one seems to feel quite sure whether that country is on the eve of 
a fresh era of commercial and speculative activity, or whether the 
past activities are likely to have imposed too great a strain upon mone- 
tary resources. Fears of the latter event were among the influences 
operating upon the discount market here during the earlier part of the 
month, but with more assured news concerning the crop prospects in 
the States, and the policy of conciliation which is now being pursued 
between recent conflicting railway interests, a more confident feeling 
has arisen, and it is hoped that the bounteous harvest in America, 
coinciding as it will with a shortage of crops in Europe, will so turn 
the trade balance in favour of the United States that the strain on 
the New York money market, which might have resulted from the 
extraordinary commercial and speculative activity, may be at least 
postponed for a while longer. It is indicative of the important part 
played in the money market by influences such as these, that with a 
better feeling concerning the United States and more hopeful views 
concerning the conclusion of the war, discount rates became distinctly 
easier later in the month, the quotations at the time of writing being 
as under :— 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








% % he % to 
June 21, 1901 , -| 1-2 24 25 2} 3 ) 
June 13, 1901. 
July 22, 1901 ° -| 14-4 21% 2k 3} 3 j 




















Movement . ° . -} ~ys | +} +} _ 
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GOLD MOVEMENTS. 


During the month there was a rather stronger inquiry for gold in 
the open market on Continental account. A good deal of the buying 
was for Austro-Hungary, special efforts being apparently made by 
the Government of that country to attract gold for the purpose of 
making its gold standard effective. In spite, however, of withdrawals 
from the open market for the Continent, the Bank of England 
received about £700,000 on balance, so that, as will be seen from the 
following table, the net amount imported since the beginning of the 
year is nearly six millions :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 20, IgOI. 








To South America . ; - £598,000 Bar gold bought. ‘ - £5,806,000 
» Continent . A , . 259,000 From Egypt . ‘ 5 + 936,000 
» Roumania . . ° ‘ 245,000 » Australia . ‘ . 560,000 
» South Africa ‘ ‘ ° 200,000 » China . ‘ ‘ P 51,000 
» India. ; 2 , p 158,000 » Hong-Kong . . , 39,000 
» Malta. ‘ ‘J ‘ , 62,000 =» Ge: « ‘ : . 28,000 
» Brazil . ‘ ‘ . 61,000 » Scandinavia . ‘ . 27,000 
» Scandinavia ‘ , . 28,000 » South Africa . ‘ ‘ 25,000 
» Bermuda . ‘ : . 25,000 » Holland ‘ ‘ ‘ 25,000 
» Argentina . ‘ ‘ ‘ 25,000 » Continent . ‘ ‘ 25,000 
» West Indies ‘ 2 ‘ 20,000 » Turkey . ‘ ‘ ‘i 24,000 
» Paris . ° 7 ‘ “ 5,000 » Lisbon . ‘ ‘ ‘ 6,000 
Destination not stated. ‘ 10,000 » United States. ° ‘ 5,000 

£ 1,696,000 

Net amount imported ° - 5,861,000 
47,557,000 £7,557,000 
ae cena 





MONEY RATES ABROAD. 


At most of the Continental centres the tendency of money rates 
has been in the downward direction, the decline being most noticeable 
at Berlin, where the rate at one time fell to about 254 per cent. The 
fall, however, was not altogether a healthy one, and was due more to 
the indisposition on the part of ordinary bankers to discount freely. 
Some idea of the position of things which existed at the end of the 
half-year may be gathered from the return of the Reichsbank issued 
on June 29, which showed an increase of over fourteen millions in the 
note circulation, while the stock of cash was about five-and-a-half 
millions lower for the week. 











Paris. | Berlin. | Amsterdam. Vienna. 

Market Rate, June 21,1901. . . . 2% 34% 24% 34 % 
- July 22,1901 . . . 1% | 2h % 23% 34 % 
ee ee -4#% | -8% | -}% -% 
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FEATURES OF THE MONTH. 


Some of these have already been enumerated, namely, the 
financial situation on the Continent and in the United States, and 
those which remain to be mentioned may be considered in some senses 
as circumstances resulting from them rather than isolated factors. 
In the stock markets, for example, the effect of the conditions already 
discussed was especially marked. Consols at one time fell to 91, 
being the lowest price touched for more than thirty years. American 
railroads declined in some instances as much as 20 per cent., owing 
to the uncertainty of the financial outlook in the States. Argen- 
tine stocks, which for a time had been the brightest spot in the 
market, fell heavily on the withdrawal of the unification scheme, in 
consequence of an unintelligent mob demonstration against it in 
Buenos Ayres. The weakness in these three markets was naturally 
increased by the heavy pressure of selling from Berlin owing to the 
financial troubles there, and for a time the stock markets were 
thoroughly demoralised. Fortunately, there was no very large “ bull” 
account in London, or the results might have been even more serious. 
As it was, a few small failures occurred. English railway stocks were 
also depressed by the dividends announced and expected, but in that, 
as in other markets, there was a decided recovery from the lowest 
points touched. 


Flotations of new loans during the month were on a compara- 
tively small scale, and in no direction was the combination of adverse 
circumstances, already referred to, more directly apparent than in the 
matter of the India 3 per Cent. loan for three millions sterling, 
which was offered for subscription about the middle of the month 
at 98 per cent. The date at which subscriptions were received 
practically coincided with the lowest point touched by Consols, and 
the condition of all “ gilt-edged ” securities just at the moment was 
sufficient to imperil the chances of any loan, no matter how fine the 
security. Only a moderate proportion of the three millions was 
applied for, and the loan was practically withdrawn, applicants, 
however, having the right to take up the stock applied for if they so 
desired. Curiously enough, no sooner was this announcement made 
than the scrip of the loan advanced to about 14% premium, the 
explanation being, that dealers on the Stock Exchange, expecting 
that new stock would be put upon the market, had sold “ bears” in 
anticipation, and when it was known that the loan had been actually 
withdrawn they rushed to cover commitments, resulting in the 
establishing of a premium on the issue. 





MONETARY REVIEW. 249 


A further feature during the month has, of course, been the 
announcement of the banking dividends. These are referred to 
more fully in another place; and, from the particulars given, it 
will be seen that the results of the half-year are entirely satis- 
factory, dividends being well maintained, while additional amounts 
have been carried to extra accounts, notably in the direction of 
covering the depreciation which has taken place in Consols. 


TRADE, ETC. 


The Trade Returns for June were unsatisfactory, exports showing 
a falling off of £2,451,000, or 9'7 per cent., while imports declined 
by £305,000, or ‘7 per cent. For the first half of the present year 
the total value of imports increased by 46,849,791, or 2°6 per cent., 
while exports showed a falling off for the half-year of 45,580,366, 
or 3°8 per cent. 


a 
— 





AustrALasia.—The Queensland Treasury returns for June show that the 
revenue amounted to £ 302,300, as compared with £383,700 in June, 1900 ; 
the expenditure to £985,400, as compared with 41,072,500 in the corre- 
sponding period of last year. ‘The revenue for the financial year amounted 
to £ 4,096,300, as compared with £4,588,200 last year. The principal 
decreases were in customs, £97,800; in stamp duties, 444,300; in mining 
occupation, £42,700 ; and in railways, £176,000. The expenditure for the 
financial year amounted to 44,624,500, as compared with £ 4,540,400 last 
year. The increases in expenditure were interest on the public debt, 
£76,000; Home Secretary’s department, £62,900; lands department, 
£,20,000 ; public instruction, £24,200 ; railways, £108,900 ; and post-office, 
£14,300. The excess of expenditure over revenue was 4 528,200, the deficit 
being mainly attributed to the severe drought.—The revenue of the State of 
New South Wales for the month of June has amounted to £1,026,332, an 
increase of £69,563 over the revenue for the same month last year.—The 
revenue of the State of New South Wales for the year ending June 30 
amounts to £ 10,794,233, an increase of £590,302 over the preceding year, 
in spite of the deductions on account of the Commonwealth.—The revenue 
of Victoria for the year ending June 30 was £8,087,264, showing an 
increase of £638,856.—-The revenue of South Australia for the same period 
amounts to £ 2,818,712, showing an increase of £37,854.—The Tasmanian 
revenue returns for the first half of the year compare favourably with the 
receipts for the first half of 1900, except in customs, which show a decrease 
of £16,000, as compared with the corresponding period of last year, imports 
having been light in view of the impending Commonwealth tariff. Mineral 
exports continue satisfactory, their value for June being £165,000, against 
£,116,000 in June last year, the total for the past six months, £873,000, 
being £137,000 advance over the corresponding period of 1900.-—The 
‘revenue of Western Australian for last month amounted to £298,106, as 
compared with £310,949 in June, 1900. The revenue for the financial year 
ending June 30 last was £ 3,078,033, against #£2,875.395 in the preceding 
year, 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Bank FaiLures in Russia.—The failure of the Kharkoff Commercial 
Bank, which was announced on July 4, caused a panic throughout South 
Russia. The Novosti stated on July 5 that, in consequence of the failure of 
the Kharkoff Commercial Bank, the Commercial Bank of Ekaterinoslaff had 
also suspended payment. The liabilities of the bank amount to 1,250,000 
roubles. At a meeting of shareholders of the Agrarian Bank at Kharkoff the 
chief accountant stated that the deficit amounted to 4,500,000 roubles. 


A Bank For West Arrica.—A decree recently gazetted creates a 
West African bank, which is to carry on business in Senegal, French Guinea, 
the Ivory Coast, Dahomey, and Congo. Its capital will consist of 3,000 
shares of 500 f. each, 1,800 of these being assigned to the Bank of Senegal 
which amalgamates with it. 

Bank OF NEW ZEALAND.—The report of the Bank of New Zealand for 
the year ending March 31 shows a profit, which, including recoveries, and 
after paying and providing for all interest due and accrued on deposits, and 
allowing for bad or doubtful debts, amounts to £469,290. After deduction 
of £169,048 for salaries and expenses there remains a net balance to the 
credit of £300,242, to which is added the sum of £50,000 from the previous 
year. This leaves £350,242 at the disposal of the bank. 


BANKING IN CanapDA.—-The Board of Trade have received from the 
Canadian Government statistician a memorandum stating that the experience 
of the banks is good for the banking year just ended. In almost all cases 
bank earnings have increased. Capital has increased by four million dollars 
($4,000,000) in the twelve months. In twelve banks whose financial year 
was completed in May last, the net earnings were $4,627,462, showing a gain 
over the previous year of $424,518. 

BANKING TROUBLES IN GERMANY.—The directors of the Leipziger Bank, 
on June 25, announced that in view of the stoppage of the Dresdener Credit- 
anstalt, in consequence of difficulties in the discounting of their bills, the 
bank was compelled, in the interest of the creditors, to suspend payments 
temporarily. They stated that if their commitments could be quietly liquidated 
the creditors would suffer no loss, and that the shareholders might look for a 
favourable result. The capital of the bank is 48,000,000 marks, and there is 
an unissued capital of 12,000,000 marks. Commenting on the situation, the 
Times’ correspondent said :— 


The collapse of the Leipziger Bank, following so soon upon that of the Sichsische 
Creditanstalt fiir Industrie und Handel, produced one of those semi-panics which have lately 
been so frequent on the Berlin Bourse. The story of the Leipziger Bank, which had long 
lost its former high reputation, is similar to that of other institutions, the collapse of which 
has coincided with the present industrial depression in Germany. The bank had become , 
identified to an almost incredible extent with an industrial enterprise, the Treber-Trocknung 
Company at Cassel, which dries malt residuum, its credit advances to which had ultimately 
reached the amount of 87,000,000 marks. It turns out that, although the bank had recently 
raised its share capital to 48,000,000 marks and had a reserve fund of nearly 17,000,000 
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marks, it had advanced nearly 23,000,000 marks more than its own total resources to the 
company in question. The announcement that the bank had suspended payment led to a 
general fall in bank shares, amounting in some cases to seven or eight points. In Berlin 
financial circles, though not among the general public, the fate of the Leipziger Bank had 
for some time been anticipated, and the haute finance in Berlin had long fought shy of its 
acceptances. It was well known that the period of over-speculation in Germany must 
inevitably be followed by a reaction, and in spite of the widespread suffering which is caused 
it is recognised that the elimination of unsound institutions like the banks which have 
recently collapsed is a necessary preliminary of a return to healthier conditions. When the 
state of the Leipziger Bank became known there was a consultation among the leading 
financiers as to whether it would be possible to render assistance, but these deliberations led to 
a negative conclusion in view of the hopelessness of the bank’s position. The Deutsche Bank, 
which in the recent wide expansion of its business has not, says the same correspondent, 
devoted much attention to Saxony, announces its intention of establishing a branch in 
Leipzig, and this will probably be the precursor of other branches. It is believed that in 
present circumstances this resolution will be warmly welcomed in Saxony, in the interests of 
Saxon commerce and industry, while at the same time it is regarded as furnishing a proof 
of the financial strength of the Deutsche Bank, which will establish its new Saxon branches 
entirely with its own existing capital. 

A meeting of the creditors of the Leipziger Bank was held in Berlin on 
June 26, and was attended by representatives of the Reichsbank, the 
Sachsische Bank, and other Berlin banks, and of some foreign banks and 
financial houses. According to the balance-sheet showing the bank’s 
liabilities and assets em d/oc, the former amounted to 92,000,000 marks and 
the latter to 159,500,000 marks, and the directors consequently estimated 
that, should all the assets be fully realised, 67,000,000 marks will remain for 
the shareholders. Much, however, depends on the amount of the bank’s 
losses through the realisation of its interest, amounting to 80,000,000 marks, 
in the Cassel Grain Drying Company.—The Deutsche Bank, having 
established a branch at Leipzig, has also decided to establish a branch at 
Dresden.—The court of directors of the Disconto-Gesellschaft has decided to 
open a branch at Frankfurt-on-Main. 

BELGIAN TRADE.—From a departmental report just issued a considerable 
falling off in Belgian imports and exports is, says Zhe Daily Chronicle, 
noticeable for the year ending December 31, 1900. The value of imports has 
decreased by 56,900,000 f,, or 2 per cent. of the general commerce, while a 
falling off of 86,100,000 f is noticeable on the export trade. Of Belgian 
imports England is responsible for 300,900,000 f,, while, on the other hand, 
she receives a considerably larger value in Belgian exports, viz., 


359,100,000 f-. 

BRAZILIAN BANKING.—The London and Brazilian Bank has received the 
following telegram from its Rio de Janeiro branch, dated July 4:—‘ The 
final decision in the law suit v. the Sorocabana Ituana Railway Company was 
given to-day in our favour.” 

BRAZILIAN CuRRENCY.—It is announced that the Government propose 
to ask Congress for authorization to reduce the par of exchange to 24d. per 
milreis, and, if this is granted, to issue coins for ten milreis, equivalent to £1 
sterling. The gold is to be purchased with the guarantee fund in London. 

Cuitian Trave.—The foreign trade of Chile during the year 1900 
amounted in value to £22,216,000, as compared with £ 20,202,000 in 1899, 
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an increase of £2,014,000. The imports and exports during the last two 
years were divided as follows :— 


Year, Imports. Exports. 
1899 ot pee a «» £7;970,000 ws $12,233,000 
1900 a < bee =r 9,640,000 ak 12,576,000 


ForeiGN TRADE OF THE UniTep Srates.—American trade returns for 
May, and for eleven months of the fiscal year, make the following comparison 
with last year’s figures :— 











May. 1901. 1900. 

Exports :‘ : é $124,589,000 : $113,428,000 
Imports ° . . 78,740,000 ° 71,654,000 

Excess of exports . 45,849,000 . 41,774,000 

Eleven months. La 
Exports ~  « «+  §$1,385,014,000 $1,285,831,000 j 
Imports ; ; ‘ 754,864,000. 788,940,000 

Excess of exports . 630,150,000 . 496,891,000 


The total imports into the United States during the past fiscal year were of 

the value of $822,756,533, while the value of the exports was $1,487,656,544. 

Compared with the figures for the previous year, the imports show a decrease 
of $27,184,651, and the exports an increase of $93,173,462. 





FRENCH REvENUE.—The yield of direct taxation for June shows a 
decrease of 14,592,200 7 as compared with the budget estimates, while it is 
27,345,800 f. below the amount collected in June, 1900. The falling off in 
the half-year’s revenue amounted to 69,000,000 f as compared with last year. 
The details show that the succession duties have declined by 10,000,000 /, 
the Customs duties by 29,000,000 /, the drink duties, in consequence of the 
remission of those on wine and beer and the increase of those on spirits, by 
32,000,000 f,, and the beetroot sugar excise by 8,000,000 7, It is obvious 
that spirits were distilled in large quantities before the end of the year in 
order to escape the increased duty, but the result of the new system remains 
doubtful. As to sugar, the bounty is responsible for the decreased revenue. 





FRENCH SAvinGs BanKks.—Returns of the operations of the ordinary or 
trustee savings banks for the first six months of the year show that the 
deposits exceeded the withdrawals of money by 40,834,453/ (41,633,378). 


GERMAN BANKING IN CuiNA.—The paid-up capital of the German Asiatic 
Bank now amounts to £750,000, and is held by the large German banks 
without there having been a public issue of shares. The head offices of the 
institution are divided between Shanghai and Berlin, and branch establish- 
ments now exist in Hankow, Hong Kong, Tientsin, Tsingtau, and Calcutta. 
According to the company’s financial statement the net profits earned in 1900 
amount to £75,859, as compared with £50,049 in the previous year. The 
dividend paid in 1898 was 10 per cent., and in 1899 6 per cent., whilst for ry 
the past year the distribution is at the rate of 7 per cent. 

heme 

INDIAN FINnANCE.—Taking the India figures as pounds at 15 rupees each, 
the total debt of India in 1875 was 495,000,000, and in 1900 £ 199,000,000. 

During that period, however, £109,000,000 had been spent upon public 
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works, railway communications, etc., bringing in a large revenue. The net 
military expenditure in 1875 was £9,700,000, and in 1900-1 £14,200,000. 
That involved in the sending of the Indian troops to China was not included. 


Inp1AN GOLD STANDARD.—Some figures showing the results arising from 
the recent adoption of a gold standard by the Indian Government are given 
in the report of the Deputy-Master of the Royal Mint, which has just been 
issued. In recording the main facts of the annual reports on the working of 
the Calcutta and Bombay Mints, the Deputy-Master points out that the 
receipt of gold tendered by the public was considerably in excess of the 
previous year, and furnishes the following table :— 


Calcutta. Bombay. 
1898-1899 ° . Rs. 5,880,736 . Rs. 21,874,968 
1899-1900 : : 21,203,239 . 65,325,755 


At Calcutta the tenders were mainly from the exchange banks, and consisted 
almost wholly of coin, chiefly sovereigns and Japanese yen, with a small 
proportion of United States and ‘Transvaal gold pieces, the total being com- 
pleted by small tenders by the banks of Australian and Souchow bar gold 
and of bullion from native dealers. At Bombay the gold tendered to the 
Mint consisted partly of coin and partly of gold from the Indian mines, 
imported bar gold and bazaar gold bullion. No gold was coined at either 
centre. With regard to silver rupees, their coinage, which had been dis- 
continued since 1893, recommenced in February, 1goo, on behalf of the 
Government, and both Mints have, owing to the public demand, been almost 
continuously employed in that work. From the particulars given it appears 
that As. 13,018,078 were made at Calcutta, but this appears to represent the 
work of February and March of last year, during which period no rupees 
were coined at Bombay. British dollars to the number of 30,743,159 were 
struck at Bombay during the year, as against 21,545,564 in the previous year. 
The distribution was as follows :—18,506,503 were shipped to Singapore, 
1,754;791 to Hong Kong, and 10,551,706 to Penang. ‘The balance in the 
Mint ready for issue at the close of the year was 648,457, and since the issue 
of this coin commenced, in 1895-96, the number struck has amounted to 
83,026,830. The weight of silver tendered for dollar coinage amounted to 
65,303,000 tolas (1 tola equals 180 grains), of which 49,114,000 tolas in bar 
silver came from America. There was no coinage for native States. At 
Calcutta copper coins were struck in five denominations—Government pice, 
half-pice, pie pieces, and Straits Settlements cents and quarter-cents. The 
total coinage amounted to 59,374,000 pieces, of the nominal value of 
Rs. 751,310. At Bombay 3,200,000 copper pice were issued for the British 
East Africa Protectorate. The Calcutta Mint for the past year shows an 
increase in the value of its receipts of over Rs. 3,000,000, the bulk of which 
was derived from profit on silver coinage. At Bombay the dollar coinage 
produced #s. 715,077 of revenue. Owing to the fact that the rupee coinage 
was executed on account of the Government, the entire profit arising from 
it went to the revenue account, and for the first time enabled the Calcutta 
Mint to show a surplus in its favour ; but in future years the Indian Govern- 
ment will have to incur the loss on recoinage caused by the withdrawal of 
old rupees, which has hitherto been written off in the Mint accounts. Unlike 
Great Britain, the Indian Mints have to report a considerable increase in the 
counterfeiting of their coin. 


MEXICAN REVENUE.—According to the official returns the stamp duties 
yielded during the month of May last $2,381,667, as compared with 
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$2,282,302 received in the corresponding month of last year, being an 
increase of $99,365. 

NEWFOUNDLAND.—The budget speech on July 2 showed that the revenue 
of Newfoundland for the fiscal year ended June 30, 1900, amounted to 
$2,111,000, yielding a surplus of $316,000. The revenue for the fiscal year 
just ended is estimated at $2,000,000, and the surplus at over $100,000. A 
small reduction in taxation was announced. 


New YORK COMPETING FOR AUSTRALIAN Loans.—According to the 
Melbourne correspondent of the Money Market Review, the Premier of New 
South Wales has just received a letter from a firm of financiers in New York 
drawing attention to the advantage offered in New York for negotiating 
Australian public loans on very favourable terms. The American financial 
house refers to a recent issue by the New South Wales Government of 
41,000,000 of four per cent. Treasury bills, having four years to run, placed 
in London at gg. It has been pointed out to the Premier that the loan in 
question could have been much more advantageously issued in New York, 
where New York City bonds are selling at 112. The New South Wales 
Premier attaches serious importance to the letter, and states that while, other 
things being equal, he would prefer to continue to raise State loans in England, 
if his Government can make better terms in America he would approve their 
doing so. 

PROPOSED New Russtan Bank.—According to the St. Petersburg Gazette 
of Trade and Industry, a new bank, to be called “The Northern Bank,” is to 
be established in St. Petersburg next autumn, with the co-operation of the 
Paris Société Générale. The bank will start with a share capital of 5,000,000 
roubles, which will be increased as necessity may arise. The bank’s business 
is to comprise all the branches of a commercial bank, and it will not confine 
itself to credit operations or the subsidizing of industrial undertakings. The 
nominal value of a share will be 1,000 /, or 375 roubles. 





ROUMANIAN FINANCE.—The Government on July 1 laid before the 
Chamber an agreement which has been entered into with the National Bank 
regarding an advance of 15,000,000 f, without interest, and repayable after 
thirty years from the surplus of the Crown revenue when that revenue exceeds 
622,000 7, In return for this advance the Government grants an extension 
of the charter of the bank until 1930, and also an eventual and temporary 
reduction of the metallic reserve from 40 per cent. to 32 per cent. Permission 
for this reduction will, however, only be granted in exceptional cases, and 
with the consent of the Government. 


TRADE OF HamBurGc.—There was again last year a considerable increase 
over the preceding year in the total values of both the imports and exports at 
Hamburg ; the increase in the former having been £ 14,527,047, and in the 
latter £ 10,034,978. 


TRADE OF YOKOHAMA.—The total value of the foreign trade of Yokohama 
for the year 1900 amounted to £21,019,015, of which /£11,206,229 
represented imports, and £9,812,786 exports, as against £ 18,902,897 
(4£7,875,504 imports and £11,027,393 exports in 1899). 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
June 12. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Fluctuations. 
1878-1887= 79 December, 1889 = 73'5 
1891-1900= 66 February, 1895 = 60°0 

_ July, 1896 = 59°2 
1884 = 76 June, 1900 = 75°7 
1889 = 72 December, 1900 = 73°4 
1896 = 61 March, 1901 = 710 
1897 = 62 April, 1901 = 70°6 
1898 = 64 May, 1901 = 70°5 
1899 = 68 June, 1901 = 698 
1900 = 75 


The further depreciation of the index-number is caused by small declines 
for a considerable number of articles—viz., wheat, flour, barley, maize, 
mutton, bacon, coffee, iron, house coal, English wool, etc., while not a single 
article experienced an improvement of any importance. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 





1878-87. 1891-1900. 1895. 1896. 1900. 1901. 
r ~ . EEE EE, 
Average. Average. Feb. July. Feb. June. Dec. May. June. 
” Food . 84 68 638 60°0 658 70°9 69°2 681 67°2 


Materials 76 65 570 «5860 8979765 7B sa7'S 


Articles of food stand now 3 per cent., materials 6 per cent. lower than at 
the end of 1900, but as compared with a year ago the decline for the former 
amounts to 5 per cent. and for the latter to 9 per cent. 

The position of the six groups of commodities, as compared with last 
year and with former periods, is illustrated by the following index numbers 
(1867-—77= 100) :— 


1878-1887. 1891-1900, 1900, 1900, 1901. Last six 

Average. Average. June. December. June, months, 
Vegetable food (corn, etc.) . 79 61 64'0 62°6 62°6 par 
Animal food (meat and butter) 95 80 87°7 87°3 84°7 fall 3 % 
Sugar, coffee and tea ° 76 61 55°2 50°8 45°5 fall 10 % 
Minerals . ° ° . 73 74 109°! 102°3 87°9 fall 14 % 
Textiles ° ° . ° 71 56 64°4 60°6 59°2 fall 2% 
Sundry materials . ° ° 81 66 70°7 715 707 fall 1 % 


On a comparison with last year and the average of the last decade, it will 
be found that corn and meat are on a moderate level, while sugar, coffee and 
tea, in the presence of large crops, are distinctly cheap. Minerals are 
still high in the aggregate, principally owing to the exceptional position of 
tin, export coal, and copper, while iron and lead are on a more moderate 
basis. 

Among textiles, flax, hemp, and jute, are still comparatively dear, merino 
wool, cotton and silk are on a moderate level, while English and other coarse 
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wools are considerably lower than they have ever been before, and their 
index-number is the lowest of all articles in my tables. Sundry materials 
show little variation. Their prices are on the whole not high, the index- 
number (70°7) being only slightly above the general average (698). 

The position of trade in Europe has become gradually worse during the 
last twelve months. ‘The expectations of an early conclusion of the South 
African war have not been realized, and business has not received the 
stimulus which was hoped for. Both home trade and export have experienced 
some reduction in this country. Liquidation has been going on in Germany 
after excessive trading and monetary stringency, and the low rate of discount 
indicates an improved monetary position notwithstanding recent failures, but 
business in most branches is depressed. 

The prices and index-numbers of silver were as follows (60°84¢. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


Index- 

Price. Number. 

Average 1891-1900. ; . ‘ , 32d. = 526 
End August, 1897. ° ‘ ‘ > 23i¢. = 39°0 
» December, 1900 : ; ° ° 20;4¢. = 48°6 
» May, 1901 . ° : 27;.d. = 45°71 
» June, 1901 . ° 27i¢. = 448 


Yours faithfully, 
— A. SAUVERBECK. 


“ PROCURATION ” ENDORSEMENTS. 


Sir,—A, who has an account at the bank, draws a cheque to B, or order. 

The cheque is presented at the bank through another bank, endorsed by 
B per procuration. 

B has apparently paid this cheque in to his account at a foreign bank, 
who send it to their London bankers for collection. 

The cheque is duly paid. Ought this cheque to have been returned, as 
the procuration of B was not known to us ? 

Or, in case of fraud, would the foreign bankers who took in the cheque be 
responsible ? 

Yours, etc., 
ENDORSEMENT. 

[Such a cheque should have been paid, and the paying bank is protected, 
even if endorsement be forged, by Section 60, Bills of Exchange Act. 
Collecting banker is protected by Section 82, but it is questionable whether he 
should not have been put on enquiry by the fact of cheque being endorsed 
per procuration. This depends very much upon the particular circumstances 
of the case.—Ep. B.M.} 


————_a 


Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 





THe Eprtor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Reviews of Books, etc. 


Your Banker's Position at a Glance, by Henry Warren.—lIn reviewing the 
previous publications of this writer, we have frequently had to take objection 
to the tone in which they were written, for while there is generally much in 
Mr. Warren’s style which is interesting, a certain flippancy which characterised 
How to Deal with your Banker, and Banks and their Customers, detracts in 
our judgment considerably from their usefulness as handbooks for practical 
reference. We are glad, however, to notice that in Mr. Warren’s latest book 
this objectionable element has practically disappeared, and we can confidently 
recommend Your Banker's Position at a Glance as an admirable collection of 
statistics relating to the position of the various banks in the Kingdom. So 
far as we have been able to test the figures, they appear to be not only 
reliable, but the comments thereon are characterised by fairness and common 
sense. Moreover, Mr. Warren’s interesting style, to which we have already 
referred, serves him admirably in the work in question, the statistical matter 
being considerably relieved by the manner in whieh it is presented, and by 
the accompanying letterpress Some idea of the style and character of the 
book may be gathered from the following list of the ten chapters :— 


How to test a bank’s position. English and Welsh joint stock banks. 
Dividend-paying capacity. Scotch joint stock banks. 

Liability to the public. Irish joint stock banks. 

When to sell and when to buy. Private banks in the United Kingdom. 


Illustrations of good and bad policy. | Comparative tables. 


A critique, varying in length according to the interest or importance of the 
bank discussed, has been written upon each institution, following the tables, 
whose exact position is carefully and fairly explained. A table of dividends 
for the last ten years usually accompanies the other statistics, together with a 
calculation of the intrinsic value of the shares based thereupon. The work 
is published at the very reasonable price of 5s. by Messrs. Jordan & Sons, 
Limited, of Chancery Lane. 


Underhill on Trusts and Trustees, by Arthur Underhill, M.A., LL.D. 
published by Butterworth & Co., 12 Bell Yard, Temple Bar, W.C.—In the 
preface of the fifth edition of this important work Mr. Underhill modestly 
defines the object of his labours as an endeavour to produce a book of a 
really practical but, at the same time, concise character. So full, however, is 
the subject of the management of trusts of legal points and difficulties, that 
the body of the book contains just 400 pages, without taking into account the 
copious tables of reference and an elaborate index. The table of cases 
quoted runs into sixty-one pages, and the table of statutes cited covers another 
five pages. To those acquainted with legal manuals these tables speak 
eloquently as to the diligence of Mr. Underhill in dealing with this involved 
question. His method of procedure has been prompted by the remarks of 
the late Sir James Fitzjames Stephen, when he said, “ It becomes obvious that 
if a lawyer is to have anything better than a familiarity with indexes, he must 
gain his knowledge in some other way than from existing books on the 
subject. No doubt such knowledge is to be gained. Experience gives by 
degrees, in favourable cases, a comprehensive acquaintance with the prin- 
ciples of the law with which a practitioner is conversant. He gets fo see that it 
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is shorter and simpler than it looks, and to understand that the innumerable 
cases which at first sight appear to constitute the law, are really no more 
than illustrations of a comparatively small number of principles.” Following 
this idea, the author has endeavoured to enable his reader to see at a glance 
the law (ze. the principle) governing any particular point, and then he is 
further presented with a series of decided cases which prove, illustrate, and 
explain, the application of that principle. Modern cases have been chosen in 
preference, as more suitable in this branch of the law, and as the Judicial 
Trustees Act, 1896, has been passed since the last edition was issued, its 
provisions are fully discussed. The present volume contains fewer pages than 
the last, but this is more a matter of typography and arrangement than a 
curtailment of the information supplied. 





Responsibilities of Directors and Working of Companies under the Com- 
panies Acts, 1862-1900, by Antony Pulbrook, published by Effingham 
Wilson, Royal Exchange, E.C.—Under this title Mr. Pulbrook continues his 
series of publications upon the Companies Acts, and in this number he gives 
much shrewd advice to those who may be interested as directors of com- 
panies. The work consists chiefly of the publication of the Companies Act 
of 1900, with copious notes, but there are an introduction and an appendix 
well worth studying, whilst a full index will be of considerable benefit to 
those who wish to look up a particular point in the Acts. At times Mr. 
Pulbrook appears to take a gloomy view as to the effects of the new Act, but, 
as he states, we must wait until the next craze comes along before the time 
will arrive to test the wisdom of the Act. 


Commercial Education.—A useful handbook on commercial education 
has just been published by Messrs. Methuen & Co. Its full title is, Com- 
mercial Education, in Theory and Practice, by E. E. Whitfield, M.A.—In the 
introduction the writer outlines and compares the instruction in commercial 
education in the British Isles, the principal countries on the continent, and 
the United States. Several chapters are next devoted to commercial instruc- 
tion, the uses of language and literature in this branch of education, and 
another chapter on mathematics. He then passes on to principles of busi- 
ness, commercial management, economies of money and _ book-keeping 
accounts, etc. Some of the chapters contain thoroughly practical advice on 
office work, etc., and anyone studying for a commercial position would find 
the publication almost invaluable. The author has written specially for 
teachers, parents, and self-taught students, and the volume gives a splendid 
insight into the various branches of commerce and trade, a form of education 
which might, with advantage, receive more attention than it claims at present 
in many public and private schools. The publication, which contains com- 
plete appendices and an index, is published at 5s. 





How to Insure.—What ought to prove a popular little publication on 
insurance is that recently issued in pamphlet form by Zhe Money Maker. 
It is entitled, How to Insure Against Everything, or, Financial Protection, and 
How to Get Jt, and is compiled by Harold Dougharty, F.S.S., A.I.A. It 
treats of every kind of insurance, and the information is given in a way that 
should make it readable to the many who have but vague ideas of insurance 
and the ways of insurance companies. In his introductory chapter the 
author, referring to insurance, says that “almost every contingency to which 
attaches a pecuniary interest can be insured against,” and a perusal of the 
following chapters will undoubtedly confirm this statement. 
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Life Assurance in the Nineteenth Century, as illustrated by the Rock Life 
Assurance Company, is a little book specially intended for those who may be 
personally interested in that company, but at the same time it contains 
information relating to the general subject of assurance. A photograph of 
Sir Charles Price, baronet, the first chairman of the company, forms the 
frontispiece. 

‘THe June number of the American Bankers’ Magasine contains, among 
other articles, interesting editorial comment upon “ The recent flurry in Wall 
Street”; “Government hoarding of money”; and “Consolidation of rail- 
ways in the United States.” 


—— 


Banking and Commercial Law. 


SUPREME CourT OF JUDICATURE. 
Court oF APPEAL.—/une 24, 1907. 
(Before THE MASTER OF THE ROLLS AND LORD JUSTICE STIRLING.) 
HIRST Y@. THE WEST RIDING UNION BANKING COMPANY, LIMITED, AND HARTLEY. 


THIs was an application by the defendants for judgment or a new trial in 

an action tried before Mr. Justice Grantham and a special jury at Leeds 

Assizes. The plaintiff, who was a wool stapler, carrying on business at 
Huddersfield, brought the action against the West Riding Union Banking 

] Company and Robert B. Hartley, the manager of their branch bank at 
Cleckheaton, to recover damages for alleged fraudulent misrepresentation as 
to the credit of Messrs. Blackburn and Co., Limited, of Cleckheaton. During 
the month of August and beginning of September, 1898, the plaintiff entered 
into several contracts with Blackburn and Co., for the sale to them of certain 
wool, some on bills at four months, some on what were called Bradford 
: terms—viz., for cash to be paid fourteen days after delivery, subject to four 
months’ discount. Various deliveries were made under those contracts. On 

| September 9g a letter was written by the manager of the Halifax and 
Huddersfield Union Banking Company, the plaintiff's bankers, at the request 

of the plaintiff, to the defendant bank, who were the bankers of Blackburn 

and Co., in the following terms :—‘ Gentlemen, please say if you consider 

; William Blackburn and Co., Limited, Cleckheaton, respectable and trustworthy 
/ to the extent of £2,000 to £3,000. We should be exceedingly obliged if 
you could say whether the company issued debentures or not.” On 
September ro the following answer was written and signed by the defendant 

Hartley and addressed to the Halifax and Huddersfield Union Banking 
Company :—“ Confidential. For your private use and without any guarantee 

or responsibility on the part of this bank or the manager. Gentlemen, the 

parties inquired after are respectable and appear to readily obtain credit for 

the amount you mention in the trade. The debentures are held privately. 

Yours faithfully, R. B. Hartley.” This letter was received by the Halifax 

Bank on the following day, and the bank communicated the information to 

the plaintiff. The last contract of sale was made on September 10 before 

the receipt of the information, but only part of the goods had been delivered 

at that time, and the plaintiff alleged that, had it not been for the 
information, he would not have delivered the balance of the goods, 
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and would have insisted upon cash and would not have taken bills for 
the goods delivered. The jury found as follows :—(1) That the plaintiff 
made the sales of August 26 and 27 and September to, 1898, to 
W. Blackburn and Co., Limited, on Bradford terms; (2) that the plaintiff 
was prejudiced by agreeing to take bills instead of cash in respect of these 
sales; (3) that the plaintiff so prejudiced himself in consequence of the 
representations contained in the second part of the letter of September 10; 
(3) (a) that the damages were the loss he made on the September sales and 
for which he took acceptances and on bills ; (4) that it was within the scope 
of the defendant Hartley’s authority, as manager of the Cleckheaton branch 
of the defendant bank, to answer inquiries as to the credit of customers of the 
bank ; (5) that the representations contained in the first part of the defendant 
Hartley’s letter were true, but that the representations contained in the 
second part of the letter were false in fact; (6) that the said representations 
were made in the interests of the defendant bank. In accordance with these 
findings judgment was entered for the plaintiff for £2,737. 10s. ‘The 
defendants applied for judgment or a new trial. 

Sir Robert Reid, K.C. (Mr. Montague Lush and Mr. Compston with 
him), for the defendant bank, contended that the verdict was against the 
weight of the evidence, that there had been misdirection by the learned 
judge, and that the statement as to the debentures in the letter signed by the 
defendant Hartley was true. Further, the learned judge had never explained 
to the jury that they could not find a verdict for the plaintiff without finding 
that the statement was not only untrue in fact, but was also fraudulently made. 
Again, the contracts for the sale of the goods were made before the letter 
was written, and there was only one delivery after that date. The plaintiff 
had not altered his position in any way in consequence of the letter. He 
also contended that under Lord ‘Tenterden’s Act (g Geo. IV., c. 14), section 
6—which provides that “no action shall be brought whereby to charge any 
person upon or by reason of any representation or assurance made or given 
concerning or relating to the character, conduct, credit, ability, trade, or 
dealings of any other person” to the intent that such other person might 
obtain money or goods upon credit, “unless such representation or assurance 
be made in writing, signed by the party to be charged therewith ”—the 
representation made by the bank manager did not render the bank liable. 
The signature must be by the party himself. ‘That was decided by the Court 
of Exchequer Chamber in “ Swift v7. Jewsbury” (L.R. 9 Q.B, 301), and was 
approved by the House of Lords in “Clydesdale Bank v. Paton” (1896, 
A.C., 381). Even if the bank were bound by the manager's signature, the 
letter was written as a confidential communication to another bank, and for 
the latter’s private use only, and no one else could avail himself of it, or hold 
the defendant bank liable upon it—‘* Hosegood ». Bull” (36 Z.7., N.S., 617). 
He also referred to “ Barwick v. English Joint Stock Bank” (L.R., 2 Ex., 259). 

Sir Edward Clarke, K.-C. (Mr. Montague Lush and Mr. Compston with 
him), for the defendant Hartley, contended that, the letter being a confidential 
communication to another bank for the latter’s private use only, and without 
any responsibility on the part of the defendant bank or the manager, the 
defendant could not be liable for any loss caused to a third person through 
the letter being shown to him. ‘There was no notification to the defendant 
that the information was wanted for a customer of the bank. The plaintiff's 
name was never mentioned all through. It was a confidential communication 
addressed to the Halifax bank alone. The case was covered by “ Peek v. 
Gurney” (L.R., 6 H.L., 377) and “Hosegood v. Bull.” He further 
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contended that, upon the evidence, the statement in the letter, that the 
debentures were held privately, was true i: fact, and that the plaintiff had not 
altered his position in consequence of the letter, and that therefore he had 
suffered no damage. 

Mr. Tindal Atkinson, K.C. (Mr. Longstaffe with him), for the plaintiff, 
contended, first, as regards the bank manager, that the evidence showed that 
it was well known among bankers that these inquiries were made by one bank 
from another bank at the instance of a customer, and for the purpose of the 
customer acting upon them. “ Hosegood v. Bull” was a case decided upon 
demurrer, and there was nothing to show that the bank made the inquiry for 
anyone but itself. In “Swift v7. Jewsbury” there was no evidence that it was 
well-known among bankers that these inquiries were made by one bank of 
another on behalf of customers. ‘The heading of the letter was in print, and 
did not mean to convey that the information was not to go beyond the bank. 
It meant that the bank were to use the information for their own private use 
and for the private use of their customer. That differentiated the present case 
from “ Hosegood 2, Bull.” Therefore, the bank manager was liable. Secondly, 
with regard to the defendant bank, they contended that section 6 of Lord 
Tenterden’s Act did not apply to a joint stock company. A joint stock com- 
pany was liable for the fraud of its agent acting within the scope of his 
authority where it had profited by it. A limited company could not possibly 
satisfy the words of section 6 of Lord Tenterden’s Act. There could not be 
a document in the handwriting of the company. “Swift v. Jewsbury” was 
not a case of a joint stock company. In “Clydesdale Bank v. Paton” the 
Scotch Act allowed a corporation to make itself liable by the signature of an 
agent. That being so, the bank were liable for the act of their agent. Was, 
then, the letter capable of being read as the jury read it? If the Court came 
to the conclusion that the letter was capable of that meaning, then whether 
it bore that meaning was a question for the jury. The words, “the deben- 
tures are held privately,” meant that they were held by persons who were 
interested in the welfare of the company, and not by trade creditors who 
would at once take proceedings against the company and enforce the deben- 
tures, and thereby wreck the company. Messrs. Blackburn and Co. were 
what was known as a private company, and the statement that the debentures 
were held privately meant that they were in the hands of persons interested 
in the company. 

Sir Robert Reid, K.C., and Sir Edward Clarke, K.C., replied. 

The Court dismissed Hartley's appeal and allowed the bank’s appeal. 

The Master of the Rolls, after stating that there was no misdirection, 
said that it was for the jury to say what was the meaning of the statement in 
the defendant Hartley’s letter of September 10 that “ the debentures are held 
privately.” In his Lordship’s opinion it was a very significant statement to 
make to a person in trade, and the jury were well within their province in 
coming to the conclusion that the letter conveyed that there had been no 
public issue of debentures in Blackburn and Co., but that it was a company 
in which private persons and not the outside public were holders of the 
debentures. It appeared that the greater part of the debentures were actually 
held by the defendant bank. It was for the jury to say whether the statement 
was or was not a falsehood made for a purpose. With regard to the point 
that the statement in the letter was made to the Halifax Bank alone, the mode 
in which the defendant's case was conducted at the trial prevented the defen 
dant from raising that question now. There was ample evidence that it was 
customary for one banker to make inquiries on behalf of a customer from 
another banker with reference to the credit of a trader for the purpose of it 
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being communicated to that customer. In his opinion the defendant Hartley 
was liable. No question under Lord Tenterden’s Act arose with regard to 
him. As against him the verdict and judgment must stand, but the figures, 
after making proper allowances, worked out at £2,267, and for this sum the 
plaintiff would have judgment. With regard to the defendant bank, in his 
opinion Lord Tenterden’s Act applied to a limited company, and therefore 
they were protected by section 6 of that Act, as they had not signed the letter. 
The bank were, therefore, not liable, and the appeal as regards them must be 
allowed with costs. As regards Hartley, the appeal must be dismissed with costs. 

Lord Justice Vaughan Williams agreed. In his opinion the defendant 
bank were protected by section 6 of Lord Tenterden’s Act. Then, with 
regard to the defendant Hartley, in his opinion the words in the letter “the 
debentures are held privately” meant that they were not held by cash or trade 
creditors, but by persons who would not be likely to realise them in the event 
of non-payment of interest. The jury were entitled to find that that statement 
was untrue. His Lordship would have preferred if they had been asked 
definitely whether the statement was made with intent that such other person 
might obtain money or goods upon credit, within section 6 of Lord Tenterden’s 
Act. But, upon the whole of the summing up, in his opinion the jury must 
have arrived at the conclusion that the statement was made with that intent. 
With regard to the heading of the defendant Hartley’s letter, his Lordship 
would be sorry to say that a banker could not insert terms in his letter so as 
to prevent it being said that the representation was made to a customer of the 
bank which was making the inquiry. But in the present case it was assumed 
at the trial that the manager of the Halifax Bank was entitled to show the 
letter to the plaintiff as giving the information which the plaintiff had asked 
his bank to ascertain. 

Lord Justice Stirling concurred. In his opinion a limited company came 
within section 6 of Lord Tenterden’s Act. The word “ person” in that section 
included a limited company. In “Pharmaceutical Society v. London and 
Provincial Supply Association ” (5 App. Cas., 857, at p. 869) Lord Blackburn, 
in dealing with the question whether the word “ person” in an Act of Parlia- 
ment included a corporation, said that whether it did so or not in any particular 
Act must depend upon the context and the subject matter. Looking at the 
question from that point of view, the Legislature had thought that the enact- 
ment in section 6 of Lord Tenterden’s Act was proper for the protection of 
human beings. It was argued that the enactment was limited to persons who 
were capable of signing the document. In his opinion that was not so. It 
could not be said that a person who was struck by disease, and was, in conse- 
quence, disabled from writing his signature, was not within the protection of 
the Act. It had been held in “Swift v7. Jewsbury” that one partner signing 
only rendered himself liable, and that his co-partners were entitled to the 
benefit of the section. His Lordship did not see why a corporation under the 
Companies Acts should not also have the benefit of the enactment. The 
action, therefore, could not be maintained against the bank. 

Upon an application for a stay, Sir Edward Clarke, K.C., intimated that 
there would be an appeal to the House of Lords. 
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House or Lorps. 
Present: THe Lorp CHANCELLOR, and Lorps SHAND, Davey, Brampton 
and LINDLEY. 
Tue Ricuts oF BANKERS. 
GREAT WESTERN RAILWAY COMPANY %. LONDON AND COUNTY BANKING 
COMPANY, LIMITED. 

THIS was an appeal from an order of the Court of Appeal dismissing an 
appeal from a judgment of Mr. Justice Bigham. It raised a question of great 
importance as to cheques. Mr. H. D. Greene, K.C., Mr. Asquith, K.C., and 
Mr. Goff appeared for the appellants; Mr. A. T. Lawrence, K.C., and 
Mr. G. Lushington for the respondents. 

rhe action was brought by the railway company to recover £142. 105 
under these circumstances: On November 16, 1898, one Noble Huggins, 
assistant overseer for a division of the Wantage Union, by falsely pretending 
that a poor rate had been made, obtained a cheque for £142. 10s. from the 
company with intent to defraud. Of this misdemeanour he was afterwards 
convicted. The cheque was drawn by the railway company on the London 
Joint Stock Bank in favour of Huggins or order. It was crossed generally 
and marked “ not negotiable.” Huggins had no banking account either with 
the London and County, the respondents or elsewhere. On November 16 
Huggins offered the cheque for cash to the respondents’ branch bank at 
Wantage, and they took it and gave him £117. 10s. in gold and notes. The 
balance, £25, was held by the manager as treasurer of the Wantage Rural 
District Council, at the request of Huggins, in discharge of his liability to the 
Council. The respondents duly presented the cheque at the appellants’ bank, 
and payment was made for it. On discovery of the fraud, the appellants 
demanded the proceeds of the cheque from the London and County Bank, 
and, after refusal, commenced this action. ‘The trial took place before Mr. 
Justice Bigham, who gave judgment for the respondents upon the ground 
that they received payment of the cheque in good faith and without 
negligence ; that they received it for Huggins and not for themselves ; that 
Huggins was a customer of the bank within the meaning of Section 82 of the 
Bills of Exchange Act, 1882, and that, therefore, they were protected by that 
section. The Court of Appeal (Lord Justice Vaughan-Williams doubting) 
confirmed the judgment of Mr. Justice Bigham for the reasons therein stated. 
The railway company now appealed to this House to set aside the judgment 
as erroneous. They said that the cheque was obtained from them by fraud, 
and was held by Huggins without title, or a defective title, and that the 
respondents got no better title than he had, that Huggins was not a 
“customer” within the meaning of the section, and consequently that the 
respondents were not protected by the Act. 

The Lord Chancellor, in giving judgment, said: The importance of this 
case depends upon the true construction of the 81st and 82nd Section of the 
Bills of Exchange Act, 1882. I think there are more reasons than one for the 
opinion I entertain. But the section to which I referred is of such wide and 
general importance that I propose to rest my judgment upon it. I think it 
very important that everyone should know that the people who take a cheque 
which is marked “not negotiable” and treat it as a negotiable security must 
recognise the fact that if they do so they take the risk of the person for whom 
they negotiate it, having no title to it. In this case it cannot be pretended 
that Huggins had any title to it at all. I do not understand what additional 
security is supposed to be given to a cheque by putting the words “ not 
negotiable” upon it, if the fact of its being negotiated can give a title to any- 
one. ‘Ihe supposed distinction between the title to the cheque itself and the 
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title to the money obtained by it seems to me to be absolutely illusory. The 
language of the Statute—which seems to be clear enough—would be 
absolutely defeated by holding that a fraudulent holder of the cheque could 
give a title either to the cheque or to the money. The 82nd Section, which 
contemplates the receipt of such cheque in the ordinary course of business 
from a customer of a bank seems to me to contemplate a totally different class 
of transaction, from what is disclosed in this case. The bank thought proper 
to take this cheque as representing its face value, and if he had no title, 
which he certainly had not, there is nothing in the 82nd Section which will 
entitle them to treat it as a necessary payment froma customer. It is not true 
to say that the banker is here sought to be made liable by reason of his 
having received payment from a customer. I do not think that Huggins was 
a customer of the bank at all within the meaning of the section ; but what 
the bank are really insisting upon here is the valid negotiability of a cheque 
which was fraudulently obtained, and which, by the form of it, it is enacted 
by the Statute shall give no better title to the cheque than that which the 
person from whom he took it had, shall nevertheless give a title to them 
which shall enable them to sue. As I have said, I do not think Huggins 
was a customer at all. I do not think the transaction was a_ banking 
transaction, and, although I think there is another and a distinct ground 
which would defeat the bank’s claim, I am content to rest my judgment upon 
the true construction of the Statute. 

Lord Lindley said, in the view he took of the case, it was unnecessary to 
determine whether Huggins was guilty of larceny in stealing the cheque or 
whether he only obtained it by false pretences, which was the crime of which 
he was convicted. Whether the cheque was void or only voidable appeared 
to him really immaterial. Be it void or be it voidable, it was not negotiable, 
and by Section 81 of the Bills of Exchange Act, 1882, Huggins had not and 
was not capable of giving a better title to the cheque than he had himself. 
But it was said that although the bank had a defective title to the cheque, 
they had a good title to the money paid to them as holders of it. So to 
construe the section would destroy more than half its utility; a cheque 
marked not negotiable would be no safer than any other cheque if once 
cashed, #.¢., unless payment of it was stopped before it was presented. He 
could not think that an admissible construction ; it had never yet been 
judicially adopted, and he advised their Lordships to reject it. Every- 
one who took a cheque marked not negotiable, took it at his own 
risk, and his title to the money got by its means was as defective as his title 
to the cheque itself. Upon the other point, it was plain to him that the bank 
obtained payment of the cheque for themselves and not for Huggins. 
Further, he could not think that Huggins was in any sense a customer of the 
bank ; no doubt he was known at the bank as a person accustomed to come 
and get cheques cashed, but he had no account of any sort with the bank. 
Nothing was put to his debit or credit in any book or paper kept by the bank. 
The reasoning of Lord Justice Vaughan-Williams commended itself to his 
mind, and although, out of deference to his colleagues, he accepted a view 
which he would not otherwise have entertained, he was clearly of opinion that 
the judgments appealed from should be reversed, and that judgment should 
be entered for the plaintiffs with costs, and that they should have the costs of 
this appeal. 

The rest of the noble and learned Lords concurred, and the judgment of 
the Court of Appeal was reversed. 

The appeal was accordingly allowed, with costs. 





| Zditorial comment on the foregoing case will be made next month. | 














BONUS YEAR, 1902. 
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N ati 0) n al Paid in Claims, more than £11,000,000 
Accumulated Fund, nearly - 5,500,000 
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ie last (1897) Division, £714, 390 CASH PROFIT was apportioned amongst the members, being nearly 
37 ‘PER CENT. of the amount paid in , during the previous five years. 
There were then nearly 1.000 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but CASH BONUSES were also paid; whilst in the case of many policies, the original sums assured are now 
more than doubled by the Bonus Additions. 


The next Division will be made as at 20th November, 1902, and all Assur- 
ances then existing will participate 

ENDOWMENT ASSURANCE Policies are issued, combining Life Assurance at Minimum Cost with 
provision for Old Age. 

The practical effect of these Policies in the National Provident Institution is that the Member's life is assured until he 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to him, and 
a considerable sum in addition, representing a by no means insignificant rate of interest on his payments. 


APPLICATIONS FOR AGENCIES INVITED. ARTHUR SMITHER, 
48, GRACECHURCH STREET, LonDoON, E.C. Actuary and Secretary. 


HOW TO FURNISH SMARTLY 
WITHOUT DISTURBING GAPITAL 


Upon the “Instalment Plan” 


Is a clever scheme, endorsed by Mr, LABOUCHERE, 
: Mr. CLEMENT SCOTT, and many others, and 
Mast aalp Lec now adopted in all parts of the English-speaking 
, RIA world. NORMAN & STACEY’S plan enables you 
to furnish your House or Flat throughout, from Drawing- 
room to Kitchen, including Linen, Silverware, Cutlery, 
Blinds, &c,, out of your income, and without disturbing 
your capital, This is done by dividing the whole 
amount into 6, 12, 18, 24 or 36 equal monthly payments, 
During this period, however, the purchaser is at liberty 
to pay off the balance at any time, and thereby avail 
himself of a cash discount, 











Country Orders receive special attention and are Delivered Free. 


| NORMAN & STACEY, Ltd., 118 Queen Victoria Street, E.C. 


No charge made for laying or planning Carpets. 
ALL GOODS MARKED IN PLAIN FIGURES. INSPECTION SOLICITED. 
A beautiful Catalogue in colours is given upon personal application. 









































Emplovers’ Liability - ~~ 


comp oxime non, ASSUrance Corporation, Cimited, 


+ HAMILTON HOUSE, VICTORIA EMBANKMENT, E.C. 
Late of 84 & 85 KING WILLIAM STREET, LONDON, E.C 





GAPITAL (fully subscribed)... .. .. . « £750,000, 
SECURITY for Policyholders...... .. .. £984,383. 





EMPLOYERS. —The Policies of this Corporation undertake all Liabilities of the 
Se Workmen’s Compensation Act, 1897-1900; Employers’ 
Liability Act, 1880; and at Common Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be. 


FIDELITY GUARANTEES. ~The Security of the Corporation is accepted by the 
HIGH COURT OF JUSTICE, CHANCERY, 
KING’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General, 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 


GENERAL ACCIDENTS & DISEASE & HEALTH. 


S. STANLEY BROWN, 


General Manager. 
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Patent 


Chatwoods “Invineihle ‘sic’ Safes, 
Strong Rooms & Doors. 


‘These are the only 


SAFES 
in the World 


SOLID 


AT ALL 


CORNERS. 





Works: 


Lancashire Safe and Lock 
Works, 


BOLTON. 


DEPOTS: 76 Newgate Street, London; 37 Mosley Street, Manchester; Basinghall Street, Leeds 
and 129 Trongate, Glasgow. 
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Bank Reports, Meetings, etc. 





ALEXANDERS & CO., LIMITED. 
Balance-sheet, June 30, 1901. 
LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000 ; of which 
there have been issued 10,000 £10 preference shares, fully paid, 
£100,000; 80,000 £10 ordinary shares, £5 paid, £400,000 
With a reserve liability of £400,000. 

Reserve fund ‘ 

Liability on deposits and loans and bills rediscounted 

Rebate and sundry accounts . 


ASSETS. 
Investments—Securities of the Imperial and Indian Governments, 
41,020,849. 16s. 8a.; English railways, colonial and a 
stocks, 4 323,387. Is. 4d. ; ; other securities, %» £31,976. 45. 10d. 
Bills discounted, including rediscounts . 
Loans on security and sundry accounts . 
(Out of the above, assets of the value of £7,255, 399. 10S, nd. are held by 
depositors and others as cover for liabilities per contra.) 
Cash in hand, and cash and short bills at bankers . 
Business premises ‘ 


—~@——_ 


BANK OF BRITISH WEST AFRICA, LIMITED. 



















£500,000 O O 


50,000 0 O 
7,433,415 I oO 
261,588 8 oO 

£8,245,003 9 0 








41,376,213 2 10 


6,079,595 9 § 
450,181 14 0 
279,013 II 9 
60,000 one) 

£8,245,003 9 0 








THE profit and loss account shows a gross profit for the year of £13,643. 15s. I1d., 


including £934. os. 8a. brought forward from last year. 


After providing for current charges, 


rebate, depreciation of furniture, and interim dividend, paid in October, 1900, there remains 
the sum of £2,100. 12s. 7a., out of which the directors recommend the payment of a dividend 
for the half-year at the rate of 10 per cent. per annum, making a total distribution for the 


year of 8 per cent., free of income-tax. 
£212. 7s. 7d. to be carried forward. 
Balance-sheet, March 31, 1901. 
LIABILITIES. 

Capital—25,000 shares at £10 each, £250,000, of which there have been 
issued 10,000, on which £4 per share has been called up . , 

Reserve . ‘ ‘ : - 

Current accounts and deposits 

Drafts issued . . 

Rebate on bills 

Balance of profit and loss account . 


Contingent liability on bills re-discounted, £68,500. 
ASSETS. 
Cash in hand, at bankers, at branches and in transit . 
a estments —Consols with Crown agents at 95, £21,627 ; Government 
securities, £8,912. 8s. 2d. ; other een £15, ™ 175. 60. : 
Bills of exchange 
Loans, advances and current accounts 
Offices and furniture, &u 880. 55. 34 


less DES Cathe off, £188. 
55. 3d. : ; ; 


This will absorb £1,888. 55., leaving a balance of 





£40,000 0 O 
11,610 0 Oo 
360,954 9 8 
45,044 13 1 
400 0 O 
2,100 12 7 
£460,109 15 4 
£141,272 18 8 
46,058 5 8 
140,757 3 0 
130,329 8 Oo 
1,692 oo 


£460,109 15 4 
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BANK OF LIVERPOOL, LIMITED. 


THE annual report states the business of the bank during the past year has made steady 
progress, and has resulted as follows :—The net profits of the year, after payment of current 
expenses, transfer to premises redemption funds and provision for bad and doubtful debts, 
amount to £173,089. IIs. 9d.; reserved for income-tax, £10,000—£ 163,089. IIs. g@. From 
this sum the directors have appropriated :—To the payment of two half-yearly dividends of 
5 per cent. each (free of income-tax), £100,000, leaving £63,089. 115. gd. to be added to the 
reserved surplus fund—£163,089. 11s. 9¢. That fund, at the commencement of the past 
financial year, stood at £612,197. 4s.; add surplus profits of the year, as above, £63,089. 
11s. 9a. — £675,286. 15s. 9d@. The directors have declared a further dividend by way of 
bonus of tos. per share (also free of income-tax), £40,000, which, being deducted from the 
above amount, leaves now at credit of the reserved surplus fund, £635,286. 15s. 9@. During 
the year a new branch has been opened at 185 Lord Street, Southport. In view of the 
expenditure on the new branch buildings, the sum of £10,000 has been transferred from the 
profits of the year to premises redemption funds. The directors deeply regret the death of 
their colleagues, Mr. W. P. Sinclair and Mr. Chas. Langton. The long commercial 
experience of both was of much value to the bank. Mr. Sinclair joined the board in 1898; 
Mr. Langton in 1877. The family of the latter have had intimate connection with the bank 
from its commencement. Mr. S. Gibson Sinclair has been appointed by the board to succeed 
his brother, Mr. W. P. Sinclair. Three new directors have to be appointed at the present 
meeting, in place of Sir Wm. Henry Tate, Bart., and Mr. Hugh Lyle Smyth, who retire by 
rotation, and the late Mr. Chas. Langton. A statement of the liabilities and assets of the 
bank is annexed. 

Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital paid-up. ; ° , . ; ° . ‘ ° . £1,000,000 0 Oo 
Reserved surplus fund . 635,286 15 9 
Amount due on current, deposit and other accounts, including the bank’s 

acceptances, £639,781 . 195. 6d. ‘ - 12,558,897 19 3 
Unpaid dividends, £25595 10s.; dividend and bonus payable July "7 

1901, £90,000 . . . . ° ° 92,595 10 O 


£14, 286,780 5 oO 








ASSETS. 

Cash in hand and at Bank of England . ‘ : ‘ £765,000 I 2 
At call or short notice with other bankers and with bill ‘brokers ‘ ‘ 1,906,471 3 9 
Invested in consols and other first-class securities . . ° ° ; 1,801,531 5 6 
Bills of exchange . ; 2,035,143 10 8 
Loans and advances to customers, ete. * after debiting the bank’s accept- 

ances, as per contra . . ° ° 7,521,146 13 0 
Bank premises—head office and ‘branches—less premises redemption 

funds ‘ : : ; : . ‘ . ‘ : ° ° 257,487 10 II 


£14,286,780 5 Oo 





Liability on indemnities, and credits opened, but not yet accepted against, £ 368,859. 8s. 3d. ; 
liability on bills discounted under contract account with the Bank of England, £90,390. 
45. Id. 

PROFIT AND LOSS ACCOUNT, 


Dr. 
Salaries, rents, and all other charges during the year. ° £105,982 17 11 
137th dividend, payable January, 1901, £50,000; — div idend, pay- 
able July, 1901, £50,000 . . ‘ , ‘ 100,000 0 Oo 
Reserved for income-tax . . . . , . ° 10,000 0 0O 
Transferred to premises redemption funds. ; , ° 08 10,000 0 O 
Balance carried to reserved surplus fund , ; ° ; ‘ ° 63,089 II 9 
£289,072 9 8 
Cr. 


Gross profit for the year, after providing for all bad and doubtful debts £289,072 9 8 
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BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on March 31 last, with the auditors’ report and declaration. The net 
profits for the half-year, after deducting rebate on current bills, interest on deposits, paying 
note and other taxes in Australia and New Zealand (amounting to £13,066), reducing 
valuation of bank premises, providing for bad and doubtful debts, and including recoveries 
from debts previously written off as bad, amount to £100,153. 8s. 7¢., to which is to be 
added—undivided balance from last half-year, £26,743. 1s. §d.; giving for distribution, 
£126,896. 10s., which the directors recommend to be appropriated as follows :—To payment 
of dividend at the rate of Io per cent. per annum, £100,000; balance carried to “ profit 
and loss,” new account, £26,895. 10s.—£,126,896. 10s. During the past half-year a branch 
of the bank has been opened at Quirindi in this State. 


Aggregate Balance-sheet, March 31, 1901. 
LIABILITIES. 


Notes in circulation, £982,856; deposits and accrued interest, 
£ 21,590,076. Os. 6d. , ‘ ‘ ; , : , , . £22,572,932 0 6 
Bills payable and other liabilities (which include reserves held for 
doubtful debts and amount at credit of officers’ fidelity guarantee and 
provident fund) . : : : ‘ ° , ‘ , 
Paid-up capital, £2,000,000 ; reserve fund, £1,250,000 ; profit and loss, 
£134,989. 195. 8d. . ‘ ; ‘ . ‘ ° ‘ ‘ ¥ 3,384,989 19 8 


28,811,418 9 7 


2,853,496 9 5 


Contingent liabilities—outstanding credits and endorsements as _ per 
contra. , ° : , ‘ ‘ ‘ ‘ : ‘ , 213,631 0 3 


£29,025,049 9 10 





ASSETS. 


Coin, bullion and cash balances, £5,891,673. 35. 3¢.; money at short 
call in London, £600,000; British and Colonial Government 
securities, £1,142,793- 35. 8d.; municipal and other securities, 
£130,174. 7s. 11d.; Queensland Government notes, £167,251 ; 








notes of other banks, £18,184 ; due by other banks, £131,916. 1os.1d. £8,081,992 4 11 
Bills receivable, bills discounted, and remittances in transit . ° ° 4,503,463 I 2 
Loans and advances to customers . ce ‘“ “ ‘ " ‘ ” 15,570,963 3 6 
Bank premises. ‘ ° ‘ ‘ ‘ ; ; ‘ , , 655,000 0 Oo 

28,811,418 9 7 
Liabilities of customers and others on letters of credit and drafts, as 
per contra : : : : . : . . : : ° 213,631 0 3 
429,025,049 9 I0 
Dr. Profit and Loss, March 31, 1901. 

1901—March 31. 

Rebate (at current rates) on bills discounted, not due at this date . ‘ £8,093 9 8 
Dividend at the rate of 10 per cent. perannum_ . ° , ‘ ‘ 100,000 0 Oo 
Balance carried to “ profit and loss,” new account ‘ " - ‘ 26,896 10 o 

£134,989 19 8 
Cr. 


1900—September 30. 
Amount from last account . ° “ 4 ‘ " 5 ‘ ° £26,743 1 5 
1901— March 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
reducing the valuation of bank premises, and including recoveries 
from debts previously written off as bad . ‘ " ‘ ‘ ‘ 108,246 18 3 


£134,989 19 8 


_ 
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Dr. Reserve Fund, March 31, 1901. 
1901—March 31. 
Balance (of which £600,000 is invested in British Government securities, 











and the balance is employed in the business of the bank) ° . £1,2§0,000 0 oO 
Cr. 
1900—September 30. 
Balance ‘ ; 41,250,000 0 O 
1901—March 31. 
Balance : m ‘4 . , . £1,250,000 0 oO 
J. RussELL FRENCH, General Manager. FREDK. W. UTHER, Auditors 
HENRY TURNER, Branch Accountant. ALFRED G. MILSON, . casa 


Audited May 22, Igo1. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to March 31, 1901, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on March 31 last, and hereby certify that we have found them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies in 
Australia and New Zealand on March 31 last, have been certified to as being correct by the 
usual documents. 

Bank of New South Wales, 
May 22, 1901. FREDK. W. UTHER, | — 
ALFRED G. Mison, § *¥4itors. 
DECLARATION, 


We, Frederick Wilson Uther and Alfred George Milson, of Sydney, in the State of New 
South Wales, being duly elected auditors of the accounts of the corporation of the Bank of 
New South Wales, do hereby solemnly and sincerely declare that the foregoing statement of 
accounts is, to the best of our several and respective knowledge and belief, a just, true, and 
faithful statement of the accounts of the said corporation, and that this declaration is made 
by us after diligent and careful examination into the state of such accounts, as far as the same 
have come within our cognizance ; and we do severally and respectively make this declaration, 
conscientiously believing the same to be true, and by virtue of an Act of the Governor and 
Legislative Council of the Colony of New South Wales, passed in the fourteenth year of Her 
late Majesty, Queen Victoria, intituled “An Act to Incorporate the Proprietors of a 
certain Banking Company, called the Bank of New South Wales, and for other purposes 
therein mentioned.” 

Declared before me, this 22nd day of May, 1901. 

WILLIAM HENRY FLAVELLE, J.P. FREDK. W. UTHER. 
ALFRED G. MILSON. 


At the one hundred and first half-yearly meeting of the proprietors of the bank, held in 
Sydney, on May 24, 1901, Mr. James Thomas Walker, president, on moving the adoption of 
the report, said : 

Gentlemen,—In proposing the adoption of the board’s report, I cannot but remember 
that the occasion is not without significance, being our first half-yearly meeting since the 
establishment of the commonwealth of Australia, and also our first half-yearly meeting in the 
new century. The bank is now eighty-four years of age, and if I may be permitted to say 
so, the board looks forward with justifiable confidence to its future. 

In the two preceding half-years I had to make reference to the prevalent drought, but 
I am glad to say that seasonable rains have fallen through a considerable part of the drought- 
stricken area. The tendency of prices of station produce is upwards, and cattle in particular 
command higher values than have been known for years. Station properties exchange hands 
fairly freely and at satisfactory prices. 

The gold production of Australasia for 1900 represented £16,251,046 in value, as 
compared with £17,371,422 in 1899. 

It must not be forgotten that in 1899 there was quite a phenomenal increase of 
£4,650,000 over 1898 ; it is therefore not surprising the tide receded somewhat in 1900. 

The dairying industry continues to expand, and is enhancing the value of lands 
wherever its operations extend. 
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The increased production of cereals is another encouraging feature in the trade of 
the country. 

Those who are best able to speak with authority on the subject of the sugar industry, say 
that the prospects for the next crop are on the whole satisfactory. Of course the drought 
experienced during the latter half of 1900 in most, if not all, of the cane-growing districts 
had its expected effect in reducing crops and consequent output of the manufactured article. 

Comparing the figures now placed before you with the corresponding half-year in 1900, 
the most noticeable fluctuations are as follows :— 


Circulation, an increase of ‘ ; ‘ ‘ ‘ a £66,000 0 oO 
Deposits, an increase of . ; ° 318,000 0 O 
Bills payable and other liabilities, an increase of ‘ 96,000 0 oO 
Coin, bullion and cash balances, a decrease of . ' ‘. 590,000 0 oO 
Money at short call, a decrease of . i ‘ : . 134,000 0 O 
Advances to Government, a decrease of . ° ° ‘ 450,000 0 Oo 
Government securities, an increase of , , 93,000 0 O 
Bills receivable, bills er. and remittances in transit, 

an increase of . ° ‘ * ‘ ‘ . 867,000 0 Oo 
Loans and advances, an increase of . 688,000 oO Oo 


The decrease in the coin and cash items is accounted for by the increase in bills receiv- 
able and remittances due to more active exchange operations. 

Kemembering the kindly feeling that exists, and that we trust always will exist, amongst 
bankers in Australasia, I cannot close these remarks without expressing the board’s sense of 
loss the community has sustained in the death of Sir Edward Knox, the respected chairman 
of the Commercial Banking Company of Sydney, and of the Colonial Sugar Refining 
Company. It would be a good thing for Australia if we had more men of the calibre of 
Sir Edward Knox. 

As, not improbably, this is the last time I shall have the pleasure of addressing you trom 
this chair, permit me to say in my individual capacity that I have every reason to be satisfied 
with the position and prospects of the bank. We have a loyal and efficient staff of officers, 
to whom in very large measure—more than many seem to suppose—the success of the 
institution is due. 

I now formally propose “that the report and balance-sheet be adopted, and be circulated 
among the proprietors. 





BARCLAY AND COMPANY, LIMITED. 
Balance-sheet, June 30, 1901. 


LIABILITIES, 


Current, deposit and other accounts”. , : : : . - £33,227,953 17 10 
Acceptances for customers. : : : ‘ 202,158 12 4 

Capital, viz. :—302,100 shares sof £20 cach, £8 paid . ‘ , ‘ 2,416,800 0 0 
Reserve fund. ‘ ‘ ‘ ‘ : ‘ 1,000,000 0 O 


£ 36,846,912, 10 2 





ASSETS. 


Cash in hand, at Bank of England and with other bankers, £4,715,125. 


7s. 4d.; cash at call and short notice, £3,775,000_ . £8,4990,125 7 4 
Investments (including £164,458. 8s. 2d. consols and other securities 
lodged for county and other public accounts) :—British Government 
securities and Bank stock, £ 3,418,225. os. 4d¢.; Metropolitan and 
British Corporation stocks and bonds, £834,226. 6s. 11d.; Indian 
and Colonial Government securities, including guaranteed railways, 
41,753,882. 19s. 4d.; British railway debenture, guaranteed, and 
— stocks, £1,222,494. 12s. §d.; other securities, £1,467,198. 

of. . ° 8,696,026 19 3 

PP rel to customers, and bills discounted, ‘including brokers’ bills - 18,435,692 2 

Liability of customers for acceptances, per contra , , . , 202,158 12 4 

Bank premises and adjoining property . ‘ ‘ ‘ ‘ s “ 1,022,909 I I 


£ 36,846,912 













































BIRKBECK BUILDING SOCIETY. 
FIFTIETH ANNUAL REPORT. 


THE presentation of the fiftieth annual report marks an epoch in the existence of the 
society, and the members, in unison with the directors, will doubtless feel that the occasion 
is one for mutual congratulation. The celebration of the Jubilee of the Birkbeck Building 
Society affords the directors an opportunity of recording the deep satisfaction they experience 
in a retrospect of its growth, from the small beginnings in 1851 to its present proportions in 
1901. The receipts from shareholders on completed and uncompleted shares during the last 
twelve months amount to £294,150. 2s. g¢d., and the amount repaid £277,496. 10s. 1d. ; 
showing a balance now due to investors of £963,912. 4s. 3¢., being a net increase on the year 
of £16,653. 12s. 8a. The deposits received during the year amount to £ 13,938,904. 75. 4d., 
and the sum repaid is £13,924,573. 12s. 7d.; leaving a balance now due to depositors of 
£9,015,439. 125. 3¢., being an increase on the year of £14.330. 145. 9@. The investments, 
including the cash at bankers, are £9,051,109. 4s.—the amount last year was £9,045,535. 
19s. 114.—showing an increase on the year of £5,573. 4s. 1d. The cash balance at the close 
of - year is £763,966. 17s. 8¢., and the amount at the close of the previous year was 
£707,691. 9s. Id.; showing an increase of £56,275. 8s. 7d. The amount advanced on 
ai during the year is £120,410. 11s. 8¢., and the amount repaid £99,772. 19s. 2d., 
showing an increase of £20,637. 12s. 6d. ; thus bringing up the balance due by borrowers to 
£857,304. Is. 10d. The estimated value of the property on hand last year was £ 3,600, upon 
which a balance of £2,425. 11s. Id. was due to the society, which property has since been 
disposed of at a profit. The amount of property on hand at the close of the society's fiftieth 
year is wi/. After writing off all realised losses, there remains a clear surplus profit of 
£25,459. 10s. td. for the year, as shown in the bal¢ ance-sheet ; thus increasing the permanent 
guarantee and temporary reserve funds to £513,222. s. §¢.—being the largest sum ever 
reached—amounting on an average to over £10,000 per year for each of the fifty years of the 
society's existence. The depreciation in the market value of high-class securities has continued 
throughout the year, but the resources of the society are amply sufficient to meet that shrinkage 
in value which is believed to be only temporary. The number of members enrolled during 
the year is £3,176, the number withdrawn 2,659 ; showing an increase on the year of 517. 
The number of depositors who have opened accounts with the society during the year is 5,754, 
and the number withdrawn 4,989 ; showing an increase on the year of 765. The number of 
current accounts opened during the year is 1,988, and the number closed is 1,481; showing 
an increase on the year of 507. The number of shares issued during the year is 13,299, and 
the number withdrawn 10,993; showing an increase on the year of 2,306. The register of 
shareholders now contains the names of 15,129 members, and in addition to these there are 
75,913 depositors, that is to say—20,708 current accounts, and 55,205 deposit accounts — thus 
bringing up the total of members and depositors to 91,042 ; showing an increase on the year 
of 1,789. The shares in existence at the close of the year number 70,145. 


Statement of Accounts for the Year ending March 31, 1901. 


Abstract Cash Account and Summary of Transactions. 


RECEIPTs. 

Cash at bankers, from last account . . , : . . £707,601 9 1 
te received and interest credited thereon : . . . ‘ 13,938,004 7 4 
Kepayment on account of mortgages. , . . : : ° 99,772 19 2 
Subscriptions received . , ; , ‘ , . ; : ° 294,150 2 9 
Investments . . . : 1,464,193 7 9 
Interest, dividends, ground rents, net profit on sale of investments, ete. . 316,636 9 9 
Sundry receipts : 

Entrance fees. ° ° ° . . ° » . . Lr, 6 7 

Fines . . ° . . . ° . 21 13 

Cheque books and pass books . ° ° ° ; ° : 4,126 7 

Contingent fund fees . ° ° ° ° ° ° ° 1,979 4 

Register fees ° ° ° ° ° ° ° ) 

Transfer fees . ‘ . r . " . . . . 76 2 

Commission . ° ° . ° ° ° ° ° ° 1,9 6 6 

Waste paper , ° . . ° ° ° ° ° , 12 8 ¢ 

10,102 10 5§ 

Income-tax deducted from interest paid : ; : : : , 10,306 10 8 


£16,841,817 16 11 

















Deposits repaid ° 

Amount advanced on mortgage 

Subscriptions repaid 

Investments, ground rents, and bank buik lings 





Bonus on “A” and “B” shares. r 


Management expenses :— 


BIRKBECK BUILDING 


DISBURSEMENTS. 


committees’ fees, travelling and other expenses £1,782 16 o 
Chartered accounts ants’ and auditors fees e 630 0 o 
Salaries and agents’ commission 22,056 o 1 
Advertising and rent of station boards 7.9008 3 8 
Printing and bill posting ° 1,216 16 8 
Account books and stationery 1,088 7 1 
Repairs, alterations, and miscellaneous expenses 78 9 @ 
Stamps ° ° 3,207 19 1 
Law charges 331 3 8 


SOCIETY. 


Interest on shares and deposits paid and accrued, and discount 


Directors’ fees, bank, finance, investment, special and survey 





Income-tax deducted from interest received 
Cash at bankers and in hand . : 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Interest on current and deposit accounts, and on “A” 
and discount 

Management expenses de tailed above ) 

Bonus on “A” and “ B” shares 

Income-tax deducted from interest received 


Balance (profit for the year) carried to balanc e-sheet 


and “ B” shares, 


Cr. 

Interest, dividends, ground rents, and net profit on sale of investments, 
etc., £316,636. 9s. od. ; dess—accrued interest, as per balance-sheet, 
March 31, 1900, £ 30,482. Os. 3d. : . : ‘ « 

Interest and dividends due March 31, 1901 

Sundry receipts (detailed above) 

Income-tax deducted from interest paid 


BALANCE-SHEET. 
LIABILITIES. 


” and “ B” shares eegenes £476,050 ; “ A” shares—subscribing 
£487,862. 4s. 3d. . a 

Current accounts, £ 1,616,299. "9s. 6d. ; deposit accounts, £7, 301 691. 25.3 
deposit receipts, £97,449. Os. o. 

Permanent guarantee fund 


Temporary reserve : 


“A 


£225,000 ° Oo 


As per last balance-sheet 


£13,924,573 12 7 
120,410 11 8 
277,496 10 I 

1,443,802 3 3 
244,255 0 Oo 


14,554 10 oO 


39,029 10 Oo 
13,728 15 8 
763,966 17 8 


£16,841,817 16 11 








£244,255 © Oo 
39,029 10 O 
14,554 10 Oo 
13,728 15 8 
25.459 10 1 


£337,027 11 9 


£286,154 9 € 
30,404 I 
10,1602 10 
10,306 10 


oun 


£337,027 11 9 


£963,912 4 3 


9,015,439 


N 
w 





idd—transfer from profit and loss 
account ‘ e ° 23.459 10 1 
~ 288,222 17 § 
— — 513,222 17 § 
£10,492,574 13 11 
Nore.—*The assets on March 31, 1901, show, on the whole, a depreciation in value, owing to a temporary 


shrinkage in the market quotations of the investments, but the depreciation is covered by these reserves and 


other balances—see report, 
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ASSETS. 

Mortgages and loans on security, with interest to March 31, 1901 . , £849,239 3 7 
Mortgages with interest more than twelve months in arrear . ; ‘ 8,064 18 3 
Estimated value, £16,660 

Property on hand . >. ‘. . ’ ‘ Nil. 
Investments at cost :— 
3ritish funds, consols, Indian stocks, local loans, Bank stock, 
and Egyptian 3 per cent. guaranteed st xck; national 
war loan, Exchequer bonds, Treasury bills, and bankers’ 
bills at short dates 42,125,267 2 8 
Colonial inscribed stocks and bonds, and. E nglish corporation 
stocks . ° 1,471,649 1 9 
English, Indian and Colonial railway stocks and del entures 771,344 15 2 
Austrian, French, and Italian rentes, Belgian, Danish, German, 
and Prussian 3 percents, . 720,288 19 8 
Chilian, Dutch, Egyptian Tribute, Norwegian, Swedish, and 
other foreign bonds ° 440,101 10 6 
American railroad bonds, foreign railw: ay stocks and « debentures 406,776 14 5 
Colonial and Indian banks deposits and inscribed stock 
deposits > ‘ : . . . Pr . . 50,708 12 6 
Canals and docks, commercial and industrial debentures, 
brewery stox ks and debentures . 874,107 3 
Financial land and investment stocks, trusts, corporation | bonds 
and debentures . 512,646 3 0 
Gas and electric lighting, ‘shipping, tele graph, tramways and 
omnibus shares and debentures . ‘ e ° ° 381,206 16 6 
New River Company (adventurers’ share) > ° ° ° 94,350 © Oo 
New River Company's part King's moiety share, London 
Bridge annuities, and water works stocks, shares, and 
debentures ; : 438,605 
8,287,142 6 4 
Ground rents and bank building, offices, and chambers . ‘ ; ‘ 553:757 611 
Interest and dividends due March 31, 1901 (since received) . . . 30,404 1 2 
Cash at bankers and in hand : ‘ . . . , ; ‘ 763,966 17 8 


£10,492 574 13 11 





—— > = 


CANADIAN BANK OF COMMERCE 
(with which is amalgamated THE BANK OF BRITISH COLUMBIA). 


THE directors beg to present to the shareholders the thirty-fourth annual report, covering 
the year ending May 31, 1901, together with the usual statement of assets and liabilities. 
The balance at credit of profit and loss account, brought forward from last year, is $34,821.05 ; 
surplus derived from purchase of assets of Bank of British Columbia as per statement at foot 
is $562,776.11; net profits for the ged ending May 31, after providing for all bad and 
doubtful debts, amounted to $854,323.17; making in all $1,451,920.33, which has been 
appropriated as follows : Dividend: Kos. 67 and 68, at 7 per cent. per annum: For the 
year on $6,000,000, $420,000; for five months on $2,000,000 new stock, $58,333.33— 
$478,333-33; transferred to rest account, $750,000; written off bank premises, $95,710.97 ; 
transferred to pension fund (annual contribution), $10,000; balance carried forward, 
$117,876.03. The result of the purchase of the assets of the Bank of British Columbia is as 
follows :—Surplus of assets over liabilities, at our revaluation, $2,949,776.11 ; paid to share- 
holders in cash, $312,000; transferred to pension fund to provide for claims of the staff of 
the Bank of British Columbia, $75,000; credited to capital account for 40,000 shares new 
stock issued to the shareholders of the Bank of British Columbia, $2,000,000—$2, 387,000 ; 
balance transferred to profit and loss account, $562,776.11. During the year this bank has 
acquired the business of the Bank of British Columbia, assuming its offices at the following 
places :—Victoria, Vancouver, Kamloops, Nanaimo, Nelson, New Westminster, Rossland and 
Sandon, all in British Columbia; San Francisco, California; Portland, Oregon; and 
London, England. In this connection meetings of our shareholders were held on August 20 
and December 11 last, and the result was conveyed to the shareholders in a special report. 
Since the meeting in December the very arduous duties in connection with the actual taking 
over of the business have been accomplished, and on January 2 last the formal assumption 
took place. In addition to the customary careful revaluation of the assets of the bank, it 
may be well to state that those acquired from the Bank of British Columbia have practically 
undergone two examinations during the past year, one before this bank was committed to the 
purchase and another in connection with our usual annual revision. All bad and doubtful 
debts in connection with our entire assets have been amply provided for. The profit arising 
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from the purchase of the assets of the Bank of British Columbia, after making the special 
addition of $75,000 to the pension fund referred to in the statement, amounted to $562, 776. 
This practically constitutes the premium received on the stock of this bank issued in that 
connection, namely, $2,000,000. From this source, together with the ordinary profits of the 
bank, which have continued to be very satisfactory, we have been able to add to the reserve 
fund $750,000 and to make a further appropriation of $95,710 to bank premises account. 
The office established at Fort Steele as a sub-agency of Cranbrook in 1899 has been closed. 
The various branches, agencies and departments of the bank have been inspected during the 
year. The directors have again pleasure in recording their appreciation of the efficiency and 
zeal with which the officers of the bank have performed their respective duties. 


General Statement, May 31, 1901. 
LIABILITIES. 


Notes of the bank in circulation :—Issues of the Canadian Bank of 
Commerce, $5,157,783; issue of the Bank of British Columbia, 


$288,990... $5,446,773.00 
Deposits not bearing interest, “$12, 199, 832. 90; ; deposits ‘bearing interest, 

including interest accrued to date, $35,804, on 68 . ‘ ‘ : 48,004,599.58 
Balances due to other banks in Canada . , ; ; ‘ ‘ 284,436.63 
Balances due to other banks in foreign countries. ° ‘ ‘ ‘ 445,860.39 
Balances due to agents in Great Britain. ; ‘ ; ‘ ‘ . 2,983,512.59 
Dividends unpaid . ‘ : ; ‘ - ; ‘ ° 2,186.58 
Dividend No. 68, payable June z. ° ° : ° ‘ . ‘ 268,333.33 
Capital paid-up, $8,000,000; rest, $2,000,000; balance of profit 

and loss account carried forward, $117,876.03 . ‘ ‘ ‘ , 10, 117,876. 03 


$67, 553,578.13 














ASSETS. 

Coin and bullion, $1,798,357.07 ; Dominion notes, $1,498,220.50 . , $3,296,577-57 
Deposit with Dominion Government for security of note circulation —. 294,000.00 
Notes of and cheques on other banks. , , . ‘ ‘ ; 1,993,112.76 
Balances due by other banks in Canada 158,925.89 
Balances due by agents of the bank and other banks i in foreign countries 1,063,976.22 
Government bonds, municipal and cther securities ‘ ° , . 10, 367,229.68 
Call and short loans on stocks and bonds ‘ ‘ A ‘ . 7,295,451.89 
Other current loans and discounts . ‘ , , . ° ‘ , 41,555,151-37 
Overdue debts (loss fully provided for) . ‘ ‘ ‘ , ‘ ‘ 200,064.17 
Real estate (other than bank a S$). , ° : . . ‘ 173,790.50 
Mortgages  . ° , ‘ , ‘ ‘ ‘ ‘ : . 117,472.38 
Bank premises , , . ‘ , ‘ ‘ , ° , ‘ 1,000,000.00 
Other assets . ° , , ‘ ‘ ‘ ‘ ‘ ‘ ‘ . 37,825.70 

$67,553-578-13 

KS > — — 


LONDON AND PROVINCIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders a balance-sheet, together with the profit 
and loss account for the half-year ended June 29, 1901. The gross profits for the half-year, 
after making provision for bad and doubtful debts, and including the amount brought 
forward from last account, are £296,435. 145. 2d., and, after deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees, interest to customers, and rebate on bills 
not due, there remains a balance of £121,941. 7s. 11d. The directors recommend that this 
amount be appropriated in the following manner, viz. :—£66,000 to the payment of a 
dividend at the rate of 18 per cent. per annum, free of income-tax ; £4, 448. 45. 6d. to the 
reserve fund, raising it to £1, 325,000, invested (in a separate account) in £1,472, 222. 45. 6d. 
consols taken at 90; £10,000 in reduction of freehold and leasehold premises account ; 
£5,000 to officers’ pension and gratuity fund; £36,493. 3s. 5a. carried forward. In 
pursuance of the intimation given in the last half-yearly report to the shareholders, and in 
exercise of the powers contained in the articles of association, the board have issued 20,000 
new shares of £10 each, on which £5 per share have been paid. The subscribed capital is 
thus raised to Li 600,000, of which £800,000 have been paid up. The premiums on the 
new shares have been carried to the reserve fund. A branch has been opened at Barking. 





















































Balance-sheet, June 29, 1901. 
LIABILITIES. 


Capital—160,000 £10 shares, £5 paid, £800,000 ; reserve fund, invested 
in £1,467,439. 55. 2d. 2} per cent. consols, £1,320,695. 6s. 7a. 

Current, deposit and other accounts ; ‘ : ‘ ° ‘ 

Rebate on bills not due . : , . . . . . é 

Profit and loss—balance brought forward, £34,741. IIs. §@.; net profit 
for the half-year after making provision for bad and doubtful debts, 
£87,199. 16s.6d. . ° 


ASSETS. 


Cash—at head office, branches and agents, £1,565,906. 18s. 3¢.; call 
and short notice, £700,000 ; . , ' : . . 

Investments—consols, 42,129,297. 8s. 2d. taken at 90 (including 
£107,459. 35. 10d. lodged as security for public accounts), 
£1,916,367. 135. 3¢.; national war loan, Exchequer bonds, India 
stock, and British Colonial Government bonds and inscribed stocks, 
£720,040. 16s. 6d.; London County Council, Corporation of 
London, metropolitan consolidated, and Liverpool and Manchester 
corporation stocks, £ 309,839. I1s.; English railway debenture and 
preference stocks, East Indian railway guaranteed stocks and other 
securities, £786,343. 2s. . : 

Loans, advances, bills discounted, etc. ‘ ‘ . - . 

Premises—freehold and leasehold (as reduced by amounts from time to 
time written off) 





LONDON AND SOUTH WESTERN BANK, 


£2,120,695 6 7 
11,962,030 2 2 
4,082 14 7 


121,941 7 11 


£ 14,208,749 


we 





£2,265,906 18 3 


181,517 9 6 


£14,208,749 11 3 





Profit and Loss Account for the Half-year ended June 29, 1901. 


Dr. 
Current expenses 
Interest ; 


Rebate on bills not due carried to new account ° ; . , 
Dividend at 18 per cent. per annum, £66,000; reserve fund, £4,448. 
4s. 6d.; reduction of premises account, £10,000 ; officers’ pension 
and gratuity fund, £5,000 ; balance carried forward, £ 36,493. 35. 5d. 


Cr. 
Balance of last profit and loss account . . . ‘ ; ° 
Gross profit for half-year, after making provision for bad and doubtful 
debts . ; ° . : 





£97,261 19 
73,149 12 
4,082 14 


uN 


121,941 7 11 


£296,435 14 2 





434741 11 5 
261,694 2 9 


£296,435 14 2 


LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £244,166. 18s. 11¢., and, after allowing 
for interest, current expenses, rebate, and making the authorised addition of £2,500 to the 
staff retirement and benevolent fund, the net profits of the bank for the half-year are 
£84,646. 19s. 7d., which with £58,009. 11s. 10d. brought forward from December 31 last, 
leaves, after transferring £35,000 to the credit of consols account, an available balance of 
£107,656. 11s. 5d. From this amount the directors recommend the payment, free of income- 
tax, of a dividend of 5 per cent. and a bonus of 3 per cent. for the half-year (being together 
at the rate of 16 per cent. per annum) on the paid-up capital ; that £10,000 be written off 
bank premises account, and that the balance of £33,656. 115. 5@. be carried forward to the 


next half-year. 














LONDON AND YORKSHIRE BANK. 


Balance-sheet, June 30, 1901. 


LIABILITIES, 


Current and deposit accounts, £11,697,714. 175. 5¢.; other liabilities 
and credit accounts, including outstanding advices, letters of credit 
and circular notes, £23917. 18s. 11d. - : , , 

Acceptances . 

Capital subscribed —40,000 “shares at £50, £2, 000,000. 
40,000 shares, £20 per share 

Reserve fund (invested in consols as per contra) 

Rebate on bills not due . ° ; 

Net profit for the half-year ended June 


Paid-up— 


1901, 


Profit and loss: 30, 
£84,646. 19s. 7d.; balance brought forward from last account, 
£58,009. 11s. 10d.—£ 142,656. 11s. 5¢.; transferred to credit of 
consols account, £ 35,000 . 

ASSETS. 
Cash in hand and at Bank of England, £1,614,182. 115. 9@. ; money 


at call and short notice, £695, 570 
Investments—consols and securities of, or guaranteed. by, the British 
Government (of which £211,500 is lodged for public accounts), 


41,355,883. 4 id.; reserve fund consols ( 2} per cent.) £733,333. 
6s. 8d. at £90, '£660,000- -£2,015,883. 45. Id.; metropolitan 
consolidated stock, Bank of England _ stock, British Colonial 


Government stocks and British railway stocks, £ 1,033,289. 9s. 
English corporation stocks and other securities, £ 325,085. 135 
Bills discounted—(a) three months and under, £661,560. 55. 10d. ; 
exceeding three months, £84,685. * $d. s , ; 
Loans and advances 
Liability of customers for ac ceptances, as per ‘contra ‘ 
3ank freehold and leasehold premises, furniture and fittings . 
Other assets, including outstanding advices, freehold and 
properties and stamps 


1d. $ 
2d. 
(3) 


leasehold 


Profit and Loss Account for the Half-year ended June 30, 

Dr. 

Interest accrued and paid 

Current expenses, including salar aries, rent, taxes, general expenses at 
head office and branches and income-tax on profits and salaries 

Rebate on bills not due 

Amount added to staff retirement and benevole “nt fund . a 

Transfer to credit of consols account 

Dividend of 5 per cent. for the half-year, £40,000 ; 
for the half-year, £24,000; bank premises 
balance carried forward, £33,656. IIs. 5a. 


bonus of 3 per cent. 
account, £10,000; 


Cr. 

Balance brought from last account 

Gross profits for the vast seades after prov iding for bad and doubtful 
debts ° ‘ ° ° 





> 
> 


LONDON 
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£11,936,892 16 4 
660 13 0 
800,000 0 oO 
660,000 0 oO 
5,858 1 10 
107,656 11 § 
£13,511,068 2 7 
42,309,752 11 9 
3,374,258 6 4 
746,245 19 3 
6,397,931 12 0 
660 13 oO 
482,307 3 6 
199,521 16 9 
£13,511,068 2 7 
7907. 
£46,496 11 9 
104,665 5 9 
5.858 1 10 
2,500 0 O 
35,000 0 O 
107, 656 Ir § 





£302,176 10 9 





£58,009 II 10 
244,166 18 11 


£302,176 10 9 


AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended June 30 last show that, after providing for 
interest, expenses, bad and doubtful debts, and including the amount brought forward from 


last half-year, there remains a net profit of £38,180. 135. 10d. 
propose to declare a dividend for the half-year, free of income-tax, at the 


VOL. LXXII. 


Out of this the directors 


rate of 10 per cent. 


19 












































276 LONDON CITY AND MIDLAND BANK, 


per annum, which will absorb £16,250. This will leave a balance of £21,930. 135. 10d. to 
be carried forward to the close of the year. An agency of the bank has been opened at 
Farsley, near Leeds. 


Balance-sheet, June 30, 1got. 


LIABILITIES 


Capital, £1,500,012 ; subscribed, 130,000 shares of £9. 10s. each, 

41,235,000 ; paid up, £2. 10s. per share . ‘ . ; ‘ ‘ £325,000 0 O 
Reserve fund . ° 235,000 0 oO 
Balance on current accounts ‘and other deposits, £2,926, 498. 2s. 9d. ; 

drafts on agents and other liabilities, £87,899. 135. 7d. . ° ‘ 3,014,397 16 4 
Balance of profit and loss account as shown below . ° ; ° 38,180 13 10 


£3,612,578 10 2 





ASSETS. 

Cash on hand and with bankers . , ° , ‘ : , ; £494,086 4 I 
Cash at call and short notice ‘ : 399,066 2 2 
Investments—securities of and guaranteed by the British ( Government, 

Indian Government, and British Colonies, London County Council 

stock, English railway and English corporation stocks, £751,709. 

10s. 3d. ; American gold mortgage bonds, and Foreign Government 

bonds, £117,570. 175. 2d. ; other investments, £32,596. 12s. 1d. 901,876 19 6 
Balance of bank premises, furniture and fittings account . ° 83,407 I 8 
Bills discounted, advances and other accounts ‘ . ‘ : 1,734,142 2 9 


43,612,578 10 2 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses at head office and branches and agencies. £19,999 8 9 
Interest paid or accrued on current and deposit accounts, including 

rebate on bills not yet due : 32,779 9 9 


Balance proposed to be appropriated as follows :—Div idend for half- year 
at 10 per cent. per annum, £16,250; carried to next account, 
£21,930. 135. 10d. . ° ° . , ° , . ° ° 38,180 13 10 


£90,959 12 4 





Cr. 
Balance brought from last account 415,443 8 1 
Gross profits for half-year, after making allowance for bad and doubtful 

debts ° : ° ; ; : . ° ° : : ° 755516 4 3 


£99,959 12 4 











LONDON CITY AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending June 30, 1901, 
after payment of all expenses and making provision for all bad and doubtful debts, amount 
to £283,062. 175. 5§¢., to which has to be added the balance of £275,964. 1s. 3¢. brought 
forward from last account, making together a total sum of £559,026. 18s. $@., which the 
directors have appropriated as follows :—Interim dividend at the rate of 18 per cent. per 
annum for the half-year ending June 30, 1901, free of income-tax, payable August 1, 
£227,090. 5s. ; consols account, £50,000 ; officers’ pension fund, £5,000; mutual provident 
and widows’ fund, in accordance with resolution of shareholders passed January 18, 1901, 
£20,000 ; balance to be carried forward to next account, £256,936. 135. 8d.—£559 026. 
18s. 8d. Branches of the bank have been opened at the corner of Earl’s Court Road, 
Kensington, London, and at Torquay. Others will shortly be opened at Acton, Barrow-in- 
Furness, Newcastle-on-Tyne (Quay Side), South Shields, West Hartlepool, Salisbury, and 
Weston-super- Mare. 














LONDON JOINT STOCK BANK. 


Balancessheet, June 30, 1901. 
LIABILITIES. 


Capital paid up, viz.:—£12. 10s. per share on 201,858 shares of £60 
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each ; . £2,523,225 0 O 
Reserve fund ; ; : ‘ . : ‘ , ‘ : 2,523,225 0 O 
Interim dividend payable on August 1, 1901 . : . ; . : 227,090 5 Oo 
Balance of profit and loss account, as below . . ° : . ‘ 256,936 13 8 
Current, deposit and other accounts ‘ , , ; ‘ : - 37,498,401 14 3 
Acceptances on account of customers. ‘ ‘ ‘ ‘ . ° 1,844,441 7 8 

£44,873,320 9 7 
ASSETS. 
Cash in hand and at Bank of England, £6,572,602. 17s. 9d.; money at 

call and at short notice, 46,144,932. 45.9d.  . ‘ : : « £13,717,595 2 6 
Investments :—Consols and other British Government securities, 

(of which £114,000 consols is lodged for public accounts), 

41,891,100 ; stocks guaranteed by the British Government, Indian 

stocks, Indian railway guaranteed stocks and debentures, £ 1,481,081. 

2s. 7d.; British railway debenture and preference stocks, British 

corporation stocks, 41,811,183. os. 5d.; Colonial and Foreign 

Government stocks and bonds, £403,327. 1s. 9d.; other invest- 

ments, £82,790. 155. 8d. . : ‘ ‘ : ‘ ‘ 5,669,482 0 5 
Bills of exchange . ‘ ; . . ‘ ; ‘ . 4,060,143 19 9 
Advances on current accounts, loans on security and other accounts - 19,674,373 14 8 
Liabilities of customers for acceptances as per contra. a ‘ ° 1,844,441 7 8 
Bank premises, at head office and branches . . , ° ° , 907,343 15 7 

444,873,320 0 7 
Profit and Loss Account, for the Half-year ending June 30, 1901. 
Dr. 
Interim dividend payable August 1, 1901, being at the rate of 18 per 

cent. per annum ‘ : , ; : ‘ , ‘ ‘ £227,090 5 O 
Consols account . ‘ . ‘ ‘ ‘ , ‘ ‘ - 50,000 0 O 
Officers’ pension fund . ‘ , ; ; ‘ ; : ‘ i 5,000 0 O 
Mutual provident and widows’ fund in accordance with shareholders’ 

resolution, January 18, 1901. i ; ‘ ‘ P i ; 20,000 0 O 
Ralance carried forward to next account ‘ , P ‘ ; ‘ 256,936 13 8 

£559,026 18 8 

Cr. 

Balance from last account . , , 3 , . i ‘ ‘ £275,964 1 3 
Net profits for the half-year ending June 30, 1901, after providing for 
all bad and doubtful debts ‘ ‘ ° ° ‘ ° ° ‘ 283,062 17 5 


£559,026 18 8 





LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended on June 3o. 
After providing for rebate of interest on bills discounted not yet due, a net profit is shown of 
£163,716. 4. 3@., which has been appropriated as follows, viz. :—£108,000 in payment of a 
dividend at the rate of 12 per centum per annum on £1,800,000, the present paid-up capital 
of the bank; £15,000 in reduction of premises account ; £5,000 to the credit of super- 
annuation allowance fund ; £35,716. 4s. 3¢., balance carried forward to profit and loss new 
account. The guarantee fund account stands at £ 1,200,000. A branch of the bank will 
shortly be opened at No. 61 St. Mary Axe (corner of Camomile Street), and the transfer of 
the business of the Victoria branch to Nos. 22 and 24 Buckingham Palace Road, to which 
reference was made in the last report, is now completed. The site at the Holborn corner of 


19* 

















































278 LONDON JOINT STOCK BANK. 


Southampton Row, the acquisition of which was also referred to in that report, has now been 
cleared, and the erection of the branch there will shortly be commenced. It is expected that 
the business of the Finsbury branch will be transferred from the temporary premises, 
17 Finsbury Pavement, to the permanent premises in Electra House before the end of the 
year. The directors have to announce with deep regret the death of their valued friends and 

leagues, Henry William Segelcke, Esq., and Sir Henry John Jourdain, K.C.M.G., by 
which the bank has lost the services of most experienced and zealous representatives. After 
the conclusion of the ordinary business the meeting will be made an extraordinary general 
meeting for the election of a director, and for proposing a resolution in the terms set forth in 
the notice of meeting issued to the shareholders on June 20. The object is to substitute 
for the deed of settlement under which the bank was constituted on its establishment in 1836, 
a memorandum and articles of association for the governance of the bank more adapted to 
the requirements of the several Companies Acts which have since been passed. Should the 
shareholders adopt such resolution, a second extraordinary general meeting for confirmation 
of the same will be held on Friday, August 2 


Liabilities and Assets, June 30, 1901. 


LIABILITIES. 


Capital paid up, viz., 120,000 shares at £15 per share . : ‘ . £1,800,000 0 0 
Amount of the guarantee fund . ; 1,200,000 O O 
Amount due by the bank on current accounts, deposit receipts, circular 

notes, etc. : > : ; ' : ‘ ‘ ° . - 18,909,523 II I 
Accept ances . ° 1,126,644 10 7 
Rebate of interest on bills discounted, not yet ‘due, c carried to new account 31,689 16 7 


Amount of net profit for the half-year ended June 30, including £29,543. 
11s. 7@., balance of profit and loss account, December 31, 1900, 
£163 716. 4s. 3¢.: /ess reduction of premises account, £15,000, and 
amount transferred to superannuation allowance fund, £5,000— 





£20,000 . . ; . : ; ; , ; : : . 143,716 4 3 
423,211,574 2 6 
ASSETS. 


Government stock, valued in accordance with the resolution passed by 
the general meeting of shareholders, on January 19, 1865, viz. :— 








£ 1,500,000 consols, taken at 90 , : : : . , . £1,350,000 0 oO 
Other British Government securities. ° ° ° ; 638,663 15 oO 
Indian, Colonial Government and other securities . . : . , 1,330,216 7 6 
eg oy lodged with public bodies ° ° ° ° e e > 39,867 10 Oo 

ash in hand and at the Bank of aan ‘ : > : ; ‘ 2,552,133 14 2 
ae at call and short notice. . . , : . , 5,5555:943 5 0 
Bills discounted, loans and other securities. : , ' . 10,170,611 II 11 
Liabilities of customers for acceptances as per contra. ‘ ; : 1,126,644 10 7 
Freehold and leasehold premises . . ; ; ‘ , . , 417,493 _ 8 4 

423,211,574 2 6 
Profit and Loss Account for the Half-year ended June 30, 1901. 
Dr. 
Current expenses, directors’ remuneration and superannuation allowances £103,430 4 2 
Rebate of interest on bills discounted, not yet due, carried to new account 31,689 16 7 
— - account for the payment of half-a-year’s dividend at the rate 

of 12 per cent. per annum on £1,800,000, amount of paid-up capital 

on pk at oh > ‘ P ‘ ‘ : ‘ ‘ : 108,000 0 Oo 
Reduction of premises account. ; . ; . : : . 15,000 0 O 
Superannuation allowance fund 3 : . . ‘ - 5,000 0 O 
Amount carried to profit and loss new account ‘ : ‘ ° . 35,716 4 3 

£298,836 5 0 
Cr. 
Amount of gross “ye for the half-year ended June 30, including 
£29,543. 11s. 7@., balance of profit ‘and loss account, December 31, 


1900, after making provision for reduction of premises account, for 
bad and doubtful debts and payment of income-tax 


Ns 


298,836 5 Oo 





























MUNSTER AND LEINSTER BANK, 279 


The half-yearly general meeting was held on July 18 at the head office, Princes Street, 
Mansion House, Mr. F. J. Johnston presiding. Having by the authority of the directors 
declared a dividend at the rate of 12 per cent. per annum, the chairman moved the adoption 
of the report, remarking that the predominant facts of the half-year had been a paying 
price for money, an absence of bad debts, and a depreciation in all first-class securities. The 
two first-mentioned features were subjects for congratulation, while the depreciation of 
securities was more than met by their valuations. The bank continued to show progress, 
and the business taken over by the late Imperial Bank had had its full share in adding to the 
company’s figures and profit. In disposing of the profit the board continued the dividend of 
12 per cent. per annum, tax free ; they made an addition, as usual, to the officers’ superannua- 
tion fund of £5,000; they wrote £15,000 off premises account; and the amount carried 
forward was £35,716, as compared with £29,000 brought forward. In the past half-year 
they completed the purchase of and the payment for the freehold of the Southwark branch 
and of the eighty years’ lease of the new premises in Southampton Row, where they would now, 
therefore, be subject to ground rent only. They had also paid for the lease in St. Mary Axe, 
where they hoped shortly to begin business. The Victoria branch had been moved into new 
offices ; and the directors hoped to see the Finsbury branch in its permanent position by the 
time the next general meeting was held in January. The prospects of the money market in 
the current six months was so fully set forth in the public press that it would be a waste of 
time to dwell upon them, and there was the less necessity for doing so since the shareholders 
had a very practical view of the probable future in the fact that higher discount rates were now 
being exacted for six months’ bills than for those only having three months to run. While 
it might be imprudent to express any very decided opinion with the new influences which 
were at work—and when consequently the unexpected might more easily occur—it might be 
said without risk that the lean years of which they had unpleasant experience between 1892 
and 1897 were not likely yet to recur. If, however, the future value of money might be a 
matter for some doubt, there could be none as to the conduct of the business of the bank, 
which would continue, as hitherto, to be governed by the rules of strict banking, not touching 
finance, or letting their prosperity be involved in the fortunes of any individual firm or cor- 
poration. Mr. Frederick Miiller seconded the resolution, which was carried unanimously. 
An extraordinary general meeting was held subsequently. After the election as a director 
of Mr. W. F. Blaine in the place of the late Sir Henry J. Jourdain, the chairman proposed 
a resolution substituting for the deed of settlement under which the bank was constituted in 
1836 a memorandum and articles of association more adapted to the requirements of the 
several Companies Acts which had since been passed. He stated that the directors had 
adopted as a model the new constitution of the London and Westminster Bank, which had 
been approved by the shareholders of that institution, and had subsequently received the 
sanction of the High Court of Judicature. Mr. F. Miiller seconded the motion, which was 
carried unanimously. 


_>- —— 


MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending June 30, 1901. The profits of the bank, after deducting expenses and 
providing for interest on deposits, rebate on bills, and bad and doubtful debts, amount to 
£17,685. 195.3 to these earnings are to be added the undivided profits from the last account, 
£6,085. 19s. 3¢.—making together the sum of £23,771. 18s. 3¢. It is proposed to pay a 
dividend for the half-year at the rate of I1 per cent. per annum, free of income-tax, which 
will absorb £11,000; to transfer to reserve fund, £2,500; to apply in reduction of premises 
account, £5,000; and to carry to next account, £5,271. 18.. 3d. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital—100,000 shares of £5 each, £2 paid ; ‘ ‘ ‘ : £200,000 0 Oo 
Reserve fund . . ‘ , ° . : . ‘ ‘ . 210,000 0 O 
Amount due upon deposit, current and other accounts, including interest 
and rebate on bills, and reserve for doubtful debts. ‘ ° ; 3:714,735 18 6 
Profit and loss—balance from December 31, 1900, £6,085. 195. 3d. ; 
net profit for the half-year ending June 30, 1901, £17,685. 19s. : 23,771 18 3 


£4,148,507 16 9 
















































































280 NATIONAL BANK OF AUSTRALASIA. 


ASSETS. 


Cash at head office and branches, with London agents, brokers, with 
other bankers, and at call and short notice ; £734,580 0 O 
British and Colonial Government securities, debenture ‘and corporation 





stocks (including reserve fund) ° ; ‘ ° 785,009 8 2 
Bills receivable. , , . : ‘ . ; : 877,660 2 0 
Advances to customers on securities and current accounts . ° ° 1,689,147. I 10 
P remises at head office and branches. , : , ; ‘ . 2,111 4 9 
£4,148,507 16 9 





NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE balance-sheet of the bank as on March 31 last, and the profit and loss account for 
the half-year which then terminated, are now submitted to the tart lers. The net profit, 
after deducting expenses of management, and the other items specified in the profit and loss 
account, amounted to £31,831. 6s. 8a. ; balance from previous half-year, £11,736. 18s. 1d.— 
together, £43, n5ee. 45. 9@.; deduct note and income-taxes in Australia and Great Britain, 

3,383. 25. 2d.; leaving available, £40,185. 2s. 7a. ; which it is proposed to appropriate as 
follows : Dividend at the rate of 5 per cent. per annum on preference shares, £7,644. 10s. ; 
dividend at the rate of 3 per cent. per annum on ordinary shares, £17,886. 12s. ; carry forward, 
£14,654. os. 7d. The directors have to inform you that they have appointed Mr. John 
Gollan Addison to be chief manager of the bank. During the half- year receiving offices 
have been opened at Myrtleford, Outtrim, and Milawa, in connection with Bright, Korum- 
burra, and Wangaratta branches respectively. 

Balance-sheet for the Half-year ended March 31, 1901. 


J 


(Including London office to February 23, 1901, and Western Australian branches 
to March 18, 1901.) 


CAPITAL AND LIABILITIES. 


Proprietors’ capital— 30,578 preference shares paid in money to £10 per 

share £ 305,789 ; 235,488 ordinary shares paid up to £5 per share, 

£1,192,440—Z£ 1,498,220; reserve fund account, £55,000; profit 

and loss account, £40,185. 2s. 7d. . : . om - £1,593,405 2 7 
Notes in circulation, £ 335,687. 125 . 6d. ; bills in circulation, £ 1,106,12: 

145. §@. ; Government deposits —not bearing interest, £43,966. 35. 7d. : 

bearing interest, £477,329. 195. 3d.- £521, 206. 2s. 10¢.; other 

deposits—not bearing interest, £2,7 33,525. 9s. 8d. ; bearing interest, 

£3,231,470. §5. 11d4.—Z£ 5,964,995. 155. 7a@.; interest accrued and 

rebate on current bills, £57,997. 17s5.; balances due to other banks, 


71,594. 6s. Id. ° : : ° : : , . , ° 8,057,695 8 5 


: £9,051,100 11 0 
Contingent liability, as per contra, £ 263,925. Os. 11d. —— 





ASSETS. 


Coin, bullion, and cash at bankers, £1,472,543. 8s. 8d. ; coined gold in 
transitu, £50,000; Government, municipal, and other public stocks, 
debentures, and funds, £768,609. 19s. 1d.; bills and remittances in 
transitu, £1, yer 16s. 5§a.; notes and bills of other hago 
£7,007. Os. §d.; balances due from other banks, £44 077: ea 3. 


duty stamps, £2, 765.75. 5a. . ° ; . £3,464,263 13 4 
Real estate, consisting of bank premises ; . : . ‘ , 452,997 15 8 
Other real estate . 429,203 12 6 


Bills discounted and other advances, exc slusive of prov ision bor bad and 


doubtful debts . ‘ 5,304,635 9 6 


£9,651,100 11 0 


nee 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act ey 
their issue, £113,600; and liabilities of customers and others on letters of credit and drafts, £150,325. os. 11d. 
as per contra, £263,925. os. 114. 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
I:xpenses at head office, 109 branches, and 16 agencies . ‘ ‘ ‘ £54,096 10 8 
Note and income-taxes . ‘ : ‘ : ° ‘ ‘ ° ‘ 3383 2 2 
Balance , ‘ ‘ . ‘ ‘ ‘ ‘ : , ‘ ‘ 40,185 2 7 
£97,664 15 § 
cr. 
Balance brought forward ‘ £11,736 18 1 
Gross profits, including recoveries, less. rebate on ‘bills. current, interest 
paid and accrued on deposits, repairs to premises, and rent. ‘ 85,927 17 4 


£97,664 15 5 





-_ —+>- —_ 
NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for 
the year ended March 31 last. The gross profits for the year, after deducting interest on 
deposits, making full provision for bad and doubtful debts, and applying £5,000 in reduction 
of premises and furniture, amount to £114,519. 14s. 5d. There is likewise at the credit of 
profit and loss account the sum of £7,508. 14s. 4d. brought forward from the previous year. 
From these have to be deducted the expenses at head office and branches, £56,373. 10s. 8d., 
and rebate on bills, £2,360. 19s. 5@. This leaves for distribution an available balance of 
£63,293. 18s. 8d. The directors recommend that £30,000 of the above balance be trans- 
ferred to reserve fund, which will then stand at £110,000. An interim dividend at the rate 
of 8 per cent. per annum was paid in January last, and the directors now propose that a 
further dividend at the same rate be paid, making a dividend of 8 per cent. for the year. In 
addition, the directors recommend that a bonus of 2 per cent. be declared on the paid-up 
capital of the bank, increasing the past year’s return to 10 per cent. These payments would 
leave a balance of £8,293. 18s. 8d. to be carried forward to the current year. The board 
have also contributed out of profits the sum of £3,600 to the officers’ pension fund. During 
the past year the agencies at Waihi and Kurow have been constituted independent branches. 
I'he Coromandel branch and the Lyell agency have been closed. 


Balance-sheet, March 31, 1901. 


LIABILITIES. 


Capital paid-up—£2. 10s. per share on 100,000 shares . ; : ‘ £250,000 © Oo 
Reserve fund ‘ : , ° ‘ ‘ ‘ ‘ ° $80,000 0 oO 
Notes in circ ulation ‘ , ; ‘ , ° ° 236,045 © Oo 
Liabilities on deposit and current accounts . ; 2.553.255 6 4 
Bills payable and other liabilities (including the provision for bad and 

doubtful debts ° ° ° . . ‘ . ° ° §04,02¢ 5 6 
Profit and loss account—profit for the year, including the balance 

brought forward, £63,293. 18s. 8¢.; less interim dividend for half- 

year ended September 30, 1900, £10,000 . : . ‘ ‘ ‘ 53.2 293 | 8 8 


£3,677,222 10 6 





ASSETS. 


Coin and bullion at head office and branches, cash at bankers and money 


atcall .. ; , , : ; : ‘ ‘ ‘ ‘ : £623,021 0 9 
Investments in home, Indian, colonial and foreign securities . : ° 51,031 15 oO 
Bills discounted, loans, current accounts, and advances on securities ‘ 2,934; 093 17 § 
Landed property, premises, and furniture . . : : ; . 388 9975 17 4 


£3 677,222 10 6 



























































282 NATIONAL DISCOUNT COMPANY. 


Profit and Loss Account for the Year ending March 31, 1901. 


5 
Dr. 
Charges, including rent, taxes, salaries, and po at head office and 
forty-one branches and agencies ; , ‘ £56,373 10 8 
Rebate on bills discounted, and not due at March 31, 1901 . , , 2,300 19 5§ 
Interim dividend for half-year ended ave 3° ™ ‘ . ; 10,000 0 O 
Balance carried down . . ; ° , . : 53,293 18 8 
£122,028 8 9 
Cr. 
Balance April 1, 1900 . . ' £7,508 14 4 
Gross profit after deducting interest on de posits, and provision for bad 
and doubtful debts . . ° : ; , , : ° ; 114,519 14 5 


£122,028 8 9 
+. 


NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending June 30 last, as shown by the annexed statements, 
amount to £100,133. 12s., which, with the balance of £5,594. 8s. 5¢., brought forward from 
the previous account, gives a total of £105,728. os. 5d. After providing for all charges, 
including income-tax, and directors’ and auditors’ remuneration, and reserving £44,191. 
3s. 4d. for rebate of interest on bills not matured, there remains a net profit of £47,602. 
gs. 2d. for appropriation. It is proposed to apply £42,333. 55. to the payment of a dividend 
at the rate of 10 per cent. per annum, free of income-tax, leaving a balance of £5,269. 45. 2d. 
to be carried forward to the next account. 


Balance-sheet, June 30, 1901. 


Dr. 
Subscribed capital—£ 4,233,325, viz., 169, 333 shares of £25 ¢ each. 

Capital paid-up, viz., £5 per share . : ; £846,665 o Oo 
Reserve fund . ‘ ‘ . . . , ‘ 460,000 0 Oo 
De age and loans, £9, 421, 686. 2s. 12. ; bills rediscounted, £2,815,557. 

16s. Id. . : ; . ° . - 12,237,243 19 
Interest due on de posits . , rebate, and sundry balances 100,551 0 § 
Amount at credit of profit and loss account 47,002 9 2 





cr. 
Cash , : ‘ ; > ‘ : : , ‘ : ; : £136,284 6 9 
Securities—consols and securities of and guaranteed by the British 
Government, £1,057,000; Indian Government securities and 
guaranteed railways, £300,000 ; Metropolitan consolidated stock, 





£404,000 ; , : : ; ; , : _ . _ 1,695,841 18 10 
(Present market value, £1,679,186.) 
Loans at call, short and fixed dates : ‘ . , . ‘ . 1,621,834 0 7 
Bills discounted , , : 10,108,953 5 ©O 
Interest due on investments and loans, and sundry balances . . ' 20,683 3 4 
Freehold premises ° , . , . ° ; , ; 108,465 14 1 
£13,692,062 8 7 
Profit and Loss Account for the Half-year ended June 30, 1901. 

Dr. 
Current expenses, including salaries, stationery, and other charges ; £9,847 7 8 
Income-t ax , , , ; , , . 1,437 0 3 
Directors’ and auditors’ remuneration. ° ; : : 2,650 0 0 
Balance of interest on bills not due, carried to new ; account . 44,191 3 4 
Six months’ dividend at the rate of 10 per cent. per annum on the paid. 

up capital of £846,665—£42,333. 5s.; balance carried forward to 

next account, £5,269. 45. 2¢. . : : : : ° , ° 47,602 9 


£105,728 
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Cr. 
Balance brought forward from December 31, 1900 - ‘ , , £5,594 8 5 
Gross profits during the half-year . , ‘ , ‘ . , ° 100,133 12 0 


£105,728 o 5 


—_——_@——_ - 
PARR’'S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at June 30, 
1901, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. Including £95,595. tos. $a. brought forward at 
December 31, 1900, the net balance of profits, after providing for all bad and doubtful 
debts, and rebating the — nt bills at § per cent., is £256,550. 7s. 6@. From this sum the 
directors recommend :—A dividend at the rate of 19 per cent. per annum for the quarter 
ended June 30, 1901, payable, free of income-tax, on August 1, £69,516. 5s.; a dividend 
at the rate of 19 per cent. per annum for the quarter ending September 30, payable, free of 
income-tax, on November 1, to the shareholders whose names shall be on the register on 
October 10, £69,516. 55.—together, £139,032. 10s.; the transfer to bank premises account, 
£20,000 ; leaving balance to be carried to next account, £97,517. 175. 6d. <A branch of 
the bank has been opened at Market Drayton. 


General Balance, June 30, 1901. 
LIABILITIES. 


Capital—7}3,17§5 shares of £100 each, £7, 317, 500. Amount paid up 

£20 per share on 73 175 shares ‘ : , : . £1,463,500 0 o 
Reserve fund ° . 1,463,500 © O 
Due by the bank on current accounts, deposit accounts, , deposit receipts 

and circular notes, £24,195,112. 135. 8d.; notes in circulation in 

the Isle of Man, £10,432; drafts current (payable within 21 days), 


customers’ acceptances advised, etc., £213,985. 10s. 3d. . . » 24,419,530 3 11 
Acceptances on behalf of customers ‘ ° ‘ ‘ ‘ ‘ ‘ 1,755,505 17 2 
Foreign bills negotiated ‘ ‘ 18,165 11 2 


Dividend to be now 4 £69, 516. 55. ; dividend to be payable on 
November 1, £69,516. 55.; bank premises account, peenens 
balance of profit and loss, carried forward, £97,517. 175. 6a. . ‘ 256, 559 7 6 

£29,376, 75419 9 
ASSETS. 





Cash on hand and at Bank of England, 43,980,886. 6s. 6¢.; money at 

call and short notice, 44,007,073. 6s. 4d. . ; : , , . £7,987,959 12 10 
£500,000 consols and £§c0,000 Exchequer bonds at 90, £900,000 ; 

other Imperial Government securities (of which £220,000 lodged as 

security for public accounts and the note issue in the Isle of 


Man), British railway debenture and other first-class stocks, 





£2,141,043. Os. 6d. . ; : ; ‘ ‘ ; : 3,041,043 0 6 
Bills discounted, £2, Ox 448. ‘2s. 1id.; loans and advances to customers, 
£13,881,995. 55. ‘ ; ‘ ‘ ‘ 15,912,443 8 5 
Acceptances on behalf of custome rs, as per contra . , ‘ , . 1,755,505 17 2 
Foreign bills negotiated, as per contra . ‘ ‘ ‘ , , ‘ 18,168 11 2 
Bank premises and furniture . ° ‘ ° . : : , ’ 661,634 9 8 
£29,376,754 19 9 
Profit and Loss Account, for the Half-year to June 30, 1901. 
Dr. 
Current expenses, including salaries, directors’ and auditors’ fees, rent, 
taxes, stationery, and all other charges. , ‘ ‘ ; . £147,247 14 10 
Rebate of discount on bills at § per cent. ° ; . 12,363 3 6 
Dividend to be now paid at the rate of 19 per cent. + per annum. ‘ 69,516 5 oO 
Dividend to be payable on November 1 ; ; ‘ . ‘ 69,516 5 oO 
Bank premises account . : ‘ ° ° ‘ ‘ ; ‘ , 20,000 0 Oo 
Balance carried forward ‘ ‘ ‘ , , , : , ‘ 97,517 17. 6 
£416,161 5 


























































284 SMITH, PAYNE AND SMITHS. 
Cr. 
Balance at December 31, 1900 ° ° 
Gross profit for the six months, including rebate brought from previous 


half-year, and after providing amply for all bad and doubtful debts . 


ain, 
ROYAL BANK OF AUSTRALIA, LIMITED. 
THE net profits (including £6,121. 





£95,595 10 § 
320,565 15 5 


£416,161 





os. 6d. brought from last half-year) amount to £12,608. 


12s. 6d., out of which it is proposed to pay a dividend at the rate of § per cent. per annum, 


£3,750; to transfer to the reserve fund £5,000 
balance, £ 3,858. 125. 6d. 


the figures appearing in the balance-sheet 
enabling them to recommend with confidence an increase in the 


doubt be considered satisfactory by shareholders. 


-together, £8,750 ; and to carry forward the 
The directors point with pleasure to the considerable increase in 
, Which shows progression in every direction, 
dividend, 


which will no 


Balance-sheet, for the Half-year ending March 30, 1901. 


CAPITAL AND LIABILITIES. 

600,000 shares of £4 each, £2,400,000. 

Capital subscribed —first issue of 150,000 shares, £600,000. 

Capital paid-up, £150,000; reserve fund, £10,000 ; 
account, £12,608. 12s. 6d. 

Notes in circulation 

sills in circulation 

Government deposits, 722/ ; 


Capital authorised 


profit and loss 


other deposits—rebate and interest accrued, 


not bearing interest, £150, it 13s. 10d. ; bearing interest, £ 372,72 25. 
18s. 2d. 
Balance due to other l anks 
Contingent liabilities as per contra 
ASSETS. 


Coin, bullion, and cash at bankers, £170,900. 12s. 3d. ; Government, 
municipal, and other public stocks, debentures and funds, £ 30,000 ; 
notes and bills of other banks, £486. 3s. 1d. ; 
other banks, £ 3,668 ; stamps, £505. Is. 

Real estate, consisting of—bank premises, 777 ; 
to bank : 

Bills discounted and other advances exclusive of provis ision for bad and 
doubtful debts . . ; 

Bank furniture, fittings, stationery, etc., at cost, 
for depreciation 

Liabilities and securities of customers and others i in re spect of contingent 
liabilities as per contra 


balances due from 


other real estate at cost 


less £542 ‘written off 


os — —_ 


(MESSRS.) SMITH, PAYNE AND SMITHS. 


Balance-sheet, June 29, 1901. 
LIABILITIES. 
Partners’ capital and reserve . 
Current, deposit and other ac counts 


Acceptances and endorsements (covered by ap proved securities) 


ASSETS. 

£2. 15s. per cent. consols, £783,750 at 90 a cent. . ‘ 

Cash in hand and at Bank of England . : é ; m 
a 15s. per cent. consols, L475; 000 at 90 per cent. = £427,500 ; 

colonial and other investments, £584,285. Is. Id. 

Bills discounted, loans and advances to customers . 
Acceptances and endorsements as per contra 
Freehold banking premises and property adjoining 





£ 5,216,103 


£172,608 12 6 
6,667 0 oO 
33,301 3 


522,876 12 oO 
196 16 6 

53 0 O 
£877,793 4 1 





£795,375 9 O 
4,058,296 18 3 
452,431 10 § 


£5,216,103 8 8 








£795,375 9 0 
753959 9 4 
1,011,785 I I 
2,056,552 16 10 
452.431 10 § 
230,000 0 90 
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UNION BANK OF AUSTRALIA, LIMITED. 






THE directors have to submit tothe shareholders the annexed balance-sheet of the bank 
to February 28, 1901, duly audited, which, after provision for doubtful debts, exhibits a net 
amount of profits of £108,818. 6s. 7d., inclusive of balance brought forward from the 
previous half-year. From this the directors have decided to apply a sum of £25,000 to 
release a similar sum from the amount at present standing in the balance-sheet as a contingent 
reserve against doubtful debts, thus reducing the amount of this contingent reserve from 
£175,000 to £150,000. The £25,000 thus released will be restored to the bank’s reserve 
fund, which will thereby be increased from £825,000 to £850,000. From the balance 
remaining (£83,818. 6s. 7¢.) the directors have resolved upon the declaration of a dividend 
at the rate of 8 per cent. per annum, equal to £1 per share, which will absorb £60,000, and 
leave £23,818. 6s. 7d. to be carried forward. Recent rains have afforded considerable relief 
in some parts of those districts of New South Wales and Queensland which have hitherto 
suffered so severely from drought. But more rain is still needed, especially in the north- 
west district of New South Wales; while some parts of both these States are even now 
without any substantial relief whatever. Since the last meeting, branches of the bank have 


been opened at Burtville and Mulline, Western Australia. 
Balance-sheet, February 28, 1901. 
LIABILITIES, 


Capital, £4,500,000 ; /ess: reserve liability, £3: 000,000 quit up . . £1,§00,000 
Reserve fund—invested as per contra. ; s ‘ 825,000 
Contingent account . . ‘ : : . . : . : 175,000 
Circulation . ‘ ‘ : ‘ ‘ ‘ 483,731 
Deposits (including inscribed stock deposits) - 15,249,039 
Bills payable and other liabilities (including reserves sheld against doubtful 

debts) ‘ R : ‘ ‘ ‘ ‘ ‘ 1,929,240 
Balance of undivided profits : . . ; ‘ : ? . ‘ 108,818 


10 
6 


II 
7 


£20,270,829 8 11 


ASSETS. 
Specie on hand and cash balances . . ; . ; , , . £2,741,987 
Bullion on hand and in transitu. . ‘ “ , ‘ ‘ ‘ 88,491 
Money at call and short notice in L ondon . 370,000 


Investments :—Consols, and other stocks of, or " guaranteed by, the 
Imperial Government, £145,208. 11s.; India Government sterling 
stocks and Indian railway gu oneninal stocks, £314,453. 12s. 6d.; 
British municipal and Colonial and Foreign Government stocks and 
debentures, £181,407. 9s. 9@.— £641,069. 135. 3a. Reserve fund :— 
Consols, £500,000; local loans (Imperial Government stock), 


175,000 ; national war loan, £150, 000— £825,000 ‘ ‘ ‘ 1,466,069 
Bills receivable, loans and other securities at London office . . 2,642,397 
Bills discounted, bills receivable, loans and other securities at the branches 12,232,202 
Bank premises and property in the colonies . ‘ ‘ ; ; ‘ 601,011 


London leasehold premises, £142,304. 19s. 4d. ; reserve against same, 
£13,400. 10s. 2da.; six months’ interest thereon at 3} per cent., 
£234. 10s. 2d.— £13,635. 05. 4a. ; P ‘ ; ‘ ; 128,669 


9 
6 


oO 


19 


6 
8 


.e) 


N NOW 


oO 


£20,270,829 8 11 


STATEMENT OF PROFITS, 


Balance of undivided profits at August 31, 1900 . P £99,689 13 8 
Zess: amount applied in reduction of contingent account in terms 

of last report. . ‘ ‘ , ‘ , : ° ° 25,000 O Oo 

74,689 13 8 

Out of which a dividend was declared of . ‘ ‘ ‘ ‘ ‘ 52,500 0 0 

Leaving a balance of . 22,189 13, 8 
Profits of the past half-y ear, after making provis ision in respect of bad 
and doubtful debts, £203,130. 5s. 2d.; /ess: remuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£71,600. 175. 2d. ; general expenses in the colonies, including rent, 
taxes, stationery, etc. -» £28,048. 145. 4d. ; remuneration to the board 
of directors and auditors, salaries of London office staff, rent, taxes, 
stationery and general expenses, £15,292. 175. 3@.; income-tax, 

£1,559. 35. 6d.— £116,501. 125. 3d. . , , . , . 86,628 12 11 








Balance of undivided profits at this date ° : ; ° ‘ : £108,818 — 6 7 
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UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 
June 30 last, after payment of all charges and making full provision for all bad and doubtful 
debts, amount to £118,549. 9s. 2d., to which has to be added the balance of £50,208. 8s. 10d. 
brought forward from December 31 last, making together a total sum of £168,757. 18s. 
Out of this sum the directors have declared a dividend for the last six months of 155. 6d. per 
share, equal to a rate of 10 per cent. per annum on the paid-up capital, together with a bonus 
of 3s. per share, equal to a rate of about 2 per cent. per annum, clear of income-tax, which 
together will amount to £101,750, and after payment of these amounts they apply £10,000 
in reduction of bank premises account, and £5,000 to pension fund, leaving a balance of 
£52,007. 18s. to be carried forward. Branches of the bank have been opened at Salisbury 
House, London Wall, E.C., and at 11 The Exchange, Muswell Hill. Premises have also 
been secured and will shortly be opened for business at 4 Market Parade, East F inchley, and 
No. 25 St. Mary Axe. The following directors retire by rotation under the provisions of the 
deed of settlement, viz. :—Sir Sydney Hedley Waterlow, Bart., Mr. John Trotter, Mr. Felix 
Schuster, and, being eligible, offer themselves for re-election. Mr. Frederick Whinney and 
Mr. William Barclay Peat, the present auditors, offer themselves for re-election. 


Statement of Accounts for the Half-year ending June 30, 1901. 
GENERAL BALANCE. 
LIABILITIES. 
Capital paid up, viz., £15. 10s. per share on 110,000 shares of £100 
each , ; . , . ° : ° , _ ‘ - £1,705,000 o 


fe) 

Reserve fund—invested in local loans stock and 2} per cent. con- 
solidated stock as per contra. . : , ‘ : : ‘ 850,000 0 oO 
Deposits and current accounts . ; . ‘ . . ;. R 17,218,047 II 5 
Acceptances . . ‘: . ‘ . 2,783,117 8 3 
Liabilities by indore ment on : foreign bills sold ‘ 9,757 2 9 

Other liabilities, being interest due on deposits, unclaimed dividends, 
etc. . m . ‘ ‘ ; ‘ ; ; ‘ ; 260,989 © 10 
Rebate on bills not due ; ‘ ‘ ‘ 20,280 3 1 

Profit and loss—balance brought forw: ard, £50,208. 8s. 107. ; net profit 
for the half-year ending June 30, 1901, £118,549. 9s. 2d. ; ‘ 168,757 18 o 


£23,015,049 4 4 
ASSETS. en 


Cash in hand, £1, 342 5424. 16s. 6¢.; cash in Bank of England, 
£2,188,716. 9s. 5d. , . 





£3)531,141 5 10 


Money at call and at short notice . : 2,877,008 15 I 
Investments—securities of and guaranteed by the British Government, 
£1,413,826. 6s. 8d.; Indian railway guaranteed bonds, 


£298,553: 55-3 English corporation stocks, foreign Government 
bonds, British and foreign railway debentures stocks and bonds, 
£410,710 ; other investments, £40,996. 16s. 6d.— £2,164,086. 8s. 2d. ; 
reserve fund—£450,000 local loans stock, £460,000 2i per cent. 
consolidated stock, £850,000 . 3,014,086 8 


2 
Bills discounted—(a) three months and unde: Tf, 3,292, 369. 4s. 7d. 

exceeding three months, £339,757: 136. - ; ; 3,632,126 18 2 
Loans and advances. , , ° . 6,573,504 9 O 
Liabilities of customers on acceptances, : as per contra. : , . 2,783,117 8 3 
Liabilities of customers for indorsements, as per contra ; . : 9,757 2 9 
Bank premises, consisting of freehold buildings in Princes Street, 

Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 

Holborn Circus, Croydon, College Crescent (South Hampstead), 

Fore Street, and Muswell Hill, and leaseholds in St. Mildred’s Court. 

Bishop’s Road (Bayswater), Fenchurch Street, Tottenham Court 

Road, Southwark Street, Mount Street, Cromwell Place, South 

Norwood, Notting Hill Gate, Bromley (Kent), South End (Croydon), 

Theobalds Road, Whitecross Street, Finsbury Circus and East 

Finchley . . ; : 549,935 II 5 
Other assets, being interest due on inv estments, etc. ; . . : 45,211 5 8 


423,015,949 4 4 




















UNION BANK OF LONDON, ° 287 


Dr. PROFIT AND LOSS ACCOUNT. 
Interest allowed to customers £103,238 19 9 
Salaries, contribution to pension fund and other expenses at head office 

and branches . é P ; ‘ ‘ . : ‘ ‘ - 86,206 19 8 
Rebate on bills not due : 20,280 3 I 


Dividend of 15s. 6d. per share, equal to a rate of 10 per cent. per 
annum, £85,250 ; bonus of 3s. per share, £16,500 ; appropriation in 
reduction of cost of bank premises, £10,000 ; appropriation to 
pension fund, £5,000; balance, being undivided profit carried 





forward to the next half-year, £52, 007. 185. . ‘ ; : ‘ 168,757 18 oO 
£378,484 0 6 
Cr. 
Profit unappropriated on December 31, 1900 , ‘ , ‘ 450,208 8 10 
Gross profit for the half-year ending June 30, 1901, after making 
provision for all bad and doubtful debts and payment of income-tax 328,275 11 8 
£378, 484 0 6 





The half-yearly general meeting was held on July 10 at the head office, Princes Street, 
Mansion House, Mr. Felix Schuster in the chair. After announcing that the directors had 
declared a dividend for the half-year ended June 30 of 15s. 6d. a share, equal to 10 per 
cent. per annum, and a bonus of 3s. a share, equal to about 2 per cent. per annum, clear of 
income-tax, the governor remarked that the result of the past six months’ business would, no 
doubt, again be regarded as satisfactory, for not only had they been able to maintain the 
same dividend and bonus and to carry forward a larger amount than that brought in, but the 
accounts also showed a substantial increase in almost every item as compared with the figures 
of a year ago. On the whole, the statement of accounts was much on the lines of those of 
previous years, and the conditions of the money market and the general circumstances in 
which the business had been carried on had been very similar to those that had now 
prevailed for some time. Money rates, if not quite so high as in the early months of 1900, 
had been favourable to bankers, but there had been the same need for caution and circum- 
spection and for keeping their resources well in hand. In the early days of the year the 
Bank rate was raised to 5 per cent., and for a considerable time every effort had to be made 
to render that rate effective, as the reserve at the Bank of England stood at a very low figure 
indeed, and market rates kept well up to the official mznzmem. The usual effect soon made 
itself felt, and gold began to return from the provinces and to be imported from abroad, with 
the result that in February the rate was reduced to 4} per cent., and soon afterwards to 4 per 
cent., a rate which prevailed until June, when further reductions took place to 3} per cent. 
and 3 per cent. During the first three months of the year, owing to the large revenue 
collections, there was considerable stringency in the outside market, and the control of the 
Bank of England over the rates for money was well sustained ; and it was not until quite 
recently that, owing to further large imports of gold, outside rates fell away. At all times, 
however, there had been good employment for money, and generally an active demand. At 
the end of the half-year the reserve of the Bank of England stood at the satisfactory figure of 
upwards of £26,000,000, or nearly £5,000,000 more than a year ago, the net imports of 
gold for the six months having amounted to about £7,500,000. It must be remembered, 
however, that nearly half this amount was obtained from India, and shipments from that 
quarter were due to special causes, and were hardly connected with the ordinary movements 
of the exchanges. Government loans and Government finance, in connection with the heavy 
war expenditure, had again been the main factors by which the conditions of the money 
market had been ruled. Each of the issues that had been made had again brought the 
foreign investor into our market to some extent—an element in the general situation which 
must not be lost sight of. In addition to these large loan operations of our own Government, 
two of the colonies issued loans to the extent of about £4,000,000, and many of our home 
corporations appeared as borrowers. It was therefore not surprising that the result had been 
a further severe depreciation of all so-called gilt-edged securities, the prices of which were 
guided by that of Consols, which had touched the lowest quotation since the conversion. So 
far as the bank was concerned, however, the prices at which their investments stood in their 
books were still well below their actual market value. As for the trade of the country 
generally, the reports were hardly as satisfactory as they were twelve months ago, and a 
reaction from the great activity which had prevailed for some years seemed to have set in 
and to make further progress. The prices of commodities showed an all-round decline, and 
this had to be taken into account, when the figures of the Board of Trade returns were 
considered. These latter, for the six months, showed an increase in our imports of 
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£6,800,000, whereas exports showed a decrease of £5,500,000. Ile could not pretend to 
look upon the ever-growing excess of our imports over exports with that equanimity which 
was professed in some quarters, but, as this was a subject which he mentioned only six 
months ago, he would not dwell upon it on that occasion, beyond noticing that the transfer 
of securities from this side of the Atlantic to the other, to which he then drew the share- 
holders’ attention, had continued on an ever-increasing scale, and our indebtedness to the 
United States for their produce had apparently been met by such transfers of securities—a 
movement which could not go on indefinitely, and the ultimate influence of which on our 
money market must be very considerable. The increasing competition in all the world’s 
markets for our produce and manufactures would, he was convinced, be met by the ingenuity, 
industry, and perseverance of our producers and by the adoption of new methods which 
would enable them to maintain the leading position they had hitherto held. Not only our 
manufacturing, but our shipping industry also, had to face new conditions and developments 
of considerable importance. It was certainly one of the most favourable features of the times 
that this eventful period in the history of the nation should have produced so little disturbance 
in the money market. If we had been disappointed in the expectation that the war in South 
Africa might have been brought to a close, more cheerful prospects were manifest elsewhere. 
The difficulties in China appeared at last to be approaching a settlement, and, with the solution 
of that most difficult and anxious problem, our Eastern trade should receive a new impetus. 
We might also hope that in India a bountiful season might follow the terrible years of famine. 
Passing to the balance-sheet, he stated'that deposits and current accounts stood at £17,218,000, 
showing, compared with the figures of a year ago, an increase of £773,000; and acceptances 
were £2,783,000, or £429,000 more. Cash in hand and in the Bank of England, £ 3,531,000, 
showed an increase of £430,000, and the high proportion of 20} per cent. to the company’s 
liabilities. The monthly balance-sheets of a bank afforded, perhaps, a truer test of its position 
than the half-yearly one, for at the end of each half-year some extraordinary movements of 
cash always took place which it was difficult to estimate. According to their monthly balance- 
sheets, he found that their average proportion of cash to liabilities had been 18} per cent. 
Money at call, at £2,877,000, was £500,000 less; on the other hand, bills discounted showed 
an increase of £544,000. The investments, including those representing the reserve fund, 
stood at £ 3,014,000, or £12,000 more than last year, being an increase of £70,000 in British 
Government securities, and a corresponding decrease in others. Loans and advances amounted 
to £6,57 3,000, compared with £6,400,000. Bank premises stood at £550,000, which would 
now be reduced to £540,000. The directors considered these premises a very valuable asset 
indeed, but, with the bank’s branches increasing in number, the account had a tendency to 
grow. Five years ago the account stood at £530,000, and now it was £10,000 more. In 
this period they had made large and expensive structural alterations at the head office, and 
had added valuable freeholds in Fore Street, South Hampstead, and Muswell Hill, and lease- 
holds at South Kensington, East Finchley, Finsbury Circus, Mount Street, South Norwood, 
South Croydon, Bromley, Notting Hill, and Theobalds Road, at a total cost of £91,000, of 
which £81,000 had thus been written off. Turning to the profit and loss account, he stated 
that interest allowed to customers amounted to £103,200, or £8,000 more than last year. 
In June, 1895, this item amounted to only £14,600. The gross profit earned during the six 
months amounted to £328,000, being £13,000 more than last year. Charges and rebate 
were nearly £6,000 higher; the dividend and bonus and other appropriations were the same, 
and they carried forward £52,000, as compared with £47,000. The new branches at 
Finsbury Circus and Muswell Hill had just been opened, and premises had been secured at 
East Finchley and at St. Mary Axe. In the latter locality the Baltic Exchange were going 
to establish their headquarters, and important changes were, therefore, taking place there. 
For the next few years they could not expect great results from the establishment of new 
branches, but in these days of severe competition it was necessary to be represented in impor- 
tant localities, and the board had every confidence that the new branches would, in time, be 
the means, not only of maintaining the business, but of acquiring valuable additions thereto. 
The half-year had begun, as was usual at this time of year, with easy money rates, which, 
however, could hardly be expected to last very long. The usual autumn demands must soon 
set in; foreign markets were somewhat disturbed, and although he did not see the least cause 
for apprehending further financial trouble, such as had recently occurred in Germany, a 
certain amount of caution and reserve was shown everywhere. It was clear that a reaction 
from great industrial activity had set in all over Europe. Such reaction was usually followed 
by easier money rates; but as, unfortunately, the prospects for coming crops in Europe were 
none too brilliant, whereas the United States appeared again to be blessed with bountiful 
harvests, large shipments of gold to that quarter appeared to him not at all improbable. At 
home, further instalments on the last loan would have to be met, which would strengthen the 
power of the Bank of England to maintain the rates for money at such a level as would 
enable it to maintain its reserve, and perhaps to increase it, so as to meet any possible 
demands without much disturbance. He looked forward to steady and probably somewhat 
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higher rates for money. The business of the bank was in a thoroughly sound and satisfactory 
condition, and showed steady progress, and the number of their customers was constantly 
increasing. Sir Algernon E. West (deputy-governor) seconded the motion. The govemer, 
in answer to Dr. Drysdale, said that to his mind there was only one “liquid ” asset—cash, 
which, as he had said, amounted to 20} per cent. of the bank’s liabilities. With money at 
call and investments, the proportion was between 55 per cent. and 56 per cent.; but bills 
receivable, in his opinion, were quite as good, if not better, assets than some of those named. 
The motion was unanimously adopted. In acknowledging a vote of thanks to the directors, 
the Governor remarked that, as his trip to the United States had been referred to, he might 
say that he had been glad to find that from the Atlantic to the Pacific coast the name of the 
bank was not only well known but very highly thought of. The meeting closed with a vote 
of thanks to the managers, the secretary, and the staff. 


—_ NN 
UNION BANK OF MANCHESTER, LIMITED. 


THE profits for the year, after deducting rebate of bills on hand, and making provision 
for bad Ae doubtful debts, amount to £130,648. 75. 6d. ; brought forward from last profit 
and loss account, £3,524. Os. 7@.—together, £134,172. 8s. 1d. Expenses at head office and 
sixty-three branches and sub-branches, £58,101. Is. 2d. ; amount written off bank premises 
and furniture, £2,500; a dividend for the half-year ending December 31, 1900, of 12s. 
per share, free of income-tax, 430,000 ; a dividend for the half-year ending June 30, rgor, 
of 12s. per share, free of income-tax, £4 30,000—leaving, £13,571. 6s. 11d. ; from which have 
been carried to the reserve fund, 4 10,000—balance carried forward to next profit and loss 
account, £3,571. 6s. 11d. The reserve fund now stands at £400,000. During the year a 
branch has been opened at Trafford Road in connection with the Salford branch. Since the 
last annual meeting the directors have had to regret the loss by death of their esteemed 
colleague, Mr. G. F. Fisher. Mr. H. M. Addey has been elected to the vacant seat. 


Balance-sheet, June 30, 1901. 


LIABILITIES, 


Capital, 50,000 shares, £11 each paid . ‘ : : , ‘ P £550,000 0 O 
Reserve fund . ° ‘ . ° ° ‘ ° 390,000 0 Oo 
Current, deposit and other accounts ‘ . ‘ ‘ ‘ P 3,643,802 2 2 
Accepted bills , 85,738 12 6 
Balance of profit and loss account, June. 30, 1900, £3, 524. Os. 7d. ; profit 

for the year, £130,648. 7s. 6d. —£ 134,172. 8s. 1d.; less expenses, 

depreciation and appropriation, as below, £90,601. Is. 2d. ° : 43,571 611 


44, 713112 1 7 











ASSETS. 

Cash on hand and at call , . . ‘ ‘ , ; i £653,633 7 1 
nena (£300,000 consols, taken at 93) ‘ ‘ ‘ ‘ . 279,000 O O 
bills of exchange and loans to customers ; ‘ ‘ ‘ ‘ ‘ 3:477,870 1 2 
Accepted bills, as per contra against security ‘ . ° 85,738 12 6 
Bank premises and furniture at head office and branches ‘ ° ‘ 216,870 © 10 

44,713,112 1 7 





PROFIT AND LOSS ACCOUNT, 


Dr. 
Total expenses of head office and sixty-three branches, including 

directors’ fees, salaries, rent, taxes and stationery for the year . ‘ 458,101 1 2 
Amount written off bank premises, furniture, etc. . st 2,500 0 O 


Interim dividend of 12s. per share 
Balance of £43,571. 6s. 11¢., divided as ‘follows : 
Dividend of 12s. per share 


30,000 0 Oo 


a ° i ‘ 30,000 0 O 
Amount carried to reserve fund ‘ ‘ ‘ . . ‘ , 10,000 0 Oo 
Balance carried forward to next account . P . : F 3571 611 


£134172 8 I 
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Cr. 
Balance of profit from last year. £3,524 0 7 
Profit for the year, after paying income- -tax and providing for bad and 

doubtful debts, £135,026. 14s. 1@.; Jess rebate of bills on hand 

£4,378. 6s. 7d. ‘ : . ‘ : , . ; . : 130,648 7 6 





£134,172 8 1 





aamenntes +> 
UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30, 1901. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £230,974. 5s. 10@ Allowing rebate of interest, amounting to £129,626. 
13s. Id. on bills not yet due, and deducting current expenses, there remains a balance of 
£384,391. 15s. 2d. Out of this sum the directors recommend placing £10,000 to reserve fund, 
and the payment of a dividend at the r ate of II per cent. per annum for the six months, free 
of income-tax, carrying the balance, 4 33,141. 15s. 2d., over to new account. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital account, 150,000 shares of £10, £1,500,000. 


Amount paid, £5 per share . > ; . . . ‘ : ; £750,000 0 O 
Reserve fund ; : . ‘ : > ‘ . ; . . 380,000 0 Oo 
Provident reserve fund . . ° , ° , , ; , 25,059 6 1 
Loans and deposits, £1 3.983.260, os. 2d.; bills rediscounted, 

£5,472.448. 6s. , ' P ; : ' . 19,455,717 6 2 
Rebate on bills discounted, £129,626. 13s. 1d.; balance at credit of 

profit and loss for ap propriation, £84,391. 15s. 27. . : . . 214,018 8 3 


£20,824,7 795 o 6 








ASSETS. 

Cash at bankers. . £453,808 19 7 
Consols, exchequer bonds, Indian Government and other securities ; 2,553,502 6 2 
Loans on sundry securities at call and short dates . ; ° , ‘ 1,635,046 13 II 
Bills discounted. ‘ , > ‘ ‘ : : . : . 16,063,664 17 7 
Sundry debit balances . ; ; ‘ , 8,535 18 2 
Freehold and leasehold premises, fittings and furniture : ‘ : - 110,236 5 I 

£20,8 24,795 0 6 
Profit and Loss Account for the Six Months ending June 30, 10901. 
Dr. , 7 . 
Current expenses, including salaries, rent and taxes directors’ fees, and 
all other charges ° ° : ° £16,955 7 7 
Rebate of interest on bills discounted not due, carried forward to new 
account . ° ° ° ° ° ° ° ‘ ° . ° 129,626 13 I 
Reserve fund, £10,000 ; dividend for the half-year at the rate of 11 per 
cent. per annum, free of income-tax, £41,250; balance carried 
forward to next account, £33,141. 15s. 2d. ‘ , : ‘ ; 84,391 15 2 


£230,974 5 10 





Cr. 
Balance brought forward from December 31, 1900 , ‘ , £31,196 1 8 
Gross profits for the half-year, after making provision for bad and 

doubtful debts . ° : . : . . . ‘ ; ° 199,778 4 2 


£230,974 § 10 





ee 














| | | ° 

| | N 

000'z60'F LZ g.b ooo'gzz‘ZE O.g1 000'9$z‘6£ 1 | gf 000‘ 6S ‘6z i ounf 

000‘1Zz‘99g z.b ooo'g Zot Lf 1.07 ooo'$zf*bZ1 £.€ 000‘zLz‘6z ie key 

000'9Z1‘Z6Z 1.$ 000662‘ 1 L.21 ooo‘ LEz‘1t1 g.b ooo rr b‘gt x Judy 

000'99f6gZ £.$ o00'tzo'zb 0.91 00006z‘9z1 tt oo0o0' LEP bE * yoreyy 

o00'$go'h LZ £.$ ooo'f Lo‘1 8-81 000‘Soo‘or 1 1.9 ooo fES‘Zv * Avenaqe4 

000'6£z‘69g 0. ooo' zfs 0.g1 000'z6S‘9S 1 | 0. ooo rzf*St * Arenuef 

|| “MauOyY ays 404 PO, 1061 

| 0000 1‘096‘g ooo'Sz1‘gfb 6.¢1 oo00'1 LS*6£E*1 1. ooo'fot‘*zZt 0061 

000‘69z‘0S 16 oo0'zbo'for 8-91 o00'S6z‘brS‘1 6.£ ooo’ ggo'6S£ 66g1 

| 000‘16z‘L60'g 000‘ 19¢‘zor z.S1 ooo Lrg'1£z'1 0.P ooo‘ Zgz‘1 ££ g6gI 

| 000'1 gz‘ 16b'Z oo0‘o19‘zgf g.b1 o00'zgg‘f 1 1‘T 0.b ooo'fz1‘zot L6g1 
ooo f Seb ZS*Z oo0'bS fog £.$1 000'99¢'zZ91'I 000‘1g¢9'06z 96g1 
000'9g9'z6S'Z ooo‘ob tS PF 1.21 000'6L9*bot'1 ooo‘o19‘f gz S6g1 
ooo'zzz‘Lff‘g ooo'gtt‘10£ z.$1 o00'SSt*to6 000‘ LbS‘19z b6g1 

rs ooo'f 10g Zb‘g o00'gZt‘oof $.S1 000'bgg‘z00'! 000 Pgo'ggz £6g1 
a 000‘z9S‘1gh*9 ooo'Sot'66z £81 o00'tgl‘zzo'! . o00'zzb‘ogz z6g1 

0009S ‘Zrg‘9 ooo‘ Log‘h1£ $.S1 o0o'fot*Zg0'! £ 000‘ 10S ‘bgz 16g1 
ooo'gto‘10g*Z 000'g6S‘eSf 1.g1 ooo f tS‘or 1 L¢ 000‘ Lor ‘6gz o6g1 
000‘ggZ‘g19‘Z 000'069'1S£ $.L1 ooo'zheef£*1 g.£ 000*L1 1'06z 6ge1 
ooo £ 1‘916'9 ooo'oltz£E 6.91 ooo'gg9t'*zSz‘1 6.£ 000‘160'z Lz SBR 
000‘Z60‘LLo‘9 000‘66 1‘ L6z R-R1 ooo'zbe'Lri‘t z.b 000'69b‘9Sz Zgg1 
000‘$z6‘106'S ooo'f Lt‘foz £.0z 000 LSS‘*g61'1 9.£ 000'61$'S1z 9881 

ooo‘! o'r 1S‘ ooo‘ Lzf*6bz 6.91 ooo'ggo'S £6 z.P ooo f £6'1zz Seer 

00'S $S*g6L'S ooo'z$£*gqz 9.91 000'£z9'096 1. 0006S 9‘zbz bgeI 

o000'bob‘6z6'S o000'oz9'FSz g.ZI oo00'fol‘eSo'r o.F o0o0'ogo'6£z Eger 

| 000‘90z‘1zz‘g ooo Lef‘elz L.61 000'916‘gzz‘1 g.£ oo00'0S 1‘9fz ZQgI , 

000'6So'LS£‘9 ooo bog‘gZz Q-1z ooo'of fF gF*1 0.F ooof£1°€Sz Iggi -- 
oo0'efzb6L‘S ooo'bzz‘SSz 9.61 ooo‘ og‘ 1S 1‘1 0.b 000'60¢‘9£z Ogg! +) 
000'L£6'Sge'r ooo 19fSzz z.Li 000‘ L£6‘ztg ¢.t ooo'er£‘E 1z 6Zg1 we 

000'g6£‘z66'F ooo' 1 hz‘Lzz 6.1 ooo'f Pr‘S62 b.t ooo f$L‘L1z gigi , 
o00'f gf‘zbo's ¥ ooo'bhSz‘gzz F g.+1 o00'Sgo'bhhl F¥ 9. ooo‘ofo'ziz F Llg1 3 
? sAry TOL we *seqy Suynes WoL ms “yIUOyY ai 
182A, 94} 40) STEIOL Buymnag sjosucy uC oolliee a8uvgng 2015 UO aoniodorg | 2430 equated UO 





“SUANIZYL Wuog=HhulawsyD Sadyuvge udQUOT| 





meen aad TS LL LT 











1900. 


Week ending 
21st July 
28th 
4th 
11th 
18th 
25th 
Ist 
Sth 
15th 


22nd 


Aug 
Sept. 


29th 
6th 
13th i. 
20th 
27th 
3rd 
10th 
17th 
24th - 
Ist 
Sth 
15th ” 
22nd ” 
29th - 


1901. 
Sth Jan. 
12th — 
19th 
26th 
2nd 
oth - 
16th 
23rd eo 
2nd 
oth ” 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
4th 
11th 
18th 
25th 
Ist 
8th 
15th 
22nd = 
20th 
6th | 
13th ” 


April 
” 


May 


- 
June 


tN 


tN 





Provincial Clearing-bouse Returns. 


BirMING- 
HAM. 


849.0) 9 
1,070,100 
771,679 
755,923 
$96,142 
1,469,125 
934,409 
535,707 
917,530 
1,400,049 
844,994 
940.419 
902,272 
spepty od 
»5 11,009 
1,083,339 
1,090,505 
619,173 


1,406,810 
$93,760 
1,011,550 
812.746 
00 3, 7 ) 
1, 3206, 3 Ss 
1,017,004 
1,044, 
1,407, 
1,003, 
979, 
801,537 
985,436 
1,283,649 
691,648 
800, 325 
807,977 
1,363,054 
$29,322 
947,092 
954,100 
748,951 
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} 1,057,609 
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1gI, 604 
174,223 
150, 235 
325,179 
204,065 
271,124 
190,235 
25 3,950 
221,031 
200,555 
167,034 
190,431 
253,574 
203,243 
191,401 
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209,5 
206,084 
177,510 
15 3,507 
242,050 
264, $3. 3 
103,500 
202,410 
179,130 
201,402 
201,342 
201,995 
10 30 000 


LIVERPOOL 


2,979,527 
2,604,190 
4,047,422 
2,571,113 
2,575,859 
2,272,755 
2,497,420 
3.7 13,967 
3-912, 388 
2,815,479 
3,193,044 
4,117,920 
2,990,902 

3,507,745 
2, 945,795 
31703,806 
3,030,409 
3,944,579 
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03,274 
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MANCHEs- 
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| 45395416 


4,502,185 
5,287,608 
4,176,355 
4,306,901 
3:777,958 
4,209,220 
4;750,2 

4,243,717 
4,185,248 
4,408,015 
5,538,072 
4,557,37% 

4,446,926 
4,559, 6905 
5»247,094 
4,511,864 
5,031,056 
4,194,858 
4,947,750 
5,386,164 
5,053,715 
4,499, 393 
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NEWCASTLE 


ON-TYNE. 


1,476,080 
1,642,310 
1,553,950 
1,391,510 
1,523,240 
“> 1,410 
1,551,490 
1,599,320 
1,700,000 
1,595,100 
1,595,940 
2,442,430 
1,915,990 
1,599,500 
1,697,260 
1,747,350 
1,529,830 
2,201,230 
1,793,040 
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1,742,520 
1,705,000 
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I 1/988, 096 
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SHEFFIELD, 


£ 
304,755 
403,500 
550,978 
263,076 
379,656 
285,451 
358,777 
395,900 
286,031 
312,747 
419,999 
514,703 
307,824 
303,95! 
350,040 
562,583 ; 
294, 203 
316,252 
3345195 
498,811 
409,010 
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x 38 953 
348,456 
313,580 
33295 
387,011 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


Notes issued 


Government debt 
Other securities ee 
Gold coin and bullion .. 


Proprietors’ capital 

Rest ane 

Public deposits .. 

Other deposits .. 
Seven-day and other bills 


Government securities 
Other securities 

Notes 

Gold and silver coin 


LONDON 


Amsterdam, short 

Ditto 3 months 
Rotterdam, ditto 
Antwerp a and B russels, ditto 


Paris, short oe ee ee 
Ditto, 3 months .. om ee 
Marseilles, ditto oe ee 


Hamburg, ditto .. 

Berlin, ditto 

Leipsic, ditto . 
Frankfort-on-the Mz ain, ‘ditto 
Petersburg, ditto a 
Copenhagen, ditto 

tockholm, ditto ee ee 
Christiania, ditto 

Vienna, ditto 

lrieste, ditto . - 
Zurich and Basle, ditto 

Madrid, ditto 

Cadiz, ditto ey a 
Seville, ditto ee ee oe 
Barcelona, ditto .. 

Malaga, ditto 

Granada, ditto 

Santander, ditto .. 

Bilbao, ditto 

Zaragoza, ditto .. . 
Genoa, Milan, I eghorn, ditto. ° 
Venice, ditto ‘ ee 

N aples, ditto. 

Palermo and Messina, ditto 


Lisbon, go days ° 
Calcutta, demand oe ee 
Calcutta & Bombay, 30 days .. 
New York (Gold) 7 AE a 


Foreign Gold in Bars (Standard). . 
Silver in Bars (Stand. _ 
Mexican Dollars : 





ISSUE DEPARTMENT. 


1901. age. 
June 26, July 3. 
£54,114,190 £53,310, 305 


£11,015,100 £11,015, 100 
6,759,900 6,759,900 
36, 339,190 35,535,305 


£54,114, 190 


£53,310,305 


BANKING DEPARTMENT. 


1901. 1901. 
June 26. July 3. 
£14,553,000 | £14,553,000 
oe ee 3,150,421 3,213,740 
11,854,561 10,051,841 
40,890,435 46,654,140 
182,610 172,552 
£70,640,027 _£74,645,273 


£14,802,082 £14,80 
29,634,067 
24,125,920 

077,358 2,05 


470,640,027 £74,64 


THE EXCHANGES. 





1,942 


3554°7,334 
22, 5% 


725 


5,272 





5,273 


1901. | 1901. 
June 25. July 2 
12 1} 12 1} 
2 3 «6| 12 33 
2 34 | 12 33 
25 40 25 35} 
25 20 25 18% 
ee 25 35 25 35 
25 35 25 35 
20 59 20 59 
20 60 20 6o 
20 6o 20 6o 
20 60 20 60 
244 | asd 
8 37 | 8 37 
18 39 18 39 
8 38 18 35 
24 (24 | 24 (24 
24 24 24 24 
25 46} 25 424 
. 331s 3342 
| 331% 331% 
331s 334° 
3318 331% 
330" 33%8 
vf 331 3348 
331% 3342 
| 331s 3348 
. 31s 331% 
ee 26 72) 26 65 
26 72% 26 65 
26 72} 26 65 
26 72} 26 65 
currency currency. 
37. 3013 
1°3%2 1°3] 
1°34 1332 
49 49 
PRICES OF BULLION. 
Per Oz. Per Oz. 
Ls. a. Ls. d. 
317 9 317 9 
o 2 3 o 2 3} 
o 2 38 ae 


£52,931,705 


£14,553,000 


£69,292,703 
417,295,309 


£69,292,703 








1901. 1901. 
July 10. July 17. 
452,931,705 | £53,257,450 
£11,015, 100 £11,015, 100 
6,759,900 6,759,go00 
35,156,705 35,482,450 


£53:257,450 


tgor. 
July 10, 


1901. 
July 17. 


£14,553,000 


3+442,173 3,450, 376 

8,914,607 12,858,777 

42,192,001 40,741,887 
190,922 172,030 


471,776,070 


417,944,349 
28,852,876 
22,862,330 

2,116,515 





471,776,070 


1901. 


July 9. July 16. 
12 1 12 1% 
12 33 12 3% 
12 33 12 33 
25 36 25 363 
25 17 25 17h 
25 31 25 324 
25 31} 25 32) 
20 57 20 «659 
20 «57 20 «659 
20 58 20 Go 
zo «658 20 6o 
24] 
18 36 1 36 
8 37 8 37 
8 38 8 38 
2 2 24 21 
24 20 24 21 
25 42} 25 40 
334 341's 
334 34's 
334 341s 
334 341's 
334 34's 
33¢ 341's 
335 3418 
334 341s 
33% 41's 
26 60 26 72% 
26 60 26 723 
26 60 26 72% 
26 60 26 72% 
currency. currency. 
3718 | 37's 
13] 1°34 
1°3}2 | 13) 
4910 | 4918 
Per Ox. Per Oz. 
Ls. a. Ls. a. 
317 9 317 9t 
o 2 ath o2 3 
> 2 29 o2 ab 
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Date. 


1900. 
July 


August 


204 


Bank of England.—Bnalysis of 


29 


September 5 


October 

Nov 

Dec 
190! 


January 


February 


March 


April 


May 


June 


July 


12 
19 


20 


ne N=. 
oWN OW OS 


© oa i | 


Ne vn 
Oo nwo nw 


+ 


Ou 


Notes in 
Circulation 


& 
3953525455 | 
30,118,240 
30,866,830 | 
30,552,515 
30,251,935 
29,917,475 
29,809,725 
30,079, 995 
29,56: 3,075 
29,35 53,450 
29, 500,090 | 
39,527,720 
30,155,355 
29,709,900 
29,479,915 
29,862,630 
29,000,215 
29,444,355 
29,144,165 
29,110,040 
29,453)375 
20,2 3,970 
29,03 r 3,490 
20, 8} 3,280 


30,230,620 
29,505,¢ 05 
29,119,315 
28,584,355 
28,772,610 
28,5385, 340 

28,636,425 
28,407,470 
28,603,125 
28,662,445 
28,464,725 
28 382,095 
29,219,995 
39,07 3,915 
29,029,100 
29,190,000 
29,153,725 
29,740,000 
29,729,355 
29,663,780 
29,568,725 
29,551,455 
29,725,540 
29,347,495 
29,384,735 
29,988,270 
30,929,580 
30,62 3,460 


Coin 
and Bullion 
in Issue 
Department. 


£ 
29,815,475 
29,889,140 
29,252,440 
28,559,910 
29,212,800 


5768, 470 
087,150 
30.7 40,285 
29,903,945 
30,149,100 


we Ge Ge Ge Ge Ga Ga Gs Gs 


RASES 


30,027,265 
30,05 3,050 
29,444,555 
29,456,100 
28,557,110 
27,115,020 


27,079,170 
27,991,970 
29,533,035 
39, O12 3,940 
30,975.57 

30,557 ,100 
31,840,180 
33,329,200 
34,100,105 
34,652,325 
34,585 S60 
34,400, 320 
34,245,710 
32, 286,920 


31,950,105 


2 


33,205,090 
34,008,525 
33,451,545 
387,745 


> 


2 


o 
ve 


vn 


ore 

NW 
uw 
os 
vi 


oR, 
om 


Ur Ut & Ge Ge Gs Gs 


es We Ga Ge Ge Gn Gs Gas Gs 
-Unwns 


Un 


Proportion| 


of Coin and 
Bullion to 


Circulation} 


98 

99 

95 

94 

97 
106 
113 
115 
118 
120 
117 
109 
106 
107 
106 
103 
101 
102 
103 
103 
100 
101 

96 

91 


Government 
Securities 
in Banking 

Department. 


20,376, 690 
20,418,545 
20,415,545 
20,414,051 
20,037,550 
19,837,580 
18,024,510 
15,920,354 
14,417,494 
12,404,424 
10,574,424 
16,551,750 
19,491,034 
20,191,034 
20,191,034 
19,091,034 
18,249,034 
18,945,174 
17,445,174 
17,495,174 
18,176,060 
18,187,060 
16,187,060 
16,187,060 


20,681,990 
20,677,522 
18,097,471 
16, 176,620 
15,431,020 
15,097,093 
13 +397,093 
11,237,904 
12,114,380 
12,306,280 
12, 305,280 
12,305,250 
12,228,483 
11,833,965 
13,332,730 
13,523,011 

13,817,471 
13,757,471 
13,758,206 
13,758,206 
14,164,417 
14,153,158 
14,153,042 
14,153,042 
14,802,082 
14,802,082 
14,801,942 
17,295,309 





Returns. 


Other 
Securities 
in Banking 

Department. 


28,401,547 
28,154,842 
39,457,579 
30,105,001 
28,687,950 
3,193 
8,011 


0 GO 
ye 


ae ed 
wn 


wiv 
o> 
LOO WNw N 


Inf Sw 
wt 
pas 


3700,555 
6,945, 530 
7,040,7 714 
28,703,972 
29,029,471 


YNNNNNNNNNHNN NNN N 
am 


t 
oI 


9,580, 106 


ROS 


5050,530 


93775352 


Nuno 
“If WN 
wre 
om 
So Ns 
NU! 
wu~ 


www dn nN bv ws Ww Ww Ww 
xr 


34:457.447 
345175,979 
29,72 9,100 
28,460,253 
31,309,0 7 
30,709,179 
25,015,557 
33,979,941 
238,716,586 
27,761,710 
26,976,027 
27,933,343 
27,260,404 
29, 634,667 
5,497,334 
27,540,943 


Public 
Deposits. 


£ 

10,514,393 
9,766,559 
10,4 31,697 
10,016,390 
8,120,550 
10,402,407 
9,183,733 
6,847,409 
6,709,859 
6,706,692 
5,916,608 
6,312,091 
7,402,013 
8,592,701 
$,048,243 
75355,418 
5,899,711 
6,704,212 
8,180,107 

7,840,827 
5,91 3,664 
7,966,866 
75259,013 
6,838,234 


8,784,823 
6 958,106 
335552 
$506, $63 
8,324,040 
8,318,073 
8,969,814 
8,169,699 
12,924,234 
12,271,255 
12,275,415 
13,154,785 
3,575,688 
10,299,603 
7,308,525 
9,689,741 
8,271,341 
9,835,641 
7,663,607 
6,604,961 
10,503,501 
8,540,124 
6,170,138 
5,264,026 
11,391,965 
11,854,561 
10,051,341 
8,914,607 
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Bank of England.—nalysis of Returns. 
| | | | | Proporti a] 
| Other Ban Total Deposits fk . ~ | 
| Date. | Deposits. | Post Bills. | and _ Post Reserve. le — 5 as | 
| | Liabilities. | 
| 
1900. | 4 = £ 4 4 y | | 2% 
July 18| 38,937,782 164,115 49,616,290 18,910,920 38 4 
25 | 39,862,417 153,161 | 49,782,137 19,296,336 | 39 _ 
Aug. I | 40,110,901 | 147,338 | 50,689,936 17,941,620 35 _ 
8| 38,059,358 | 136,101 | 48,811,849 | 17,621,090 36 -- 
15 | 42,068,110 175,489 | 50,364,449 | 18,382,354 36 _ 
22| 41,156,705 | 119,478 | 51,678,590 | 21,212,924 41 - 
29} 40,007,436 | 111,179 | 49,302,348 | 23,335,495 47 — 
Sept. 5 | 39,693,269 | 148,694 | 46,689,372 23,761,756 51 — 
12| 38,895,220 | 143,707 | 45,748,786 24,628,637 54 
19| 39,573:967 | 144,869 | 46,425,528 | 25,053,044 54 
26 39,121,034 130,079 45,167,721 24,382,321 54 
Oct. 3| 43,574,947 135,309 50,022,347 22,212,582 44 — 
10| 41,526,702 | 155,028 49,083,743 21,216,460 43 
17| 40,964,805 | 156,304 | 49,713,810 | 21,478,531 43 
24} 409,979,370 | 151,583 | 49,179,196 21,097,579 43 _ 
31| 40,500,441 124,475 | 47,980,334 20,337,250 | 42 “ 
Nov. 7]| 38,407,750 168,529 | 44,475,990 19,844,936 45 —_ 
14| 39,344,495 | 172,015 | 46,280,722 20,248,665 44 - 
21| 36,833,122 189,156 | 45,202,385 20,484,726 45 — 
28| 39,956,454 | 174,567 | 47,971,848 | 20,516,381 43 ~ 
Dec. 5§]| 40,858,165 | 182,263 | 46,954,092 19,524,750 42 ; o— 
12 | 38,984,069 | 180,289 | 47,131,224 19,634,663 42 _ 
19| 37,969,077 | 184,343 | 45,412,433 18,273,773 40 _ 
26| 36,959,612 | 153,087 43,950,933 16,502,883 38 ‘i 
190I. | 
Jan. 2| 45,948,225 106,248 54,839,296 16,211,680 30 | 
9| 45,633,640 | 140,292 | 52,732,038 17,884,338 4 6] C- 
16 | 43,714,740 214,138 50,962,430 | 19,825,016 39 zz 
2 39,519,700 | 217,499 | 48,244,062 21,487,741 44 
30| 40,096,241 | 208,684 | 48,628,965 21,665,668 44 _ 
Feb. 6 | 38,699,071 | 177,177 | 47,195,221 | 21,514,145 46 44 
13| 37,281,782 | 195,080 | 46,446,676 22,724,011 49 — 
20| 38,444,186 | 218,977 | 46,832,862 24,467,104 mo ft « 
27| 41,367,324 193,333 | 54,484,891 25,030,820 eo | a 
March 6| 39,678,329 217,183 | 52,166,767 25,427,344 49 = 
| 13| 38,092,353 200,849 | 50,568,617 25,7 30,207 51 - 
20| 37,531,826 194,416 | 50,881,027 25,634,884 51 — 
27| 39,295,583 177,967 | 53,049,238 24,742,870 47 _ 
| April 3] 38,943,275 222,427 | 49,465,305 21,851,488 44 -— 
10 | 39,807,305 127,816 47,303,646 21,966,519 46 -= 
| 17| 38,145,724 143,871 | 47,979,336 23,731,077 49 _ 
24| 43,426,554 183,763 | 51,881,658 24,494,489 47 - 
| May 1] 40,258,223 177,737 | 50,271,601 23,468,159 47 
8 | 39,718,231 186,652 47,568,490 23,519,803 49 oun 
15| 46,462,757 | 190,545 | 53,258,263 | 23,269,700 44 — 
22| 37,943,407 184,737 | 48,631,645 23,496,283 48 _ 
29| 39,796,803 149,536 | 48,486,463 | 24,292,931 50 _ 
| June 5§| 41,780,367 170,422 | 48,120,927 24,686,688 51 33 
12| 43,647,513 | 182,889 | 49,094,428 | 25,602,988 | 52 3 
19| 38,958,234 184,521 50,534,720 26,172,023 52 = 
26 40,890,435 182,610 | 52,927,606 26,203,278 50 — 
| July 3) 46,654,140 | 172,552 | 56,878,533 | 24,435,997 43 - | 
| 10| 42,192,001 190,922 | 51,297,530 24,456,451 48 — 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 


———— == - 








. | AvERAGE AMOUNT. 
Authorized 




















NAME oF BANK. ioe. | 
| June 15. | June 22, June 29. July 6. 
| f | £ £ | £ | 
| 1 Ashford Bank . . . » 11,849 4,510 45337 4,252 4,221 
2 Aylesbury Old Bank ; . 48,461 | 6,286 6,481 6,730 6,992 
| 3 Banbury Bank. sos ~| 43457 | 5801 | 5,505 5,202 5,098 
4 Banbury Old Bank . ° . 55,153 | 3:773 | 3,689 3,750 4,041 
5 Bedford Bank . > . ‘ 34,218 | 10,597 | 10,676 11,168 11,421 
6 Bicester and Oxfordshire Bank | 27,090 | 9,860] 9,851 9,920 10,124 
| 7 Buckingham Bank . : : 29,657 6,746 | 6,889 6,543 6,635 | 
| 8 Cambridge and Cambridgeshire | | | | 
Bank ; , ; -| 49,916 18,736 | 18,779] 19,097 18,440 
| g Canterbury Bank . : .| 33,671 | 6,655 |  7,290| 7,398 7,820 | 
10 Derby Bank—Smith & Co. .| 41,304 | 3,861 4,080 | 4,515 4,080 | i 
11 Faversham Bank . . ‘ 6,681 2,274 2,312 2,202 2,235 | : 
12 Ipswich Bank . : : .| 27,689 | 8,290 7,651 | 7,511 8,567 | 
13 Kingston-upon-Hull & Hull Bk. | 19,979 9,973 9,610 10,059 10,417 | 
| 14 Kington and Radnorshire Bank 26,050 | 11,667 10,932 10,801 10,155 | 
15 Leeds Old Bank. ‘ . | 130,757 | 36,771 | 36,867 36,886 37,283 
16 Lincoln Bank . . ; - | 100,342 | 49,560 | 47,966 48,601 49,359 || 
17 LlandoveryBank & LlandiloBk. | 32,945 12,332 12,304 12,272 10,724 | 
| 18 Naval Bank, Plymouth | 27,321 | 2,872 | 3,240 | 3,140 2,645 | 
19 Newark Bank. . . . | 28,788 | 4,218 4,281 4,364 4,337 | . 
20 Newmarket Bank .| 23,098 | 3,808 3,793 3,995 3,945 | ; 
21 Nottingham Bank . : -| 31,047 10,905 10,603 10,853 | 11,951 
22 Oxfordshire, Witney Bank  .| 11,852 35775 3,887 3,852 | 3,979 | 
23 Reading Bank—Simonds & Co. | 37,519 9,180 9,106 9,121 | 9,554 | 
24 Richmond Bank, Yorkshire. 6,889 | 2,734 2,655 2,416 | 2,411 
|| 25 Sleaford and Newark Bank .| 51,615 | 9,157 8,805 8,342 | 8,425 | 
26 Wallingford Bank . ‘ ; 17,064 | 797 935 846 | 823 | 


27 Wellington Somerset Bank 6,528 3,856 4,316 4330 | 4.325 

28 West Riding Bank .  « «| | 46,158 | 15,123 | 14,913 | 14,913 15,775 | 

29 Worcester Old Bank : : 87,448 12,316 12,110 13,042 | 13,569 | 
30 York & East Riding Bank . 53392 40,853 39,159 37,577 36,954 | ] 


| 
| 
} a 
| 


ToTaLs . - | 1,147,938 | 327,286 | 323,022 | 323,698 | 326,305 | 
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JOINT STOCK BANKS. 


AVERAGE AMOUNT. 
Authorized i 
Issue. | 





NAME oF Bank. l 
June 15. June 22. June 29. July 6, 





4 | & £ | & 
Bank of Whitehaven, Limited . 32,681 11,876 | 11,598 11,162 | 10,775 


Bradford Banking Co., Limited 49,292 14,478 14,255 15,060 | 15,787 
Bradford Commercial ony | 








Co., Limited ‘ ; 20,084 10,565 10,846 10,516 | 10,968 
Carlisle & Cumberland Banking 

Company, Limited ‘ 25,610 23,001 23.548 22,776 22,761 
Cumberland Union Banking 

Co., Limited . . : 35,395 | 29,628 30,148 | 29,810 29,682 
Halifax and Huddersfield Union | 

Banking Co., Limited . «| 445137 5,184 5,407 5,488 | 6,354 


Halifax Commercial an | 
6,124 6,645 7,470 


| 
| 
| 
Co., Limited - 4 13,733 6,191 | 
Halifax Joint Stock Banking | 
Co., Limited ‘ 18,534 sania 10,112 9,907 10,911 
Knaresborough & Claro Retin 
Company, Limited ‘ -| 28,059 18,843 19,248 18,430 17,895 
Lancaster Banking Company .| 64,311 46,262 42,949 42,453 2,208 


Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 37,920 36,663 36,240 | 36,101 
North & SouthWales Bank, Ltd.| 63,951 49,355 47,798 46,37 435731 


Nottingham and Notts. atta: 
Company, Limited ‘ 29,477 | 19,932 19,095 





| 19,091 18,909 
Pares’s Leicestershire Banking | 
Co., Limited , 59,300 | 18,875 18,004 | 18,500 19,755 
Sheffield and HallamshireBank- | 
ing Company ‘ 23,524 | 4,852 4,500 4,969 | 5,731 


Sheffield and Rethedeens Joint 
Stock Banking Co., Limited} 52,496 | 9,733 | —-9,205 9,531 | 


| 10,089 
Sheffield Banking Co., Limited| 35,843 10,242 | 10,459 12, 390 12,225 

| 

| 

| 


Stamford, Spalding and Boston | 





Banking Company, Limited .| 55,721 34.355 34,041 33,624 | 33,312 
Stuckey’s Banking Co., Ltd. .| 356,976 | 101,351 99,967 | 102,331 | 104,764 
Wakefield and Barnsley Union 

Bank, Limited. ‘ 14,604 6,290 6,770 | 6,772 7,087 


| 
West Riding Union Bkg.Co.,Ld. 34,029 8,517 8,479 8,813 | 9,453 

Whitehaven Joint Stock Bank- | 
ing Company, Limited . -| 31,916 25,996 24,781 23,704 23,450 
Wilts & Dorset Bkg. Co., Ltd.| 76,162 59,546 58,471 59,126 60,855 
York City & CountyBkg.Co.,Ld.| 94,695 85,010 | 83.577 81,315 80,242 
Yorkshire Banking Co., Ltd. .| 122,532 91,887 89,361 86,692 85,037 
York Union Banking Co., Ltd.| 71,240 67,925 66,578 | 67,246 66,359 














ToraLs. - | 1,505,922| 808,586 | 792,044 | 788,967 | 791,914 | 
| a <_< | 
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BANK OF FRANCE.—[In £’s sterling—00,000’s omitted.] 





































































































| 


: Cash. Bills Circula- | Public Private 
} Jate 1901. c * S. * : sits. 
€ 190 Gold ey Total tion. Deposits. Deposits. | 
June 20. . | £98,7 44459 4143,6 | £18,4 4158,7 47,2 22,8 
e 27. ° - | 98,6 44,8 143.4 | 2254 158,2 8,8 25,8 
July 4. ° | 98,2 44,8 143,0 19,9 162,2 6,8 20,4 
- ms 97,8 44,6 142,4 19,3 161,1 7,8 | 18,3 
‘ 18 97,6 44,6 142,2 20,7 161,0 6,9 20,1 
July 19, 1900 £86,9 £45,6 4132,5 4342 £160,2 £94 $2144 
» 20, 1899 . 7654 43,3 | 12457 27,8 1503 9,0 20,0 | 
sy 21, 1898 75,9 4955 12455 27,3 14354 10,9 | 1957 
?, :. > 4 
| BANK OF GERMANY.— [In 4’s sterling—ooo’s omitted.] 
_ — - 
|} ? . | ' Current 
Date 1901. Cash. Discount. Loans. Notes. Accounts. 
— —— —— = 
| | 
| June 15 £49,553 £37,469 | 435147 453,840 433)199 
|} » 22 : <i 505214 38,549 | 2,883 54,672 34,165 
| ” ) : . 44,829 52,873 55232 68,748 30,265 
| July 6 ° . 455557 49,686 3,945 66,419 29,222 
» 15 46,980 47,983 3712 62,707 32,050 
| July 14, 1900 £42,915 4375727 £3,634 £57,333 £25,126 
99 15, 1899 42,327 41,708 3,818 57,807 28,373 
1» 15, 1898 42,224 35,056 59553 56,815 23,677 
, ‘ 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
| 
| 
Gold, Govern- Discounts meee Note Public Other 
Date 1901. Silver, Reserve ment an tie Circula- np ace ap PP Netoesne 8 
Rc. Debt. Loans. = tion. a es 
| May 23 771395 21,582 _ 40,762 4,627 55,843 451428 135737 
| June 1 78,853 23,654 _— 39,609 4,642 55,198 45,229 13,346 
|| » 8 79,187 24,020 - 39,350 4,081 55,166 46,508 13,741 
| » 16 79,053 24,816 = 39,617 4,486 54,836 47,464 13,435 
» 23 78,212 22,512 _ 40,016 4,502 551699 475541 135513 
June 23,1900 . | 87,202 325459 — | 33,53 5,041 545743 47,044 | 14,303 
»» 23, 1899 . 995935 51,987 10,000 26,127 3,040 57,948 53,301 17,330 
| »» 623, 1898 . 114,714 50,160 17,500 21,826 3,062 82,054 45,679 21,127 
| to roubles to £. 
| AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
| Cash. Discounts, : ; 
Date 1901. A ~ Advances, Circulation. 
] Gold. Silver. Total. “=. 
|| June 15 | £38,797 £11,112 £49,909 £15,599 £54,316 
| 9» 22 38.794 11,137 49,931 155752 54,157 
» «29 ° 38,781 11,123 491904 18,581 57,516 
July 6 38,952 11,101 50,053 18,898 57,562 
| o» 4%5 39,112 11,130 50,241 17,543 56,876 
| Jul . 7,768 | 7 5,9 5 
July 14, 1900 37,768 | 95777 47,545 | 15,930 55,966 
»» 15, 1899 30,279 10,613 40,892 | 155383 55,522 
9 «15, 1898 ° | 29,076 10,532 39,608 15,402 52,982 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 








England—Bank of England P 414,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . ° ‘ ‘ ‘ - 475,000 
1861—July roth ‘ ‘ ‘ P - 175,000 
1866—Feb. 21st ‘ . ; ‘ - 350,000 
1881—April Ist . ‘ ‘ P - 750,000 
1887—Sept. 15th . , ‘ ‘ - 450,000 
1889—Feb. 8th ‘ ; : ‘ . 250,000 
1894—Jan. 29th . ‘ : ‘ » 350,000 
1900— Mar. 3rd ‘ : : : - 975,000 
‘ — 17,775,000 
England— 207 Private Banks ‘ . : . . , . : : 55153,417 
io 72 Joint Stock Banks. ‘ . ‘ ; ; ‘ , : 3,478,230 
Scotland— 19 Joint Stock Banks. ‘ : ‘ ; ; ‘ _ ’ 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ ‘ , ‘ - , ; , 6,354:494 
435,848,350 
Deduct, Lapsed Issues— 
England—173 Private Banks . ; i , ; ‘ 44,005,479 
ra 46 Joint Stock Banks . , , ‘“ 1,972,308 
45,977,787 
Scotland— 2 Joint Stock Banks, namely- 
Western Bank of Scotland (combining 
issue of the Ayrshire a ; - £337,938 
City of Glasgow Bank . , . 72,921 
—e 410,859 
———- 6,388,646 
429,459,704 
> — 
Summary of Present Fired Fssues. 
England— Bank of England . , ‘ ‘ ; ‘ ? : - $17,775,000 
Be 30 Private Banks ‘ . ‘ . P , ‘ P P 1,147,938 
- 26 Joint Stock Banks ‘ , ‘ : ‘ ‘ ‘ ‘ 1,505,922 
Scotland— 10 Joint Stock Banks ‘ . ; ; . ‘ : ‘ 2,676,350 
Ireland— 6 Joint Stock Banks ; ; , ‘ ‘ . , ‘ 6,354,494 
429,459,704 
Nork.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date . ‘ . ; ‘ ‘ 207 
Diminished in number by rene mee , ‘ ; , . ——e 
Lapsed Issues . ‘ ‘ R ‘ ; P ; ‘ . . 093 177 
30 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ ‘ 72 
Lapsed Issues 46 
26 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was. ; : ‘ ° ‘ ‘ ‘ ‘ 19 
Diminished in number by amalgamation ; ‘ . ‘ , . i) 
Lapsed Issues, as stated above . ° ° . ; ‘ j . . 9 
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300 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


Fok Four WEEKS ENDING JULY 6, Igo1. 





Fixed Issues.| June 15. June 22. June 29. July 6. 


& & & & & 
30 Private Banks. . -| 1,147,938 327,286 323,022 323,698 326,305 
26 Joint-Stock Banks . -| 1,505,922 808,586 792,044 788,967 791,914 


56 Totals . -| 2,653,860 | 1,435,872 1,115,066 1,112,665 | 1,118,219 


Average Weekly Circulation of these banks for the month ending as above :— 


Private Banks . . . : : : : : . , ‘ ‘ £325,078 
Joint Stock Banks . , ; : : ‘ : : : . . 795,378 
Together . : . . , , . £1,120,456 


On comparing these amounts with the Reus for rhe previous month, they 
show :— 











Decrease in the notes of Private Banks. ‘ . : : ‘ ‘ £18,069 

Decrease in the notes of Joint Stock Banks ‘ ‘ ‘ ‘ . ‘ 71,814 

Total Decrease onthe month . ; ° : ° . £809,883 
And, as compared with the corresponding waded of last year :— 

Decrease in the notes of Private Banks. . . ‘ ‘ ‘ ; , £63,222 

Decrease in the notes of Joint Stock Banks ° , ° ; . , 81,936 

Total Decrease as compared with the corresponding period of last year. £145,158 


The following is the comparative state of the circulation as regards the Fixed 
Lssues i— 





The Private Banks are de/ow their fixed issues . , : ‘ : ; £822,860 

The Joint Stock Banks are de/ow their fixed issues . : ° , : 710,544 

Total de/ow their fixed issues . . ‘ " » : . ‘ - £1,533,404 
<e—_—_—__— 


Summary of Frisb and Scotch Returns 
To JUNE 15, Igor. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 

Average Circulation of the Irish Banks . : ‘ , , , . £6,765,197 
Average Circulation of the Scotch Banks . P ; ‘ : ; , 8,434,467 467 





Together . : ; ; : . : £ 15,199,664 
On comparing these amounts with the —_— for the previous nani ay 
show— 


Decrease in the Circulation of Irish Banks ‘ : . . , ‘ £434,488 

Jncrease in the Circulation of Scotch Banks . : . ° ' : 554,075 

Total /ucrease onthe month. ° : ‘ ° £119,587 
And as compared with the corresponding month of last year— 

Jncrease in the Circulation of Irish Banks ; : : ° ; : £103,922 

Decrease in the Circulation of Scotch Banks . ; : > ‘ . 28,624 





Total Jucrease as compared with the corresponding period of last year. 475,298 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 





Ireland, 6 Joint Stock Banks . ‘ . ‘ ? ‘ . ‘ 46,354,494 
Scotland, 10 Joint Stock Banks. . ° ° ‘ ‘a ° ° 2,676,350 
Together 16 . , . . : ‘ ‘ ; ; : i ? £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . : ‘ " ‘ ; ‘a £410,703 
Scotch Banks are adove their fixed issues ‘ , , ; , . 5,758,117 
Total above fixed issues . : . 4 , ; ; : ‘ : £6,168,820 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks . , : ‘ : ‘ 43,414,572 
Gold and Silver held by the Scotch Banks. ‘ r ‘ ‘ ; 6,910,211 
Together : ‘ , “ ; ‘ ‘ : ; P ; . £10,324,783 


Being a decrease of £78,119 on the part of the Irish Banks, and an ézcrease of £594,785 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of the UWnited Kingdom 


To JuLy 6, Igor. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 














June. July. } Increase. Decrease. 

Bank of England (month ending r 4 £ L 

July 10) ° ‘ ° -| 29,627,625 30,231,511 603,886 
Private Banks . ° ‘ ‘ 343147 325,078 -— 18,069 
Joint-Stock Banks . ‘ ‘ 867,192 795,378 | — 71,814 
Total in England . , «| 30,837,964 31,351,967 | 603,886 | 89,883 | 
Scotland . ‘ ‘ ‘ ‘ 7,880,392 8,434,467 | 554,075 --- 
Ireland . ‘ n . ; 7,199,085 6,765,197 | _ 434,488 

United Kingdom : .| 45,918,041 46,551,631 | 633,599 Net increase 


As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £378,669, a decrease in Private Banks of £63,222, 
and a decrease in Joint Stock Banks of £81,936; in Scotland a decrease of £28,624, 
and in Ireland an zucrease of £103,922, thus showing that the month ending July 6, 
as compared with the corresponding period last year, presents a decrease of £523,827 in 
England, and a decrease of £448,529 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 10, give an 
average amount of Bullion, in both departments, of 437,773,448. On a comparison of 
this with the return for the previous month, there appears to be an zzcrease of £1,984,423, 
and as compared with the corresponding period of last year, an zncrease of £4,837,477- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 15 was £10,324,783, being an éucrease of £516,666 as compared 
with the Return of the previous month, and an increase of £121,705 as compared with 
the corresponding period of last year. 
















NAME oF Bank. 


1 Bank of Ireland 
Provincial Bank of Ireland 
Belfast Bank . 

Northern Bank 

Ulster Bank . 

The National Bauk 


Out w nv 


Torats (Irish Banks) . 





IRISH BANKS. 


Authorized 
Circulation. 


35738,428 
927,667 
281,611 
243,440 
311,079 
$52,269 


6,354,494 


SCOTCH BANKS. 
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Average Circulation during Four Weeks 
ending as above. 


&s and Under £5. 


upwards. 


& & 
1,716,450 904,050 
373,632 368,156 
342,917 247,571 
322,163 255,531 
567,022 388,995 


$32,998 | 445,712 | 


| 6,765,197 


4,155,182 2,610,015 





















1 Bank of Scotland : 
2 Royal Bank of Scotland . 
3 British Linen Company . 
4 Comcl. Bank of Scotland 
5 National Bk. of Scotland 
6 Union Bank of Scotland . 
7 Aberdeen Town & Cy. Bk. 
8 N.of Scotland BankingCo. 
9 Clydesdale Banking Co. . 
10 Caledonian Banking Co. . 


June 26th 


July 3rd. 





Tora.s (Scotch Banks) 


343,418 
216,451 
438,024 
374,880 
297,024 
454,346 

79,133 
154,319 
274,321 

53434 


2,676,350 


385,255 | 865,107 
351,060 783,687 
2755737 710,900 
308,530 | 779,644 
277,845 661,913 
337,813 | 770,701 
176,260 187,302 
254.457 +: 268,872 
267,690 619,801 

60,486 90,406 


2,695,133 | 51739,333 


Bills on 3$ndia. 


Councit Bits. 


Totals, 


£ 
2,620,500 
741,788 
590,488 
577,694 
956,017 
1,278,710 


Average 
Amount Gold 
and Silver 
Coin held 
during Four 
Weeks ending 
as above. 


& 
644,105 
342,603 
465,798 
448,992 
763,811 
749,263 


3,414,572 


1,251,362 


1,041,661 


1,134,747 | 1,066,942 


986,637 | 


1,088,174 
939,758 
1,108,514 
363,562 
523,329 


887,491 | 


150,892 


8,434,467 


Average. Minimum. Average. 
| & s. a. » «£ 
I 3°906 I 3% _ 









July 10th 





719,001 
868,371 
782,846 
812,017 
336,152 
407,110 
768,059 
108,052 


6,910,211 


TELEGRAPHIC TRANSFERS. 


Minimum. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, JUNE I5, I901. 











No. of Shares 











Bankers’ 


Magazine Sbare List. 


BANKS. 





Issued, 


80,06 x0 
200,000 
29,970 
80,000 
60,000 


120,000 
40,000 
20,000 
zo C00 
Fs 
50,000 
12,555 

100,000 


2,000,000 





50,000 
150,000 
153,125 

50,000 


160,000 
100,000 

40,000 
100,000 


13,505 
40,000 
80,000 


99,800 
500,000 

20,000 

12,62« Wh 


332,000 
75,000 
100,000 
40,000 
140,000 
60,000 





28,000 
40,000 
140,000 
80,000 
201,858 
120,000 
25,000 
54,602 
100,000 
75,;000 
100,000 
1 50,000 
150,000 
200,000 
100,000 
50,000 


50,000 
40,000 
215,000 
60,000 
51,000 
735175 
40,000 
50,000 
60,000 
£750,000 


110,000 





° Including bonus. 
paid, at £36. 5s., upon which fourth instalment of £2. ros. 


Last Dividend 
as per 
Official List. 


2/6 
r. 15 
6/ 

s/ 
3/6 


7/6 
40/ 
30/ 


7/6 
*14% per an. 
6/ 


“4% 
6/ 


3/6 


s/ interim 


10/ 


18/ 
20/ 
3/7? 


10/ 
5/ 
40/ 
3/ 


10/ 
1s/ 
12/6 
16/ 
18/ 
44/ 
5/ 
9/ 
24/ 
6/ 
32/ 
32/ 
6/ 
23/9 
18/ 
12/98 


15% per an. 











NAME, 


African Banking Corp., Lim., Shares, Nos. 1 to 80,000 
Anglo-Austrian (Paper C urrency) . i pa 
Anglo-Californian, Limited 

Anglo-Egyptian, Limited, Nos. 1 to 80, 000 
Anglo-Foreign Banking, L imited.. . 


Bank of Africa, Limited, Nos, 1 to 120,000 
Bank of Australasia 

Bank of British North America... a 
Bank of E gypt, Limited Nos. 1—30,000 

Bank of Liverpool, Limited 

Bank of Mauritius, Limited (Z ondon Register) 


Bank of New South Wales (on London Reg., 24) 585.5 Share s) | 


Bank of New Zealand 4% Guar. Stk. -™ & in. guar. by 
N. Z. Government) nn 
Bank of Roumania, Nos. 1 to 50,0 000 
Sank of Tarapaca and Argentina, L imited, Nos. 1 to 150,000 
The Birmingham District and Counties ee Co., Limited 
British Bank of South America, Limited * a 


| 
| Canadian Bank of Commerce Shares 


Capital and Counties Bank, Limited, Nos. 1 to 100,000 
Chartered of India, Austrz alia and Chins a - o 


| Colonial 


Delhi and London, Limited 
German Bank of London, Limited, Nos. 1 to 40,000 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


Imperial Bank of Persia, Nos. 201—100,000 
Imperial Ottoman 

International Bank of I ondon, L jimited 
Ionian Bank, Limited, Nos. 1 to 12,620... 


Lloyds, Limited, Nos. 1 to 332,000 - iia 
London and Brazilian, Limited, Nos. 1 to 75,000 
London and County, Limited, Nos. 1 to 100,000 


| London and Hz Anse: _ L imited . 
| London and Provincial, 








Limited, Nos. 1 to 140,000 ., 
London and River P’ late, Limited, Nos, 1 to 60,000 ... 
London and San Francisco, Limited, Nos. 1 to 28,000 
London and South Western, Limited, Nos, 1 to 40,000 
London and Westminster, Limited 

London Bank of Mexico and S, America, Ld. . Nos. I to 80,000 
London City and Midland Bank, L imited, Nos, 1 to 201 1858 
London Joint Stock, Limited 

London, Paris and American Bank, Limited 


Manchester and County Bank, Limited ‘ee 
Manchester and Liverpool District Banking Co., Limited 
Merchant, Limited ... 

Metropolit: an Bank (of E. ngl: and & Ww ale s) I Ai, ,Nos. 1 tor 100,000 


Nz ational, Limited... ove 
Jational Bank of E gypt, Shares, "Nos. 1 to 150,000 ms 
National Bank of Mexico ... “ an 
National Bank of New Zealand, L imited, Nos. 1 to 100,000 
National Bank of the South African — lic Bearer Shares, 





Nos. 50, 201 : to 100,200 ... 
National Prov incil Bank of England, Limited 
do. : 


do. do, 
North and South Wales Bank, Limited.. 
North Eastern, Limited, Nos. 1 to 51,000 


Parr’s Bank, Ld., Nos. 1 to 1? 175 
Provincial Bank of Ireland, Limited, Oid Shares 


Standard of South Africa, Limited, Nos. 1 to 50,000 ... 


Union of Austeaiin, Limited (om Lon. Reg., 47,697 Shares) 
4% Inscribed Stock pen 1905 
Union of L ondon, L Snited 


+ Manchester and Liverpool District Banking Company—and 25,000 new shares, £7 10s. 





Paid, 


12 


£10 
6 


20 
12} 
25 
25 


100 


154 
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Quota- 
tions, 
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11} 

26 
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10 | 


534 
624 


17 
844 

gixd&b 
744 
39 


99 
374xd 





per share is due September 30, 1901. 
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Stock 
or 
Share 


100 


100 


20 
20 


10 








Bankers’ Magazine Sbare List. 


INSURANCE. 





Last 
Divi 
dend 
e NAME 
4 Alliance Assurance . : 
30, Alliance Marine and General Assurance, Limited 
19. Atlas, Nos. 1 to 24,000 


British and Foreign Mari 


é ne, Lim., Nos. 1 to 67,000 
id. | British Law Fire, 1 


d, Nos. 1 to 100,000 


7/6 Clerical, Medical < 
Commercial Unio 


, Nos. 1 to 20,000 














I 1 tO 50,000 
4h Do. 4% “* We rerm. Deb, Stk 
4% Do. Commerci 4% Deb. Stk. Red 
47 County Fire, with x 
3, Eagle, Nos. 1 t 573 

Employers’ Liability Assurance Corporation, Lim., 

& 1007 x 

24 Equity and Law Life, Nos. 1t 

44d. | General Accident Assurance Corporation, Limited, 

Ordinary, N rt oo and 101 tO 300, 

7/6 General Life, N I 1 

¢ Guardian Fire and Life, 1 to 200,0 
15 Imperial, Limited, Nos. 1 to 60,000 
i Imperial Life, Nos. 1 to 37,50 

€ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 





, Nos. 1 to 136,403 

aw Accident Ins. Soc., Ld., Shs. 1 to 100,000 

aw Fire, Nos. 1 to 50,00 

aw Guarantee & Trust Soc., Ld., Nos. 1 to 100,000 
aw Life, N I to 50,Co 

aw Union & Crown Fire and Life, N I tO 150,00 





2 
x 





4h Do 4 % Debenture Stock 
14/6 Legal and Genera Nos, 1 to 20,000 


od. Lion Fire, Limit 
Liverpool and London and Globe Cons. Stock 
10 Do. d (Globe £1 Annuity) 
25 London, Nos. 1t »8€ 
London and Lancashire Fire, Nos. 1 to 85,1 
3/€ London and Lancashire Life, Nos. 1 to 10,00 
1 London & Provincial Marine and General Insurance, 


Lid., Nos. 1 to 100,0« 


7 Londot uarantee and Accident, Limited, Ordny. 
7 } 





30, Marine, Limited 
2 Maritime, Limited, Nos. 1 t ,000 
1/6 Merchants’ Marine, Limited, Nos. 1 to 50,00 





24.¢ North British and Mercantile, Nos. 1 to 110,000 

44 Northern, Nos. 1 t On 

¢ Norwich Union Fire Insur es Nos, 1 to 11,000 

15 Ocean Acdt, & Guar.Corp. Ld., Nos.60,001 to 72,000 
3 Do d N 1 to 60,00 

and 72,001 to 122,23¢ 

i. Ocean Marine, Limited, Nos. 1 to 4 

2/6 Pelican, Nos. 1 to 100,00 

23 Phoenix 

5 Railway Passengers, Nos. 1 to 1 

2/6 Rock Life 


% Royal Exchange 





Royal Insurance, Ss. I 515 & 100,001-125,719 
4/é Sun, Nos, 1 to 24 0 
3/9 Sun Life, Nos. 1 to 48,000 
4 Thames and Mersey Marine, Ltd., Nos. 1 to 100,00 
7/6 Union Assurance, Nos. 1 to 45,000 
3/6 Union Marine, Limited, Nos. 1 to 40,64 
oO Universal Life 
2/ World Marine Insurance, Nos. 1 to 30,060 


* Law Life.—To w ah cen 2 | £18 out of profits, but the liat 























Prices 
from January 2 to 
| 
Paid Quotation ty 19 
Highest. Lowest, 
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ASSURANCE 
SOCIETY. 


EQUITABLE 
LIFE 


Opposite the Mansion House, London, 
£.c. 


FOUNDED 1762. 











THE VALUATION, as at the 3lst December, 1899, was made on the 
stringent basis of the Hm. Mortality Table, with 2) % Interest, and the result of 
this searching investigation disclosed a 


SURPLUS OF £1,364,48I, 


Of which the sum of £873,772, being equal to 51 PER CENT. of ALL 
PREMIUMS RECEIVED DURING THE DECENNIUM, 


was applied to provide Reversionary Additions of £1,224,975 to existing Policies. 


, 











Ro Agents. Ro Commissions. Consequent Larac Bonuses. 





Full particulars can be obtained on application to the Actuary at the Offices of the Society. 





ESTABLISHED OVER FORTY YEARS. 


Roney Market Review. 


PRICE - SIXPENCE. 


—~>— 


THE MONEY MARKET REVIEW is one of the oldest weeklies, and is 


an acknowledged authority on all financial and commercial subjects. 











A Special Feature is made of Insurance, 


THREE OR FOUR COLUMNS WEEKLY 
a BEING DEVOTED TO THE SUBJECT. 











As a medium for the insertion of the Advertisements of Insurance Companies, 


THE MONEY MARKET REVIEW is unrivalled. 
THE MONEY MARKET REVIEW circulates all over the globe. 
Advertisers should address: 


“THE MANAGER,” 53 Wool Exchange, 
Coleman Street, E.C, 

























« ACCIDENTS» 


INSURED AGAINST BY THE 


‘TRailway Passengers om 


CAPITAL, fully subscribed, 1,000,000. Fssurance Company, 

















GMA O 
DIRECTORS. 
The Right Hon, Evetyn Asu_teyv— Chairman, Lieut.-General Evwarp Ctive, 
The Hon. Sir S, Ponsonsy-Fane, G.C.B.—Deputy- ALFRED FARQUHAR, Esq. 
Rotanp Y. Bevan, Esq. [Chai rm an. The Right Hon. Lorp Hituimncpon, 
Sir Epwarp BirKxreck, Bart. The Right Hon, Lorp Kinnatrp, 
Lord Grorce G, CAMPBELL, MerevirH Merepiru-Brown, Esq. 





CLASSES OF INSURANCE: 


ACCIDENTS OF ALL KINDS. RAILWAY ACCIDENTS. 
Accidents and Certain Diseases. 
EMPLOYERS’ LIABILITY. WORKMEN’S ACCIDENTS. 
Fidelity Guarantee. Burglary & Theft Insurance. 


CLAIMS PAID - £4,300,000. 


THE OLDEST ACCIDENT COMPANY. 
64 CORNHILL, LONDON. A. VIAN, Secretary. 








ESTABLISHED 1877. 


SCOTTISH ACCIDENT LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. 


PERSONAL ACCIDENT. 
Policies are issued to meet the requirements of the Public under a variety of Tables, insuring provision against 
ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 
Premiums Reduced 10 per cent. after Five years. Claims promptly and liberally settled. 


EMPLOYERS’ LIABILITY. 


Polictes are issued at moderate rates to insure—(1) Against the full liability under the W orkmen’s Compensation Act, 
1897, ar > Employers’ apne ility Act, 1880; also the liability at Common Law to the extent of three years’ earnings. 
2) “Ag ains : the fu y liability under the Employers’ Liability Act, 1380; also the liability at Common Law to the extent of 
earnir 
The Rates of Premiam Insure to ~-— Compensation for all Accidents aaupering to them in the 
course of their Employment, whether the Employer is Legally Liable to them or not. 











LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
Endowment Life Insurance. Unconditional World-Wide Policies. Total Abstainers’ Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 





Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 





Chief Office—115 GEORGE ST., EDINBURGH. London Office--27 NICHOLAS LANE, E.¢. 


Manacer--MARTIN L. MARTIN, J.P. 
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COMMERCIAL UNION ASSURANCE COMPANY, LIMITED. 


INSURANCE company that has not yet attained its 
fortieth birthday cannot be considered in the light of a 
veteran in the business, and it is indeed an astonishing 
fact that, in presenting their thirty-ninth annual report, 
the directors can point to a revenue which places the 





Commercial Union Assurance Company, founded in 1861, in the 
foremost rank as regards magnitude amongst British offices. The 
fortieth report to be presented next year will, owing to the effect of 
recent absorptions, show still larger figures, and in other than life 
business, a total insurance premium income approximating to two 
millions sterling may be anticipated, a volume of business of which 
very few other institutions in the country are likely to be able to 
boast. 

The phenomenal success of the “ Commercial Union,” its rapid 
development, its masterful position, its overflowing ‘prosperity, have 
been well merited. Its management has manufactured profits for its 
proprietors, and reserves for the general good of the concern, with 
the unerring precision of a perfectly constructed and applied machine. 
The occasional bad years which have to be faced by the best 
regulated offices, come and go and are provided for. They leave no 
legacy of loss behind them. The exceptionally prosperous years 
contribute out of their plenty to the strengthening of the finances. 
The ordinary years show steady and satisfactory results. Well- 
directed energy, care in selection of business, enlightened manage- 
ment: these are some of the things that have made the history of 
the Commercial Union Company one of consistent and scarcely 
surpassed progress. 

The company has since its inception transacted fire, life, and 
marine insurance business, and the successful handling of each of 
these departments has been conspicuous. We see more to admire in 
the results of the marine department than in those of the others, 
only for the reason that marine insurance business has of late years 
been, for most offices transacting it, the reverse of profitable. But, 
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306 COMMERCIAL UNION ASSURANCE COMPANY. 


while the majority of its contemporaries in this department were 
losing money on their trading, the Commercial Union was working its 
marine business at a profit. The results of 1900 are better than 
usual, but not to a great extent. The marine premiums amounted to 
£229,239, the losses to £116,413, and the expenses of management 
to £39.319. The marine fund was strengthened, and amounted at 
the close of the year to £376,095 (equivalent to about one year and 
two-thirds premium income), after the withdrawal of £70,000 from 
the fund for the benefit of profit and loss account. The marine 
profit has thus amounted to about one-third of the premiums. It was 
sufficient in itself to pay a dividend of 28 per cent. upon the paid-up 
capital of the company. If a marine insurance company can make 
a trading profit of from 5 to 10 per cent. of its turnover, it is 
considered to be doing uncommonly well. How very well then has 
the Commercial Union’s marine department been doing. 
D> 

the purchase of the Palatine Company’s business, the full effect of 
which will not appear in the company’s accounts until those for the 


The fire premium income has been greatly increased owing to 


current year are rendered. 41,412,030 was received in fire premiums 
in 1900, or £262,336 more than was the case in 1899. The loss 
ratio was 50°4 per cent., but this is, of course, not the true measure 
of the loss strain in the case of so greatly an increased income, as a 
much larger sum has to be set aside for unexpired risks in con- 
sequence of such increase. Looking to the fact that the Palatine 
Company was unable to conduct its business at a profit, the result, 
so far as we can gauge it, confirms our impression that, in the hands 
of so powerful and experienced a company as the Commercial Union, 
a very different tale will have to be told. At the close of the year, 
after transference of £50,000 to profit and loss account, and the 
appropriation of £150,000 to the purchase of the Palatine business, 
the fire fund stood at 41,358,099; so that, notwithstanding the 
heavy extension outlay referred to, the department had to its credit 
an amount nearly equal to the year’s premiums. 

The new life business in 1900 was of about an average amount, 
policies having been issued in that year for a sum assured of 
£575,061. The life premium income amounted to £218,676, and 
the life funds at the close of the year were £2,310,925. In the 
course of ten years this department has made great progress. The 
premiums have been increased by nearly 50 per cent., and the funds 
have nearly doubled. The valuations have shown increased strength 
on successive occasions, and there is every reason to anticipate on 
the next occasion, two years hence, a continuation of the excellent 
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bonus results which have gratified policyholders in the past. Mr. 
T. E. Young, the skilful and accomplished actuary, formerly president 
of the Institute, who has successfully guided the fortunes of this 
department for more than a quarter of a century, retires from the 
life managership, but it will reassure the life policyholders to know 
that the company has retained his invaluable services as a consultant. 
Mr. E. Roger Owen assumes the general management of the fire, 
life and accident departments, and his past record as inanager of the 
fire business has been such as to justify confident anticipations of his 
being a successful administrator in the enlarged sphere over which 
he will operate. 

The company has an accident department, which is at present 
small as compared with its other branches of business, but if the 
directors should decide upon its extension, there would appear no 
reason why it should not be operated on a large scale with similarly 
satisfactory results to those shewn in the older and, presently, more 
important departments of the company’s business. The accident 
premiums in 1900 amounted to £28,968, and the fund at the close of 
the year stood at 411,792. 

The dividend is declared at the rate of 35s. for the year, and 
£68,523 is carried forward as profit and loss balance. The assets of 
the company, subject to outstanding liabilities, amounted on 
December 31, 1900, to £5,940,327.. The aggregate market value of 
the investments, an important point looking to the general deprecia- 
tion in Stock Exchange prices, is stated by the auditors to be in 
excess of the amounts stated in the balance-sheet. 


O_p AGE PENSIONS IN AUSTRALIA.—A Melbourne correspondent of the 
Manchester City News writes :—‘ The working of the old-age pensions scheme 
in Victoria is a memorable example of mistaken calculations. Sir George 
Turner calculated that there would be six thousand applicants for pensions, 
and he ear-marked £75,000 to provide for the first half of 1901. But 
already nearly eleven thousand pensions have been granted, and the number 
still grows. Sir George Turner’s figures, in a word, will be more than doubled, 
and Victoria must either provide over £300,000 a year for old-age pensions, 
or break faith with its aged clients and cheat the expectations it has kindled. 
Mr. Peacock declares that Victoria cannot provide so great a sum for this 
purpose, and he has asked the various benevolent societies throughout the 
State to assist the authorities in protecting the public revenue from undeserving 
applicants. The old-age pensions scheme thus crudely undertaken has had 
some curious results. It has half-emptied at least some of the benevolent 
asylums. Some of the pensioned have celebrated their newly-found inde- 
pendence by getting gloriously drunk and making their appearance in the 
police courts. Some old people who were really well-to-do have secured 
pensions by false statements, and are to be prosecuted for perjury. Amongst 
the pensioned are some justices of the peace, who have been called upon to 
resign their commissions. Sir George Turner’s old-age scheme, in brief, is an 
evil political legacy to his successor.” 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION. 


SEVERE test has been administered to the management 
of our accident insurance companies by the passing of 
the recent Workmen’s Compensation Act, and it has 





been interesting to watch how they have emerged from 
the ordeal. We have had occasion ere now to con- 
gratulate the Employers’ Liability Assurance Company on the cautious 
way in which it has approached the problem—standing up firmly for 
an improvement on the inadequate rates quoted by most offices at 
the start. It is with satisfaction we note that the same attitude is 
still maintained by the board, for it is only by a firm stand by such 
representative offices as the Employers’ Liability that the present 
disorganised state of compensation business can be remedied. At 
the company’s annual meeting in May, the chairman, Lord Claud 
Hamilton, remarked :—“ The further experience derived during the 
past twelve months of the operations of the Workmen’s Compensation 
Act had in no way altered the opinion of the board as to the necessity 
for maintaining and, if possible, hardening the company’s rates. 
They now knew pretty well how they stood as regarded compensation 
for deaths and temporary accidents, but the loss ratio of permanent 
disablement was on the rise, and the charges for the commutations of 
weekly allowances for life to a lump sum down were becoming heavy 
under awards given by arbitrators. The directors were thankful that 
they had resisted the temptation to go in for a huge premium income, 
as they might easily have done, with all its consequent risks. ’ 

It must not, however, be assumed from the chairman’s words that 
the company has been standing still; on the contrary, the premium 
income for the year at £382,000 shows an advance of no less than 
£45,000, so that Lord Claud was speaking only relatively. It appears 
that the United States branch of the business has made a substantial 
contribution to the year’s operations, and that, strange to relate, at 
rates more remunerative than those quoted on this side of the Atlantic, 
a tariff existing amongst the best companies. To find the United 
States leading the way in the matter of maintaining rates is indeed a 
welcome surprise ; may the example be speedily taken in regard to 
fire business in America. So satisfied has the management of the 
Employers’ Liability been with the result of the operations in the 
United States that it has lately made a further deposit of £22,000 in 
the State of Ohio with a view to the extension of business. It is, 
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indeed, pleasant to find that there is at all events one branch of 
business in the States from which English offices draw profits. 

At the end of the year’s working the directors of the Employers’ 
Liability Assurance Corporation are left with a balance of £265,000, 
a figure that enables them to make up the dividend for the year to 
the satisfactory rate of 10 per cent., and to carry forward £250,000 
as against £209,000 brought into the accounts. It is possible that 
the directors might have seen their way to somewhat increase the 
dividend had it not been for the fact that the company has just 
moved into Hamilton House, its handsome new offices on the Victoria 
Embankment, which have cost £67,000 (of which £55,000 is already 
paid), and that the management is uncertain as yet as to the result of 
the new Act awarding workmen’s compensation to rural labourers. 
In regard to that Act, Lord Claud Hamilton at the meeting made a 
statement which is slightly disquieting, observing :—“ As to the risks 
under the new Act, I stated last year that the rates then being quoted, 
namely, 3s. per cent. without compensation for the first fortnight, and 
4s. 6d. per cent. including compensation for the first fortnight, were 
inadequate and unlikely to be profitable, and that the board hoped 
that higher rates would come into force. That hope had not been 
realised, and, therefore, at the urgent solicitation of the general 
manager (Mr. S. Stanley Brown) and the chief district agents, we 
have agreed to quote the current rates.” This suggests that the 
directors, under. pressure, are accepting the new risks at rates which 
they do not regard as sufficient ; but, in view of their past record for 
conservatism, the Shareholders, we are sure, may safely trust to their 
discretion. 


MuNICH REINSURANCE CompPpany.—This company has taken more 
extensive offices in Hamilton House, Victoria Embankment, E.C. 


ScoTtTisH ACCIDENT LIFE AND FIDELITY INSURANCE Company.—The 
London office of this company, formerly 27 Nicholas Lane, is now 14 
Nicholas Lane, King William Street, E.C. 


BIRMINGHAM MUTUAL FIRE AND GENERAL INSURANCE ASSOCIATION. — 
The above company has opened a London office at Basildon House, Moor- 
gate Street, E.C., under the joint management of Mr. H. E. Crawley, B.A., 
and Mr. F. C. Kirk. 
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THE NORTHERN ASSURANCE COMPANY. 


Hi SIXTY-FIFTH annual report of this company cannot 
but be satisfactory to all concerned, because it tells of 
progress during the year that has passed both in the 
fire and life branches. One naturally enquires into the 





causes of this progression, to see if it proceeds from a 
kind of sporadic activity, or if it is likely to be well sustained. Looked 
at from the surface of things, the probability is that the company has 
made a special effort, in view of the imminence of a quinquennial 
investigation, to gather in as much business as possible. A good 
rounding off to the five years’ business is desirable, as it shows that 
the company has no variableness nor shadow of turning. There is 
no doubt that the offices have the power within themselves to put on 
sufficient pressure to get much new and desirable business. It is 
not always prudent to do this; it is like a farmer forcing too many 
rich crops in succession from his fields, in place of letting them lie 
fallow betimes. Be the cause what it may, it seems almost a point 
of honour with offices to show a large increase in the year of investi- 
gation. The lure to the public is the fact that policies taken out 
with profits during any portion of that year will get the benefit ofa 
full year’s bonus. 

The premiums in the fire department exhibit an increase of 
£43,119 over those of the previous year, being as £752,309 to 
£709,190. These premiums are steadily increasing each quinquennial 
period: in 1885 the increase was £133,000; in 1890, £94,000; in 
1895, £61,000; in 1900, £20,000. It will be observed that the last- 
named quinquennial increase is very slight as compared with former 
five-year periods, and the reason is probably not far to seek. When 
fire business is greatly extended, when premiums increase in amount, 
when the risks range over the new and the old world, and in both 
hemispheres, the contingency of loss rapidly comes home to a com- 
pany, leading inevitably to a contraction of business, especially that 
of a hazardous character. The Northern has wisely curtailed some 
of its foreign business, eliminating, as far as may be, the dangerous 
section. It is well known that there is great difficulty in controlling 
business transacted at parts very remote from the centre. The losses 
incurred in 1900 amounted to £417,188, against £403,221 in 1899; 
but as the premiums were greater in the former year, the percentage 
of the premiums was smaller then, being as 55°5 to 56°9, or a gain of 
1°4 in 1900. The general average of the experience of the com- 
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pany from the beginning now works out at 58°5 per cent., or including 
its provision for losses on current risks, 60°I per cent. 

The expenses of management are naturally greater with an 
increased volume of fire business, since these include commission to 
agents and charges of every kind, and they amount to £259,076, as 
compared with £245,523 in 1899. On the other hand, their ratio to 
the fire premiums received is less, being as 34'4 to 34°6 in 1899. 
After crediting the account with £283,676, £11,000 more than in 
the previous year, being the amount set aside in 1899 as provision 
for “current risks,” and charging it with £300,923 (or £17,000 more 
than in 1899), being 40 per cent. of the premiums for 1900, as a 
similar provision for the latter year, there remains a credit balance of 
£58,797 (or about 49,000 more than in 1899) to be transferred to 
the profit and loss account. The fire fund remains, as usual, at 
£1,000,000 at the end of the year. 

Turning to the life department, as already remarked, the increase 
in the year’s business is marked. As compared with the issue of 994 
new assurance policies in 1899 for £471,697, there were recorded in 
1900, 1,202 policies for £550,463, an increase of 208 policies, and of 
£78,766 in policy amount. Of those new assurances in 1900, no less 
than 67°6 comes under the category of endowment assurances, the 
remaining 32°4 representing ordinary assurance. It will thus be seen 
what a hold endowment policies have taken in the public mind. The 
sum of £224,903 was for endowment assurances payable at death 
or on the attainment of a specified age, and £147,375 for ordinary 
endowments payable at a fixed date. These new assurances yielded 
annual premiums amounting to £16,553, and single premiums to £66. 
The total income for the year (including interest) was £389,942, or 
£8,868 more than in 1899. 

Regarding the claims, these do not show so well on a comparison 
with last year, for they were £252,519, as against £230,190, that is 
£22,329 more. Of these claims, about £40,000 arose from endow- 
ment claims, and the remainder from death. According to rule, the 
expenses of management of the life branch are, including commission, 
limited to 10 per cent. of the premiums received. The annuity 
branch shows a sum of £74,946 received for annuities granted during 
the year, a diminution of £8,400. The funds of the life department 
now amount to £3,841,340, an increase for the year of £153,858, or 
£18,000 less than in the year preceding. The increase in the total 
accumulations of the company during quinquennial periods may be 
seen from the following figures :—In 1895 it was £513,000; in 1890, 
£841,000; in 1895, £696,000; in 1900, 41,027,000, a very large 
quinquennial addition, averaging over £200,000 annually. 
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312 THE NORTHERN ASSURANCE COMPANY. 

The Northern report has an added value from the fact that it 
contains the process as well as the applied results of the quinquennial 
investigation. It has been well borne in mind by the actuary con- 
cerned that the rate of interest has been falling of late, with small 
hope of any substantial recovery. The valuation rate for the 
assurance branches was accordingly fixed at 234 per cent., in place 
of 3 as heretofore. This reduction in the rate necessitated provisions 
to the extent of £68,321. The tables of mortality employed were 
the Institute of Actuaries H™: and H™-®) tables of mortality com- 
bined. The interest assured in the annuity department was 3 per 
cent., and the liabilities under the annuity contracts were estimated, 
as on the last occasion, by Finlaison’s Government Annuity Table 
(1883). 

In spite of the severe tests applied to the assurance branches, the 
non-participations showed a surplus profit of £33,804, and of this 
sum 430,000 was placed to profit and loss account, leaving £3,804 to 
be carried forward. The profits of this section belong to the share- 
holders. As regards the participation branch, with the profits of 
which the policyholders have to do, there was a surplus of £310,442, 
but of which the directors recommended the payment of a rever- 
sionary bonus of 41. IIs. per cent. per annum upon the original 
amounts assured by all policies current on December 31 last, for the 
five years ending on that date. A prospective bonus, at the rate of 
£1 per cent. per annum, was also recommended on all policies which 
shall become claims before December 31, 1905. 

So far as the annuity branch is concerned, the profit or loss on 
which is for the account of the shareholders, the profit being only 
£832, the directors recommend that it be left at the credit of the 
annuity branch. All the results have thus been most satisfactory to 
the company. 


ScorTisH COUNTY AND MERCANTILE INSURANCE Company.—The head 
office, formerly 52 Hanover Street, Edinburgh, is now 10 North St. David 
Street, Edinburgh. 

LONDON GUARANTEE AND ACCIDENT Company, Limitep.—The Bir- 
mingham offices of the London Guarantee and Accident Company have been 
removed to more commodious premises at 88 Colmore Row, Birmingham. 





County Fire AND PrRovipENT Lire Orrice.—The directors have 
appointed Mr. James Mackillop district manager for Yorkshire, in the place 
of his father, Mr. James F. Mackillop, who has retired, after twenty-two 
years’ service. 























































RAILWAY PASSENGERS ASSURANCE COMPANY. 


YEAR AGO we congratulated the Railway Passengers 
Assurance Company on the conservative way in which 
it had approached the new risks arising under the 
Workmen’s Compensation Act—sturdily refusing, in 





view of the general rate-cutting to secure the new 
business, to join in the foolish scramble, holding that the wise course 
was to hold off until experience had shown what were just rates for 
the unknown hazards involved. That the directors have had the 
strength of will to continue resisting the temptation to plunge into the 
vortex of reckless competition is well shown by the new report for 
the year 1900—not only in respect of the volume of new business 
obtained, but still more in the matter of claim experience. A company 
of the age and standing of the Railway Passengers, which can point 
to more than half-a-century of experience and skilful direction, and 
to a reputation second to none in the world of accident assurance, 
could obtain as much of the workmen’s compensation business as 
it chose to take; but the board continues to exercise the greatest 
discrimination in the matter, and we are convinced that events will 
fully justify them, if, indeed, the results of other companies have not 
already done so. The natural effect, however, of this cautious policy 
the 


volume of its business on the scale of many of its competitors—who 


has naturally been to prevent the company from increasing 
may be sorry later on that they were quite so successful in adding to 
the burden on their books. Asa matter of fact the gross premium 
income of the Railway Passengers Office has been slightly reduced 
during the past year, the figure falling from £247,500 to £245,000, 
but the falling off is only fractional on such a substantial total. 

When a company has enjoyed such a steady rate of improvement 
for many years as the Railway Passengers has done, it can well 
afford to witness in one exceptional year a set back of only £2,500. 
And if the gross revenue has exhibited a very slight retrogression, 
it is much more than made up for by the excellent showing of the 
company in the matter of claims—a result that could hardly have 
been obtained had the management not fought shy of the workmen’s 
compensation business at the existing rates. The figure disbursed 
in respect of claims proves to be only £124,000, as against £137,000, 






































314 RAILWAY PASSENGERS ASSURANCE COMPANY. 


or a reduction of no less than £13,000—that is to say, the ratio of 
losses to the premium income has undergone the substantial 
shrinkage from 55°32 per cent. to 50°52 percent. This is the lowest 
ratio of loss for many a year past, so that the company deserves to 
be heartily congratulated on its good fortune. The explanation as 
given by the chairman at the meeting is decidedly interesting. The 
comparative smallness of the losses is attributed to a curiously 





divergent couple of causes—namely, the open weather during the 
winter and the South African war. The high temperature tended 
to a notable reduction in the number of accidents due to ice and snow ; 
while the campaign in the Transvaal and the Orange River Colony 
has had the effect of taking away from the temptations of football 
and hunting a vast number of men who would otherwise have 
endangered their lives and their limbs in the pursuit of sport at the 
expense of the assurance company. What the life assurance offices 
have lost owing to the war has come back in profit to the accident 
companies, at least in part. It is a remarkable illustration of the 
proverb that “it’s an ill wind that blows nobody any good.” 

The net result of the year’s operations is that the company, after 
allowing nearly £17,000 in the form of bonus reduction to policy- 
holders and rebates, finished the period with a balance to the credit 
of revenue account of £138,777 (including the balance of £95,846 
brought into the account and provision for current policies), so that 
the board, after adding £5,000 to reserve, is able to make up the 
dividend to 8s, on each share with only £2 paid, so that the share- 
holders and the policyholders have equal right to be satisfied 
with the effect of the shrewd control exercised over the affairs of 
the office. 

+ 


LonDON AND County Bank.—At the moment of going to press the 
directors’ report has been issued. It states that after paying interest to 
customers and all charges, making provision for bad and doubtful debts, and 
allowing £27,282 for rebate on bills not due, the net profits amount to 
£342,880. From this sum have been deducted £25,000 transferred to 
premises account, and £10c,000 carried to credit of consols account, leaving 
£217,880, which, with £92,078 balance brought forward, leaves available 
the sum of £309,958. The directors have declared a dividend for the half- 
year of 10 per cent., together with a bonus of 1 per cent., which will require 


£220,000, leaving £89,958 to be carried to the profit and loss new account. 


























ROYAL INSURANCE COMPANY. 


ESROM THE point of view of its proprietors, there is no 






insurance company in the world that has been more 
admirably managed than the Royal Insurance Com- 
pany, one of the crowning glories of the City of 
Liverpool. This institution, ever since it commenced 
business in 1845, has advanced along a path of progress leading to a 
position of phenomenal prosperity by steady and regular steps. The 
business policy laid down on broad lines by its originators has been 
rigidly and consistently adhered to. The strengthening of the 
reserves has been the principal end that the directors have invariably 
kept before them. The shareholders have been educated to regard 
the amount of the dividends annually distributed as a consideration 
of minor importance as compared with the accumulation of an ample 
and overflowing fund, making the maintenance and increase of the 
dividends as certain as human forethought can possibly arrange, and 
inspiring confidence in the minds of the insuring public as to com- 
plete and impregnable security for the fulfilment of the company’s 
contracts. Staunch adherence to the simple rule of always living 
well within its income has made the Royal office what it is. The 
directors have applied to the corporation whose affairs they 
administer the ordinary principles which individual men of business, 
diligently engaged in carving out their own fortunes, adopt for the 
transaction of their private affairs. In the matter of dividend 
distribution, the Royal Company has established a marvellous record, 
one which we doubt if any institution in the same line of business 
can equal for so long a series of years, and certainly one that cannot 
be surpassed. Commencing with a distribution at the rate of 1s. 8d. 
per share for the first year of the company’s existence, the directors 
have never gone back upon the dividend arising from a year’s opera- 
tions. At varying and frequent intervals the dividend has been 
increased, and, when once enhanced, it has been maintained until 
such period as a fresh addition has appeared to be justified. Only 
upon a few occasions, when the quinquennial distribution of the life 
surplus materially swelled the dividend in a particular year, in the 
early years of the company’s history, has the amount distributed 
suffered a temporary and illusive decline. For many years back the 
life profits have been spread over the quinquennium following a 
declaration of profit, and since that system has been adopted, the 
march of the dividends upwards, comparing one series of years with 
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another, has been continuous. From Is. 8d. the distribution has 
grown to 38s. The £2 apiece originally paid up on the shares has 
been increased to £3. The market price has recently touched £50; 
and, looking to the possibilities of the business, at any price below 
that sum it would appear to us that the shares are well worthy the 
attention of investors. 

The report for 1900 is a thoroughly satisfactory document. Ina 
bad fire insurance year, the loss ratio has not exceeded 60 per cent., 
which is about the average loss ratio that the history of the company 
shows. The fire premiums amounted to 42,078,298, the losses being 
#1,240,062, and the expenses of management, inclusive of com- 
mission, £713,387. A trading profit of £124,849 is accordingly 
carried to profit and loss account. This is equivalent to something 
over 6 per cent. of the fire premiums of the year. In the years 1894 
to 1898 inclusive, a much larger profit was earned, but the amount is 
larger than was the case in 1899. 

The dividend at 38s. per share for the year requires a sum of 
£237,944, and more than the balance required was earned from 
interest not carried to other accounts. After provision for the balance 
dividend a sum of £827,288 is carried forward in profit and loss 
account, which exceeds three years’ dividends at the present rate. 
The fire and reserve funds carried forward amount to £2,510,393, or 
to nearly a year and a quarter’s fire premiums. As two-fifths of a 
year’s fire premiums is usually considered a sufficient reserve against 
unexpired risks, it will be seen how ample are the company’s 
resources when compared with its trade liabilities. |Conflagration 
hazards have no terrors for a society of this kind. 

The company’s fire income, now and for many years past the 
largest in the world, will receive a huge accretion during the present 
year, owing to the recent absorption by the Royal of the businesses 
of the “ Lancashire” and “ Kent” offices. Even after the weeding 
out of much of the gigantic business of the “Lancashire” a very 
material increase may be expected. There may be some temporary 
loss over this section of the trading ; but, even if so, no doubt the 
directors will think the price, which they can easily pay, a small one 
for the advantages which they will hereafter receive; for in their 
strong, capable and experienced harids, we are persuaded that the 
purchased businesses will pay,and pay handsomely. For that matter, 
the “ Kent” business is a select and productive one, and has been so 
for many years past; whilst the losses on trading of recent years in 
the “ Lancashire” company have been due to that institution under- 
taking liabilities beyond its strength, and to its experiencing a 
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run of bad luck which its resources were unable successfully to 
overcome. 

Apart from the fire business, the Royal Company’s shareholders 
have a fine property in their life department. Looking at this depart- 
ment from a policyholder’s standpoint we see quite as much to admire 
as we doin the more important branch of the company’s business, 
for the bonuses paid have for very many years past been at the 
handsome rate of 30s. per cent. per annum, witha reasonable restriction 
in the case of policies of very short duration. The life business is 
of large dimensions. In 1900 new policies assuring £866,584 were 
issued, and this was a somewhat smaller volume of new business 
than the company had written in any of the six preceding years. In 
a time of financial pressure it was, however, by no means a bad 
return, and it was more than sufficient to make up for the wastage of 
the business through claims, surrenders, lapses and policies expired. 
The life premium income rose from £479,295 to £482,513. The 
claims for the year amounted to £391,820, inclusive of bonuses, 
representing those arising from survivance as well as death. The 
mortality does not appear to have been unfavourable. The expense 
ratio, amounting to about 13% per cent. of the premiums, was below 
the average in British offices. On the other hand, the rate of interest 
realized on the life fund, after deduction of income-tax, approximated 
to 334 per cent., which, looking to the character of the company’s 
investments, is an excellent return. From economy and interest 
large contributions to the next quinquennial surplus are accruing. 
£52,093 was received during the year as consideration for annuities 
granted. £162,315 was added to the life and annuity funds, which, 
on December 31, 1900, amounted to 46,118,786. The company’s 
total assets, after deduction of outstanding liabilities, exceeded ten 
millions sterling ; and the auditors certify that this aggregate market 
value was in excess of the amounts at which they stood in the balance- 
sheet. Truly this is a “ Royal” company; one of the kings in the 
realms of insurance. 





» 
~~ 


ScoTtTisH EQuiTABLE LirE ASSURANCE Society.—During the year 
ended March 1, 1,706 proposals for £754,335 were received, and the 
number of policies issued was 1,483 for £621,984. The new premiums 
amounted to £24,518, including £2,555 of single premiums. The total 
income was £513,467, and, after payment of claims amounting to £324,685 
and all other outgoings, there was an addition to the assurance fund in the 
course of the year of £110,388. The claims were about 88 per cent. of the 
expected amount. ‘The assurance fund is now 44,378,423. 
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SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 


SjiiIs well-known company has lately held its seventy- 
1 sixth annual meeting. Being both a fire and life office 
it has two classes of accounts to submit each year to 
its shareholders, the one showing perhaps a loss, and 





the other a steady profit. It is in the nature of fire 
business to fluctuate considerably, for added to the usual risks 
of accidental fires comes the danger of incendiary ones, caused, not 
infrequently, by a desire to defraud the insurance companies, or 
sometimes arising from personal rancour or political revenge. More- 
over, no past statistics seem to avail in gauging future probabilities so 
far as fire insurance is concerned. No doubt experience establishes 
the classes of such insurance in the relative proportion of the risk 
attachable to each, but the mere ranking of risks is not everything, 
for often the unexpected happens, and the low-classed risk becomes 
the objective of a devouring conflagration. Thus companies belie the 
experience of the past and get heavily involved in loss. The safest 
card to play is, either to avoid the most hazardous risks, by declining 
them altogether, or by rating them so high that the same result will 
be effected. 

The Scottish Union, albeit an amalgamated Edinburgh company, 
throws out tentacles across the Atlantic and Pacific in English- 
speaking countries. Certainly no fairer region could offer for the 
operation of fire risks than the United States of America, where 
devastating conflagrations, like fierce floods, occur and recur with great 
violence from time totime. As a rule, the greatest losses experienced 
by home offices have arisen from American fires; and yet such 
companies find it hard to sever the connection that has been formed 
abroad. “ Hope springs eternal in the human breast,” and there is 
an ever-enduring expectation that the losses will be surmounted, and 
that large profits will ultimately emerge. Australia appears also to 
be within the scope of the company’s operations, the chief office being 
at that up-to-date Americanised city, Melbourne. The population of 
Australia is sparse compared even with this country, let alone 
America, but there are so many persons of Scottish extraction in the 
antipodes that an Edinburgh company may well reckon, through the 
unremitting exertions of a good directorate and management in the 
Colonies—or, rather, in the Commonwealth —to pick up a sufficiency 
of good fire and life business there. At any rate, the Scottish 
Union is afield in both continents where the English tongue is 
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spoken, and is not walled in, like some companies, by the ocean-swept 
British isles. 

In common with most other offices, the Scottish Union has not 
indicated during the past year that business advance of which pros- 
perous times are the sure harbinger. One may preach the virtues of 
life insurance with all the crusading fervour of Peter the Hermit—all 
this will fall on deaf ears if the audience have no money wherewith 
to put the preacher’s precepts into practice. The war is justly 
to blame for the prevailing insurance apathy, because it has not only 
curtailed the operations of trade, it has diverted men’s minds from 
business to a great extent, and it even threatens to divide the political 
world into jarring factions. Meantime, destruction of property is of 
military necessity the order of the day, and expenditure on so vast a 
scale that taxation makes itself felt in every household, so as to make 
ends meet in the National Exchequer. Under all these circum- 
stances, can we wonder if companies occasionally mark time—not 
absolutely, but relatively to former rates of progress in pre-war 
periods ? 

The report of the life department’s doings during the past year 
is quite satisfactory, all things considered, although, we might 
parenthetically remark, rather meagre in details, albeit concise 
enough in stating such facts as are submitted. From it we learn that, 
on comparing the figures for 1900 with its immediate predecessor, 
the former shows 120 fewer proposals and a total amount less by 
nearly £92,000. This is somewhat of a falling off for one year’s 
business, but the acceptances are a better test than the mere 
proposals, Regarding the latter, the declined and not proceeded 
with proposals were about £112,000 out of £596,000 tendered in 
1899, and £114,000 out of £504,000 offered in 1900. It will thus be 
observed that the “rejected” were, proportionally and otherwise, 
greater in the latter year. The number of the declined proposals 
was, for 1899, 136; and for 1900, 133; being thus almost identical in 
the two years. The amount in value of these declined proposals is 
thus, roughly, about one-fifth of the total tendered. So large a 
fraction of declinatures may indicate great care in handling the risks 
submitted, or it may mark a too eager desire on the part of agents to 
bring forward hastily scanned proposals. Be this as it may, there 
cannot be a doubt that the preferable course is to avoid risks which 
carry within them the germ of danger to the accepting company. 

The Scottish Union’s record of new business for 1900 is the issue 
of 878 policies for £390,625, the premiums received on which were 
414,598. The amount given off to reassurance was £34,250, being 
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about double that of the previous year. Seeing that the total 
assurance was greater during the latter period, the reassurances 
might naturally be proportionately greater; but that need not follow 
if the explanation be that, as is likely, some of the individual sums 
were so large that, in accordance with insurance usage, they were 
given out to reassurance for greater safety. When, therefore, one 
hears of a wealthy man dying who is insured for £30,000 in a certain 
company, one need not assume that the company concerned will lose 
that amount. It will only have its own share to pay, the reassuring 
companies providing the remainder, and, in case of dispute, helping 
by their common action and joint force to see it thrashed out to a 
fair issue. The reassuring offices thus constitute a committee of 
inquiry, and examine all the papers set before them. They have 
been instrumental before now in running an insurance swindler to 
earth: the reassurance conclave thus justifies its existence and 
minifies insurance risks. 

The small amount of death claims in 1900 is quite a feature in the 
company’s operations for that year. Indeed, the amount so paid is 
less than in 1898 and 1899. The report does not condescend to a 
differentiation in the amount of those arising from death and from 
survivance. The claims are stated in a mass, but the number of 
them is given—viz., 399 by death and 51 by survivance, as against 
458 and 58 respectively in 1899, the amounts of each class not being 
given. The total payable in 1900, including bonus additions but 
under deduction of sums reassured, was £306,676, as compared with 
£324,417 in 1899. It would be interesting to know the extent of 
reassurance in the matter of those claims. 

The annuity department does not call for much remark. The 
business done is not great, and it has been less than usual during 
the past year. The consideration received was £780, as compared 
with £1,292 last year, and the annual premiums in respect of existing 
contracts £9,124, the amount in 1899 having been £16,236. A point 
favourable to the company was the termination this year of £8,167 
annuities, in consequence of the deaths of the annuitants: it was only 
£213 last year. The total increase during the year in the life and 
annuity funds was £87,422, a respectable figure, indicative of progress 
in the setting aside of so large an amount. These funds now amount 
to £4,002,992, and the total assets of the company to 44,993,482. 

The fire department showed a surplus in 1898 of £11,288; in 
1899 a deficit of £18,183 ; and in 1900 a loss of £5,131, the causes of 
which have already been alluded to. It is satisfactory to see that the 
deficit is-diminishing, and the probability is that next year the tables 
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will be turned. The net fire premium revenue was £573,271, as 
against £541,992 in 1899, being thus £31,000 greater. The claims, 
however, were £13,000 greater, being £386,000, to £373,000 in 1899; 
the commission and charges being about £5,000 more, or as £191,600 
to £186,800 in 1899. 

In regard to the general profit and loss account and dividend, it 
will be observed that the balance brought forward from 1899 was 
£26,006, whereas it is now only £3,748. But the directors have 
resolved on a distribution whereby a dividend of 16 per cent., with a 
bonus of 1} per cent. for the year, making 17} per cent. in all, will 
be paid—so exit the greater part of the surplus. There is no 
likelihood of shareholders objecting to this arrangement, but, on the 
other hand, the company will not have so big a balance to carry 
forward, It will have to work up its current year’s profits, and this 
it should have no difficulty whatever in doing. 


— —+> a 


Norwich Union Lire INsurRANCE Society.—This society will hence- 
forward be represented in London by a local board consisting of the following 
directors, viz.. Mr. W. W. Duffield (chairman), the Hon. Gathorne 
Gathorne-Hardy, Sir John Purcell, K.C.B., Mr. James Round, M.P., Mr. 
Edward Gellatly, Mr. E. Clifton Griffith and Mr. H. Mallaby-Deeley. 

A SUGGESTION TO FirE Orrices.—A correspondent of the Zymes writes 
as follows: “Can the leading fire insurance companies be induced to add to 
the business convenience of thé general public by inserting a clause in all 
policies that where the assured contracts during the currency of the policy to 
sell the property insured the company will hold both vendor and _ purchaser 
covered during the currency of the policy until completion of the sale? This 
is only reasonable, seeing that the insurance company has received the 
premium for the current year ; but we have been advised that, owing to the 
form of policy generally in use, unless a process is gone through of giving 
notice to the company and of endorsing the policy pending completion and 
getting such endorsement signed on behalf of the company, the latter is in 
substance relieved from liability, although it has received the premium. The 
reason of this is that a policy of fire insurance is a policy of indemnity only, 
and that consequently the moment the contract for sale is signed the risk of 
loss by fire falls on the purchaser, and the company is only liable to pay the 
vendor in the event and to the extent of the purchaser’s default. We feel 
sure the matter has only to be brought to the serious consideration of the 
insurance companies to ensure amendment, their primary object at all times 
being to do that which is fair to their customers.” 


VOL, LXNXIL. 







































































YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


PROVINCIAL insurance offices which used to be fairly 
numerous are year by year becoming a smaller and 
more select body. London and Liverpool institutions 





have quite recently absorbed several societies of the 
kind, and in fire business the English organisations 
of more than local importance that are operated in other centres 
might now be numbered on the fingers of one hand. The 
disappearance of a good old county insurance company is always 
to be regretted in the sphere of its origin on sentimental grounds ; 
and although practical considerations usually dominate amalgama- 
tions, there seems no reason why the City of York should lose the 
honour of being the head-quarters of an institution which for sixty- 
seven years has been as distinctive a feature of the town as its 
cathedral or its cricket. The Yorkshire Fire and Life Insurance 
Company does not transact a very large business as compared with 
some of the mammoth offices of the insurance world; but a total 
premium income in various departments amounting to over £200,000 
is sufficient, if of good quality, to produce excellent results for 
proprietors. The proof of the pudding—in this case the Yorkshire 
pudding—is in the eating, and generous fare has annually been 
provided for shareholders in this concern in the shape of dividends. 
The paid-up capital amounts to 450,000, of which a sum of 
%25,000 was added from profits; whereas the ordinary dividend 
distribution has come to be 422,500 a year, or gs. per share, with an 
occasional bonus from life profits thrown in. Apart from bonuses 
the dividend on the sum originally paid upon the shares is 95 per 
cent. Not many companies have done better than this, and the 
large dividend gives the most direct demonstration that the concern 
has been administered with the caution and shrewdness which are 
characteristics of the biggest English county. As regards security 
to policyholders, the directors can point to almost superabundant 
strength. In the fire department the reserves represent nearly twice 
the year’s premium income. The basis of the valuation of the 
life business is stringent and satisfactory, and the participating 
policyholders have on each quinquennial occasion received bonus 
additions which favourably compare with those of other institutions. 
We see no reason, therefore, notwithstanding the tendency of the 
times to which we have referred, why this institution should not for 
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INSURANCE COMPANY, 
very many years to come preserve its independence, its local 
habitation, and its name. 

The company’s business year ends with the last day of February ; 
and the report for the year ended February 28, 1901, is as generally 
satisfactory as those that have preceded it. The fire account shows 
premiums (less reassurances) amounting to £123,617, as against 
£119,079 in the previous year, while the losses were 471,454, as 
compared with 469,154. The loss ratio was 57°8 per cent. on the 
actual premium income of the year, while the expenses absorbed 
34°3 per cent., and after making a suitable provision for unexpired 
liability in respect of the increased business, the trading profit may 


be assumed to have been about 7 per cent. on the income. Interest 
and dividends on the fire funds and not carried to other accounts 
amounted, less income-tax, to £09,739, so that nearly half of the 
shareholders’ dividends at current rates is provided from this source. 
The fire result is creditable in a year that was generally by no 
means a good one in this department of insurance. Steady progress 
in business is shown, the premium revenue having increased during 
the last decade by nearly 50 per cent. The fire reserve fund remains 
at £240,000, 

The new business in the life department amounted to £257,540, 
of which £29,500 was reinsured with other companies, leaving the 
net new sums assured by the company at £228,040, which, although 
a little less than was recorded for the previous year, is about an 
average amount for this office. Relatively to existing business the 
amount of new business is large, and it was sufficient to increase 
the premium income during the year from 476,837 to £82,911. 
The life premiums have increased at even a more rapid rate than the 
fire premiums, as in the year ending February 28, 1891, they only 
amounted to £48,018. Considering the large proportion of new 
premiums, the expenses of management, inclusive of commission, 
which absorb about 16% per cent. of the premium income, cannot be 
considered excessive. The life fund is invested so as to return the 
comfortable rate of 4 per cent., allowing a large profit from the item 
of interest to accrue towards the period of the next quinquennial 
valuation. 

Like several other insurance companies transacting fire and life 
business, the Yorkshire has recently established an accident depart- 
ment. Favourably situated near the chief manufacturing districts in 
the country, it doubtless anticipated receiving a fair share of business 
transacted in connection with the Workmen’s Compensation Act. 
It is a matter of common notoriety, however, that the results of 
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compensation insurance have been disappointing, owing to the low 
competitive rates which have prevailed, and to the continuous increase 
in claims which has characterized this department of business since 
the Act came into force. Offices transacting other branches of 
insurance are, under these circumstances, holding their hands, and 
the bulk of the compensation business done has gone to those 
societies which have made it their principal feature, and which are 
possibly, for that reason, in a better position for dealing with it. 
The net premiums in the accident department of the Yorkshire 
company’s business amounted to £7,304 in the year under review, 
and the balance carried forward, after payment of losses and expenses, 
on February 28 last, was £2,619. The directors acknowledge that 
the general results of the department are disappointing, and that they 
confirm the view expressed in the previous year’s report, to the 
effect that, at the rates now obtainable, the business requires 
the closest scrutiny and most cautious development. The total 
assets of the company at the date of making up the accounts 
amounted to £1,256,311, after deduction of outstanding liabilities. 


— > — 


Mr. ArcuinaLp Hewat.—We understand that Mr. Archibald Hewat, 
F.I.A., F.F.A., manager and actuary of the Edinburgh Life Assurance 
Company, will leave Liverpool in the Allan Liner “ Tunisian” on August 15, 
for Quebec, on his company’s (investment) business. He intends visiting, 
among other places, Montreal, Ottawa, Toronto, Winnipeg, Chicago and 
New York, and expects to be home again early in October. 


CoRONATION Risks.—From the account given of an interview with a 
broker by a representative of the A/oruing Leader, it appears that brokers at 
Lloyd’s are already being bombarded with applications for insurance against 


loss over the coronation festivities. The risks against which protection is 
sought are the death of the King, bad weather, illness or death of any 
important member of the Royal Family—in fact, almost anything calculated 
to militate against the success of the many business ventures that the 
ceremony will occasion. As high a premium as nine guincas is said to have 


been paid per £100 insured on His Majesty’s life till the close of the 
coronation. 


INSURANCE COMPANIES AND TRANSVAAL GOLD SreizuRES.—In the High 
Court of Justice, King’s Bench Division, on July 16, Mr. Justice Phillimore 
delivered judgment in an action brought by the Robinson Gold Mining 
Company, Limited, and nine other mining companies, against the Alliance 
Marine and General Assurance Company, Limited, for the value of gold 


commandeered by the Transvaal Government. His Lordship stated that 
the circumstances were so peculiar that the case was not likely to give 
rise to any guiding rules of general importance. It was remarkable by reason 


of the large sum at stake (4,223,750). His Lordship came to the conclusion 
that the risk was not covered by the policy, and gave judgment for the assurance 
company, with costs. 
































Fusurance Reports, etc.—Summarised. 
AccipDENT INSURANCE Company.—This company announces that interim 
interest on the paid-up capital at the rate of 5 per cent. per annum for the 


half-year ended June 30 is now payable. 


CotoniaL Mutuat Lire Assurance Society.—The report for the year 
ended December 31 states that 4,002 proposals for life assurances, endow 
ments and annuities, amounting to £914,713, have been dealt with, and of 
these 2,772 were completed, and policies issued amounting to £610,638 ; 
the annual income arising from policies issued during the year amounts to 
£22,179; claims have matured by death under 319 policies, on 300 lives, 
amounting to £122,013, including bonuses ; anda sum of £57,664 has 
been paid for endowments matured under 277 policies. ‘The addition to the 
funds during the year was £106,723. ‘The rate of interest yielded by the 
funds (after deduction of amount to credit of investment fluctuation fund) 


has been £4. 15. 10d. per cent. 


GENERAL Lire AssuRANCE Company.——The directors have declared a 
half-yearly dividend at the rate of ro per cent. per annum, and a bonus equal 
to an additional 5 per cent. per annum. 

GRESHAM LirE ASSURANCE Soctety.—The report for 1go0o states that 
during the year 5,556 policies have been issued, assuring an amount of 
£,2,119,260, and 749 proposals for 4315277 have been declined. The 
new premiums for assurances amounted to £89,993. ‘The amount of 
£90,225 has been received as purchase money for immediate and deferred 
life annuities, and £338 by way of periodical payments of the first year in 
respect of deferred and contingent life annuities. The annuity policies issued 
represent an annual payment by the society of £8,783. The income derived 
from premiums, interest and rents amounted to £1,298,686, being an 
increase of £14,791. ‘The admitted claims on life policies amounted to 
£.480,162, and the admitted claims on endowments maturing by age or 
expiration of term amounted to £182,653. Asa result of the operations 
of the past year, the funds have been increased by £290,739. 


IMPERIAL Lire INSURANCE Company.—During the past year 671 policies 
have been issued, the sum assured amounting to £436,878, and the new 
premiums thereon to £19,688, or, after deducting reassurances, the new 
premiums amount to £17,600. ‘The claims of the year have again been less 
than the number expected, and are about £21,000 less than last year. . The 


funds have increased by £47,778, and now stand at £ 2,669,152, and the 
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rate of interest realised on the assurance fund 


f-4. os. 7d. per cent., or after deduction of income?tax 


to 


cent. 


amounted 


4,3 16s. 6d. per 





REPORTS, ETC.—SUMMARISED. 


last 


year to 


lhe expense ratio, which in the five years 1892 to 1896 averaged 21°26 


per cent., has, during the past five years, been steadily reduced, and is 


14°4 of the premium income. 


satisfactory one. 


The past quinquennium has been a highly 
The heavy fall which has taken place in the value of 


securities has been fully met, a sum upwards of £65,000 having been devoted 


to that object. 
the exception of the “ England ” 


1893, all policies are now valued ona 3 per cent. basis. 


The bases of valuation ‘have been strengthened, and, with 
business transferred to this company in 


The additional 


sum reserved amounts to over £42,000, and, notwithstanding this, the 
amount of surplus is £,174,615—that is, £57,099 more than in 1896. 
The bonus addition on old series policies, which in 1896 was 255. per cent. 


per annum, is upon this occasion at 
annum. 
18906 


New series policies whit h received 20S. per 


} 


have the increased rate per cent. per 


cent 


ss. per cent. per 


annun. 


in 


* England ” 


per annum 


policies, on which no bonus had been allotted for many years before they 


were transferred to this company, now receive a bonus addition at the rate 


of ros. per cent. per annum. 


Law GUARANTEE AND ‘Trust SOCIETY. 


The directors 


have declared 


an interim dividend for the half-year at the rate of 6 per cent. per annum. 


Norwich Union Lire Insurance Sociery.—The report shows that 


the new business again exceeded that of any previous year, and for the first 


time in the society’s history amounted to over £ 
being £ 2,155,430, carrying new premiums of £70,817. 
year wa 


funds of £229,689. 


£,2,000,000, the actual figures 
The income of the 
£,043,675, and the expenditure £413,985, giving an increase to the 


The interest, dividends, etc., amounted to £159,997, 


and yielded a net return of #4. 15. 6d. per cent. on the mean funds, including 


all unproductive assets. 
those of 1899, and over £36,000 within the expectation. 


large increase in new business, the 


The claims amounted to £280,998, being 


less than 


Ii 


1 spite of the 


total expenses of management did not 


exceed 14°25 per cent. of the premiums, being equivalent to only 57°5 per 
cent. of the new premiums and 5°75 per cent. of renewals. 


University Litt ASSURANCE SOCIETY. 


The report of the directors for 


the year ended April 30 states that the proposals for assurance received 


during the year were 120 for £90,850, 


accepted and completed, the premiums thereon amounting to £ 2,3 


annum. 


additions) the sum of 


£76,112. 


“~~ 


of which too for £63,400 were 


30 per 


Claims arose during the year under 52 policies assuring (with bonus 


The bonus additions to the with-profit 


policies, together with the additions which had been surrendered during the 


currency of these policies for cash, or reduction of premium, amounted to 


60°8.per cent. of the sums originally assured—that is to say, the represent- 


atives of the policyholders would have received on the average £1,608 in 
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respect of each £1,000 assured had all the bonuses declared been left as 
additions to the policies. The number of deaths that might have been 
expected according to the mortality table upon which the society’s premiums 
and reserves are based was 42, and the claims (irrespective of bonus 
additions) provided for by the table were £62,375; the actual deaths 
numbered 34, and the actual claims amounted to £57,750. ‘The average 
age of the lives assured under policies becoming claims was 63, and the 
average duration was 25 years. Policies assuring £25,700 and bonus 


5 we ~ Jd 
re 


additions of £20,848 were surrendered during the year for cash payments 
amounting to £11,654. At the close of the year there were 1,881 policies 
in force assuring £ 1,843,073, and producing a premium income of £57,322 
per annum. ‘The average rate of interest earned on the funds (which 
amounted at the close of the year to £986,504) was £3. 16s. 11d. per cent. 
after deduction of tax. 


——— — 


PERSONAL, ETC. 


BIRMINGHAM MUTUAL FIRE AND GENERAL INSURANCE ASSOCIATION.— 
The directors of this association have appointed Mr. F. C. Kirk and 
Mr. H. E. Crawley joint London managers. 

COMMERCIAL UNION AssURANCE ComMPaANy.—lIt is announced that Mr. 
Thomas Emley Young, B.A., F.I.A., an ex-president of the Institute of 
Actuaries, is retiring from the management and actuaryship of this company. 
The directors of the Commercial Union, however, with the object of retaining 
the incalculable advantage of Mr. Young’s special services, have created for 
him the post of consulting actuary. - Mr. Young entered the service of the 
Commercial Union as junior clerk in February, 1865. He left to become 
life manager of the Guardian Assurance Company in 1870, but in the 
following year he returned to the Commercial Union as life manager, and 
was shortly afterwards also appointed actuary of the company. Under his 
management the life department of the Commercial Union has developed to 
a very great extent, and he leaves the Union in a very sound actuarial 
position. ‘The directors have appointed Mr. A. D. Turnbull, F.F.A., A.1.A., 
C.A., formerly assistant actuary, to the position of actuary of the company ; 
Mr. J. N. Lane manager of the accident department ; and Mr. G. C. Morant 
manager of the fire department. 

IMPERIAL INSURANCE Company.—Lord Farquhar has resigned his seat 
on the board of this company. 

NATIONAL RELIANCE INSURANCE Company.—Mr. Henry Gray, of 
Aberdeen, has joined the Aberdeen board of the National Reliance Insurance 
Company, Limited. 
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ProFits AND INCOME INSURANCE Company.—Mr. William Huish 
Webber has been appointed manager of the sickness, accident and life 
department of this company. 


ScorTisH ACCIDENT, LIFE AND Fipeiity INSURANCE Company.—The 
directors have appointed Mr. Donald Colin Macniven superintendent of 
agents in connection with their Birmingham branch. 


ScorrisH EMPLOYERS’ LIABILITY AND GENERAL INSURANCE CoMPANY.— 
The directors have appointed Mr. William Edwin Chapple, inspector in 
charge of their West of England and South Wales district. 

ScorrisH PRoviDENT INstiruTion.—Mr. George Arnold Nairn, at 
present inspector of the Leeds branch of this company, has been promoted 
to the post of local secretary. 


SOUTHERN Lire AssociaTion.—Mr. E. W. Smith has been appointed to 
the local secretaryship of the Southern Life Association at Kimberley. 


— 
> 





Obituary. 


THE DEATH has occurred at Brighton of Sir Cuthbert Edgar Peek, Bart., 
who was a director of the Rock Life Assurance Company and the Guarantee 
Society. 


THE DEATH is announced of Mr. James Pearce Bourne. The deceased 
gentleman became an Associate of the Institute of Actuaries in 1861. He was 
at one time manager of the Liverpool branch of the Star Life Office, and was 
a contributor to insurance literature. 


Mr. J. C. BuNTEN, chairman of the Caledonian Railway Company, whose 
death has recently occurred, was an extraordinary director of the Bank of 
Scotland and a member of the Scottish board of the Liverpool and London 
and Globe Insurance Company. 


WE REGRET to have to announce that Mr. J. A. Cunninghame, the 
secretary and general manager of the Yorkshire Fire and Life Insurance 
Company, died on July 18 at Scarborough. Mr. Cunninghame was sixty- 
four years of age, and has left a widow and one son. Mr. Cunninghame 
succeeded the late Mr. F. L. Mawdesley as general manager of the Yorkshire 
Insurance Company in 1884, previous to which he had a wide and varied 
insurance experience. Under his management the operations of the company 
have been considerably developed, and it is recognised as one of the most 
progressive and substantial institutions of the kind in the United Kingdom. 
He came to York from the London office of the Caledonian, and prior to 
that occupied important positions in the Lancashire and other companies. 

















